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CONFIDENTIAL. 


Further ( orresjX'Tulence respecting the I'inances ot Fgypt. 


No. 1. 

Sir E. Baring to the Earl of Iddesleigh.—{Received .January 3, 1887.) 

(No. 567.) 

lly Lord, Cairo, December 22, 1886. 

I HAVE the honour to report that I requested that the concurrence and 
eo-opevation of the Egyptian authorities might he given to Colonel Ardagh in 
carrying out the instructions given to him by General Stcplienson, and modified 
in accordance with the terms of your Lordshij)’s telegram No. 136 of the 13th instant; 
and I have now received a not(' from Nubar Pasha stating that he has invited the 
Minister of Finance to give the necc'^sary orders for alftmling to Colonel Ardagh 
the eoncurreuee and co-operation desired by Her IMajesty’s Govermneni. 

[ lia^e, &e, 

(Signed) E. BARING. 


No. 2. 

Sir E. Baring to the Earl of Iddesleigh.—{Received January 3, 1887.) 

(No. 573.) 

My Lord, Cairo, December 26, 1886. 

WITH reference to your Lordship’s telegram No. 127 of tiro 8th instant, I ha\e 
tlu' honour to inclose copy of a Circular note which 1 have recenved from Nubar Pasha 
asking Avhether Her Majesty’s Government will give their assent to the coupons of 
the Unified and Privileged Loans being paid at Berlin as well as at London and 
Paris. 

An identi(! note has been sent to the Representatives of the otlu'r Great Powei’s 
hero. 

As I have already had the honour of informing your Lordship, I can see no 
objection to the .adoption of this pi'oposal to meet the convenience of the German 
])ondholders; and I venture to ask your Lordship whether I may inform Nubar Pasha 
of the assent of Her Majesty’s Government. 

I have, &c. 

(Signed) E. BARING. 


Inclosurc in No. 2. 


Nubar Pasha to Sir E. Baring. 

(Circulaire.) 

.\1. lo Miuistre, Le Caire, le 20 De'cembre, 1880. 

IL a etc stipule par PArticlc 20 de la J..oi dc Liquidation (pie le paiement dcs 
coupons d(' !a Hetie Publiipic Egvpticnne aurait lieu on Egypte, ii Paris, et ii Londves; 

|■77(»] ' n 
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mais dans ces dcrniers temps Ic Gouvcrnc'ment dc Son Altcssc a etc saisi d’unc demando 
tendant a obteniv quo Ic paiement dc la Dettc TJ nificc ct Privilegiee puissc etre cgale- 
inent cfFectue a Berlin. 

Le Gouvernement dc Son Altcssc cst tout dispose, non sculcmcnt a accucillir 
I’avorablemcnt cettc demande, mais encore a lui donner unc plus grande portde. 

J’ai done I’honneur dc rccourir a votre obligoant intormediairc, M. Ic Ministre, 
pour appclcr la bieuvoillantc attention du Gouvcrncmcnt dc; SaMajestc sur Ics conside¬ 
rations qui militent en faveur d’unc interpretation plus large ?i donner aux termes dc 
I’Article 20 dc la Loi dc Liquidation, interpretation qui permettrait au Gouvcrncmcnt 
dc Son Altcssc dc proceder au paiement dcs intcrets dc la Dcttc figyptienne dans telle 
ville d’Europe oil, d’accord avee la Caisse dc la Dcttc Publiquc, ccla lui paraitrait utile 
et avantageux pour tons. 

La designation dc Paris ct do Londres constituc pour le Gouverncraent bigypticn, 
a son avis, du moins, unc obligation mais non unc restriction qui n’a, je pense, pas etc 
dans I’csprit dcs Puissances Signataircs. Or, il y aurait, tant pour le Gouvcrncmcnt 
Kgyptien que pour les portcurs dcs titres dc la Dcttc figyptienne, un reel avantage a 
ce qu’il put augmentcr le nombre dc ses guiclicts officicls; et cettc extension, justitLcc 
par rimportanec toujours croissantc dcs transactions de la Dcttc Publiquc sur les 
divers marches financiers Europeens, aiu’ait pour resultats evidents do procurer dc plus 
grandcs facilites dc paiemc'ut aux porti'urs d(' titres, d(; I'avoriser le developpement de. 
la circulation, et du elassemont de ecs titres, ct d’augmeutcr ainsi h; credit |i]gypticn. 

Consultce ii ce sujet, la Caisse dc la Dcttc Publiquc n’a formulc aucuuc objection 
a I’extension dont il s’agit, mais clle estime quo cettc mesure doit etre I’objet d’un 
consentement forracl de la part dcs Puissances. 

J’osc exnrimer I’espoir, ]^[. le ]\linistr(', que It' Gouvcrncmcnt dc Sa ^Majeste, 
desireux d’accordcr. comme toujours, son valablo concours a Fadoption d’une mesure 
profitable en memo temps aux intcrets generaux et ii ceux dc I’Mgypte ct dc scs 
finances, voudra biim consentir a cette interpretation plus liberate de FArticlc 20 dc la 
Loi dc Liquidation. 

Veuillez, &c. 

Lc Ministre dcs All'aircs Ktrangercs, 
(Signe) N. NCBAR. 


No. 3. 

Sir E. Baring to ihr Earl of Iddcsleigh.—{Received January 3, 1887.) 

(No. 677.) 

My Lord, Cairo, December 27, 1880. 

IN my despatch No. 625 of the 9tb inslant, I bud the honour to iiirorm your 
Lordship that 1 had sent Major MacDonald, ^lilitary Attache to this .Vgeney, to 
Gebel Zeit to report upon the progress of the petroleum works there. 

I now beg to inclose copy of Major M-aeDonald’s llc|)orl, from which it appears 
that the boring operations are proceeding hut slowly, while tlie expense's incurred 
have been very great, and certainly disproportionate to the results obtained. The 
whole undertaking is, in fact, lieing cairic'd out ujuai a much too evtravagani scab*. 

I have communicated this Ileport to the Egyptian Government, and Dixon IJey 
has already bee'n sent to Gehcl Zeit to inquire into and centred the exjicnditure. 

Major MacDonald has performed his task with the utmost care’ and judgment, 
and deserves very high praise feir the clearness and ability of his Report. 

I have, &c. 

(Signe.'d) R. BAKING. 


No. 4. 

Mr. Bering to the Earl of Tddesleigli.—(Received January 3, 1887.) 

(No. 455.) 

My Lord, Si. Peterfihurgb, December 29, 188(5. 

I IIEMINDRD il. eh'Giers this afleruoe)n that lie had assured me'a feirtnight. 
ago that tlie Cemvention of the' 18th Mare-h, 1885, and the'Declaration e)f the 25th 
.Inly on the suhjeet eif Egyptian finance, would be; \e'ry slwrtly promulgated by tlni 
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Senate, but T had looked in vain for any official notification of the' fact in thei 
Gazette. 

His Excellency informed me that when he last spoke to me the ratificat ion had 
been signed by the Emperor, and that it had also surprised him not to have seen in 
t he official Gazette the notice of its promulgation by the Senate. Any delay, how¬ 
ever, which might have taken place then; was entirely owing to technical delays in 
procedure, and the difficulty sometimes of obtaining a plenum, w'hich Avas necessary 
to its promulgation. It must, howcA'cr, he assured me, appear within a A’^ery few days, 
and I shall not fail to inform your Lordship of the fact without delay. 

I have, &c. 

(Signed) HENKY NEVILL DEKING. 


No. 6. 

Sir E. Baring to the Earl of Tddesleigh,—(Received January 4.) 

(Private.) 

(’rdegraphic.) Cairo, January 4, 1887. 

MHCIT confusion and inconATuience Avill arise here if the question ofAvhoisto 
pay the military expenditure is not settled soon. 

I am being strongly pressed heri' about it, but am iiuAvilling to send any official 
me.ssages just now Avdicn important changes arc going on at the Treasury. Can 
you tell mo AA'hcthcr there is any prospect of a speedy settlement ? 


No. 6. 

Sir Panneefote to Sir R. IVelby, 

Sir, Foreign Office, January 5, 1887. 

WITH reference to your letter of the 3rd ultimo, I am directed by the Earl of 
[ddcsleigh to transmit to you lun’CAvith, to be laid before the Lords Commissioners of 
Her ^lojosty’s Treasury, copies of eovrespondcncc Avith Her Majesty’s Chargd 
d’Atfaires at Berlin rclati\'(' to the proposal made by the Gorman Commissioner of the 
Egyptian Debt that the coupons of the Unified and Preference stocks should be made 
payable at Berlin, as aa'cII as in Egypt, Paris, and London.* 

The vicAYS of the German Governmc'ut Averc communicated by telegraph to 
Her Majesty’s Agent and Consul-General in Egypt; and I am uoav to inclose a eojiy of 
a dcsiAateh from Sir E. Baring, transmitting copy of a Ciri'ular note Avhich has been 
addressed by Nubar Pasha to the Repri'sentatives of the Great PoAvers at Cairo, 
submitting a more exteiuh'd ])roposal to the etTeet that the Egyptian Government 
should be authorized, .Avith the euncurreuce of the Caisse of the Public Debt, to makn 
tlie coupons of tlie debt [)ayabh' in any toAvn in Europe.t 

I am to request that you Avill move their Lordships to favour Lord Iddesh'igh Avith 
their opinion as to tin* answi'r Aidiich sliould lx* roturni'd to this communication. 

I nin, &c. 

(Signed) JULIAN PAUNCEFOTE. 


No. 7. 

Viscount Lyons to the Earl of fddesleigk.—(Received January G.) 

(No. 3.) 

Aly Lord, Paris, .fanuury 5, 1887. 

WITH rebirc'nee to my des))atch No. G12 of tin' 22ud ultimo, I have the honour 
to inform your Lordship that I askinl M. Flourens this afternoon Avhether he Avas not. 
at last in a position to inform nu' lliat the Fnmch Gov'ornmeut Avas ready to give its 
assent to the proposed Dem-eii for tlu' partial abolition of the corvee in Egypt. 

M. Flourens said that Ik' had not received the answers from other Governments 
for which he Avas uniting. 

I cxpri'ssed surprisi' and regret, at the little progress whicli had been made, and,. 


* See Confidential Paper No. 5402, Xos. 102 and 10t>, 


t No. 2, 
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dwelt upon tlio inconvenience to the finances of Egypt, and the injury to the proper!y 
of the people whieh were caused by the delay. 

I have, &c. 

(Signed) LYONS. 


No. 8. 

Captain Knox to Sir J. Pauncefote.—(Received January 6.) 

Financial Secrcfari/s Department, War Office, 
Sir, January 5, 

AS requested in Sir P. II. W. Currie’s letter of the 2tth ultimo, I am directed by 
the Secretary of State for War to transmit herewith a copy of the documents namial 
heloAv;— 

1. Letter from General Sir E. Stephenson to this Office, dated the 12th Dccemher, 
1880. 

2. Memorandum, dated the Gth Leeemher, ISSG, hy Colonel J. C. Ardagh, on 
Mr. PaluKT’s uot(' of tlie 20tli jSovemh('r, 1880, relating to tlie respective claims of tlu' 
English and Egyptian Governments for military expenditure. 

o. Letter, dated the 8th DiHamiher, 1880, I'loiu Sir J’\ Sh'idiensou to Sir L. 
.Laving. 

I am, Ac. 

(Signed) IL U. KNOX. 


Inelosure 1 in No. 8. 

General Sir F. Stephenson to Sir R. Thompson. 

Sir, Head-quarters, Cairo, December 12, 188(5. 

IN continuation of my letter of the Gth December, forwarding a Memorandum 
upon Mr, Palmer's note of the 2()th Novi'inher, ])r('par('d hy Colonel Ardagh at 
the desire of Sir Evelyn Baring, I have now the lionour to transmit (with copy of the 
above IMcmorandum) a further letter on the same suhji'ct in explanation of an 
approximate balance sheet up to the Jllst December, 1880, also prepared at Sir 
Evelyn Baring’s wish. 

I liave, &c. 

(Signed) EilEDK. STEPHENSON. 


Inclosuri' 2 in No. 8. 

Memorandum on Mr. Palmer's Note of November 20, 188G. 

IN order to he pri'cise, I must observe that Mr. Palmer speaks of claims being 
“admitted or accepted” in a way which might be interpreted as liual. What he 
should have said, to he strictly within the terms of the Treasury Minutes, would be, 
claims which can be settled, subject to investigation and certidcate. Of these claims, 
lie proposes to take out of the schedule, with a view to simplification, the fol¬ 
lowing :— 

(d.) llailway Services. 

(e.) Telegraph Services. 

(/i.) Miscellaneous Supplies. 

(y.) llailway and Tidegraph Material. 

A\'ith the exception of tlu' telegraph seniccs, nhieli await a decision upon a case 
.submitted to Her Majesty’s Government, these claims have already been subjected to 
current adjustment between the Cliief Paymaster and the .Vdministrations concerned. 

The railway accounts were balanced on tlu' Gist March, 188G, by bringing tin- 
rc.sidual claim of 83,101/. Us. \hl. to account as a credit towards the capitation grant. 
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Since then the account has been a current one, the only complication being an 
outstanding claim on our jiart for 32,205/. 2s. Id., whose adjustment presents no 
diffieulty, 

/Vs soon as Lord Salisbury’s bar to the payment of the tidegraph claims lias been, 
withdrawn, we shall pay the balance, and bring these claims into the category of 
current accounts. 

The claims for materials and supplies, in the Treasury Minute, practically balance 
one another (72,002—71,013). 

3'heir setthnnent is ])roceeding as a matter of current account. 1 therefore see no 
objection to tlu' transfer of these service's from the unadjusted claims account to the 
current account ; the former will thereby b<; greatly simplified. 

I propose hi'nci'forth to classify all the claims under three headings only :— 

(a.) Nib' E.xpedition. 

(/».) Soudan. 

(c.) Army of Erontier. 

The first sjieaks for itself, as comprising all the claims whieh at prt'sent can be 
settled; and, in ord('r to avoid misinterpretation of prineijile, a question has been 
submitted to the Tre;isiir\, as to whether the decision is to he lu'ld to covu'r claims other 
than those iimh'r toy Lords’ eoiisidi'ration at the time, which might he subsequently 
presented and ('ertified :is falling w ithin tin' jirovisions of the ])rinciple ae'sqhed. 

I’he s('eond heaiilng would inelmh' the \hyssinia and Kassala claims, and other 
.Soudan (diarges, vihieh hav('no divc'ct conneetion with I'itlu'r the Nib'expi'dition or 
the delene(' of the lVonli('r. None' of these claims hav(' hitherto been admitti'd. 

The ihird heading w(»uld cover the army of the frontier and all expi'iiscs 
connc'cted with tlu' defence of the fi'ontii'r. A partial liability on this ])oint has 
alri'ady hei'ii r('e.!gnized, and tlu' broadi'r (pu'stion is now hefori' llo' Majesty’s 
Governnu'nt for di'eision. 

Bahin(*(' sliei'tsai'e ap[)end('d for more eonv('ni('nl ri'ferenee. 

(A) is an ahstra.et of the 'I'reasury Alinutes. sliowing tlu' sums which make iqi the 
admitti'd cljtims, 51 1.508/.; and tlu' unaccepted claims, 102,527/. 

(B) is hast'd on Air. I’alnu'r’s last noti' of tlu' 20th No\end)er, elassith'd under the 
three lu'adings given above. 

The 511,508/. in (.\) has been reduet'd hy tlu' omi.ssion of the following;— 


■). Uailwav^ 

• 1 , 

(), M-itcriiiN 

7. 


G 1 >. I), 4‘nunl( y (‘l.iiiDs 


.\ud llim ' « i' .aided— 

I lire ul'IvLiv plian 8f anu'iN 

liUbx o!' 8 ,, 

MAkiiiL*; a lu t iL'sid! ol'r • ,, ,, 

'rip' unacfi'pU'd pI, m.-s iiicrp.i^od £12.‘270 — 

£0.0r)7. eijual to 

And .1*207.027 - 1*221.227. Piiu.d t(. 

W'ldch atliUnl ti> .. 

Uuisps ilipm t(» .. 


.£ 

277.078 
1 1,(kSI 
11,100 
00,80.1 

:U)3,7GO 
71.mo 


:>H,o0s 

201,817 

222 (lOl 

22d>67 

2,o:)l 

217,100 


2,013 

10,100 

102.. >27 

1.51.. )40 


(This figure should hv substituted for that in Sir E. Baring’s despatch No. t89 of 
the 2(5lh Novt'mbi'r, wht'rt' 1(»(),8I)7/. is given, the dillen'iiee arising from the 9,357/. 
having been included in I lu' 12,270/., hot h extending from I hi' 1st danuary, and not 
being cumulative, as migdit at first appear.) 

In order lo sliow Ih. total claim, the items relative to steamers have been 
inclusive. 

The broad result, on Air. Palmer’s ow'u liguri's, i.,; that, after ihe liquidation of 
the claims whieh can be settled, the Si'pteinbi'r balance sheet shows Lnglaud 102,050/. 
in credit towards the settlement of thi' unaccepted claims. Until Her Alajesty’s 
[770] 0' 
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Government take a decision on the question of liability for the cost of defending the 
frontier, no further steps can he taken towards furtiier payments on account. 

No representations have yet hcen made hy Egypt in justiheation of the “Soudau” 
claims, which would appear to he naturally atti‘ihutal)le to the Soudan million. 

A balance sheet estimated to the end of 1886 will he ready before the following 

mail. 

(Signed) J. C. ARDAGII, Colonel, 

Jssi.s'tanf Adjutant-General. 

Head-quarters, Cairo, December 6, 1886. 


Inclosure 3 in No. 8. 

General Sir F. Stephenson to Sir E. Baring. 

Sir, Head-quarters, Cairo, December 8, 1886. 

I HAVE the honour to forward a Memorandum hy Colonel Ardagh on 
Mr. Palmer’s note of the 20th Novemher, with a Supplementary Schedule marked (C), 
giving an estimated balance sheet made up to the 31st Decemher, 1886, from which 
it appears that the acce])ted claims still stand at the same figure as on the 30th 
September, viz., 247,109/., which forms part of the sum of 514,508/. mentioned in the 
Treasury Minute of the 26th October, and that the unaccepted claims (on Epptian 
showing) Avill then reach the figure of 567,568/., which is comparative with the 
402,527/. of the Treasury Minutes. The counter-claims Avill have riscu from 349,465/. 
on the 30th September, 1886, to t8S,938/. at the end of the year. 

After liquidation of the accepted claims, a balance of 241,529/. will he available 
to meet unaccepted claims, leaving a further sum of 326,039/. still claimed by 

I have. &c. 

(Signed) ’ FREDK. STEPHENSON. 


Inclosure 4 in No. 8. 

(A.)— Claims avIucIi can he settled in accordance with Treasury Minute of the 26th 
October, 1886, and further claims of Egyptian Government which have not been 
accepted. 

ACCEPTED CLAIMS. 




£ 

,v. 

d. 



£ 



A 1. 

Nile e.^pedition 

210,552 

12 

5 






•\ 2. 

Fii\ i)t British oflicers, Nile expedition .. 

4.446 

1 

4 






D 3, 

UiuNAav .-ervices to 3lst March, 1886 .. 

277,1)77 

18 

11 






E 1. 

Telngraih services to 31st December, 










188.') .. 

14,681 

0 

4 






F 5. 

Fo.'itul M-rsice?* to 31bt Deei inber, 1885.. 

7.692 

6 

2 






G 6. 

llailwav and telegrajib materials .. 

11,106 

13 

4 

G. Railway and telegraph material,. 

• • 

31,723 

1 

7 

H 7. 

Miscellaneous supplies .. • • 

60,895 

7 

S 

11. Mi^ceUaneous supplies .« 

♦ • 

40,220 

10 

3 

8. 

Total admitted claims .« 

586,452 

0 

2 



71,943 

11 

10 

9. 

Englisli counter-i'laims 

71,943 

11 

10 






10. 

Net admitted claims.. 

514,508 

8 

4 







UNACCEPTED CLAIMS. 


B 11. AbySsiniu and Kussula expenses 

41,590 17 10 

C 12. Deteiu'c of frontier to 31st December, 


1885 .. 

127,352 16 3 

B13. Further Soudan expenses to 2l8t July. 


IH86 

9,357 0 0 

C 14. Defence of frontier to 3l!jt August, 1886 

221,227 0 0 

15. Unaccepted claims •• •• •• 

402,527 14 1 


December 6, 1886. 


(Signed) J. C. ARDAGH, Colonel, 

Assistant Adjutant-General. 
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Inclosurc 5 in No. 8. 

(B.)— Adjustment of Claims between England and Egypt. 


Approximate Balance Sheet of Nile, Soudan, and Frontier Claims to the 30th 

September, 1886, based on Mr. Palmer’s notes. 

Cr. 


A .—Nile Eu.pvdUiun. 


£ 

s. 

d. 



£ 

t. 

d. 

Expenses up to 31st December, 1885 

• • 

210.552 

12 

5 

Deducti'd from cunitation navnicnts. 1883-84 . 

8,096 

0 

0 

Pay of British officers .. ,, 

• • 

4,446 

1 

4 


£ 




Hire of Egyptian steamers,. ,, 

• • 

22,667 

0 

0 

Paid Lo Bank of England., 

75,‘'00 




Loss ot steamers 

• • 

2,051 

0 

0 

On account of railway services, 





Postal serTices .. ,. ,. 

• • 

7.692 

0 

0 

October 1885 

100,000 




(Tot»l, £217,409.) 





Sum assigned to railways out of 










Capitation Grant to 30th Sep- 





B.— Soudan, 





tember, 1886., 

83,104 




Abyssinia and Kassala Expedition .. 

• • 

44,590 

17 

10 

Paid on adjustment .. ., 

• • 

150,000 

0 

0 

Further expenditure to 30tli September, 

1880.. 

12,270 

0 

0 

balance oi Capitation Grant, £150,000 — 




(Total, £56,860.) 






• « 

66,896 

0 

0 






Suez Canal shares to 1st June, 1886 

• • 

89,473 

0 

0 

C.— Army of Frontier, 





Ca>U on account, Suakiu,. 

• • 

35,000 

0 

0 

Expenses to 31st December, 1885 

% • 

127,352 

16 

3 



349,465 

0 

0 

Expenses to 30th Sejitember, 1886 .. 

.. 

267,320 

IS 

5 

Balance claimed by Egypt 


349,484 

0 

0 

(Total, £3 94,(580.) 















698,949 

12 

5 

Total unaccepted claims (B and C) 

• • 

151,510 

0 

0 

Balance to credit of England after liquidation 









ot all the accepted claim's 

• • 

102,056 

0 

0 


(Signed) .J, C. ARDAGH, Colonel, 

Assistant Adjutant-General. 


Inclosurc 6 in No. 8. 

(C.)— Adjustment of Claims hetwecu England and Egypt. 


.(vppiu.Mm.iic oaiancc iMiccr, ot iMie, Soudan, and iTontier Olaims 
December, 1886, from figures of Finance Dciiartmcnt. 

Dr. ^ 




Cr, 


A.—AiVt- 

Brought I'orwaril from balaiu'c !,hei t, 3Uth yt iu 
tumber, 18Hb ,. 

Further eluims to 31st DrtvmbL'r, I88ti 
(Total, i;247,409.) 


£ if, ti. I 

247,409 0 0 I 

.* I 


B.— Soudan. 

Brought forwiiril from bulanco sheet, 30th Sep¬ 
tember, 188G 

Further claims to 31st December, 1886 
(Total, £60,860.) 


56,860 0 0 
4,000 0 0 


C.^Frontier. 


Brought forward from balance sheet, 30th Sep¬ 
tember, 1886 •. 

Further claims to 31st December. 1886 
(Total, .€506,708.) 


394,680 0 
112,028 0 


0 

0 


Total of unaccepted claims (B and C) 


814,977 0 0 
567.568 0 0 


Total of payments made by and sums due to 
England up to 3nth September, 1886 
Three months’ capitation from 1st October, 
1880, to 31bt December, 1886 .. 

Half year’s interest Suez Canal shares, to 
1st December, 1886 .. 


Balance claimed by Egypt 


Balance to iTedit of England after settlement 
of accepted claims .. .. ,. 


£ n. d, 
349,465 0 U 
50,000 0 U 
89,473 0 0 


488,938 0 0 
326,039 0 0 


814,977 0 0 


241,529 0 0 


(Signed) J. C. ARDAGH, Colonel, 

Assistant Adjutant-General. 
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No. 9. 

Sir E. Baring to the Earl of Iddeslcigh.—{Received January 8, 2 P.M.) 

(No. 7.) 

(Telegraphic.) Cairo, January 8, 1887,12*50 p.m. 

MY despatches Nos. 507 and 519. 

Has your Lordship any objection to the Decree, and to my acting in the sense of 
last paragraph of my des])atclt No. 507? Action in this matter just now might, I 
think, possibly facilitate the settlement of tin* Corvee question. 


No. 10. 

Sir E. Baring to the Earl of Iddesleigh.—(Received by telegraph, January 8.) 

(No. 17. Ext. 7.) 

My Lord, Cairo, January 8, 1887. 

I HAVE ventured to ask yorir Lordsbi[) by telegraph to-day, wlu'ther Her 
Majesty’s Government hav(' any objection to tlie issue of the proposc'd Decree 
respecting the salaries of the Commissioners of tlii' Caisse, the amended draft of 
which was inclosed in my despatch No. 519 of the IStb ultimo, and which also 
formed the subject of my dc.^patcli No. 507 of the Otb ultimo. I should also be glad if 
your Lordship would inform uu' A\hether Her Majesty’s Government Avould approve 
of action being taken in the sense of the last paragraph of the last-named despatch, 
viz.: that should the French Governnn'nt ask for it, the Egyptian Government should 
give a distinct pledge to the eflect that the salarie^ of other otTlcials will be similarly 
reduced at the end of three years from the Ist January, ISSG, with the exception of 
those of the Ministers. 

I think it possible that acdioii in this matter at the present moment might 
facilitate the settlenumt of the Corvee question. 

I have, &c. 

(Signed) D. BAIUNG. 


No. il. 

Sir d. Pauncefote to Sir R. Welhy. 

Sir, Foreign Office, January 8, 1887. 

"WITH reference to my letters of the 18th ultimo and (51h instant, inclosing 
copies of Sir E. Baring’s despatches Nos. 507 and 519 respectively, I am directed by 
the Earl of Iddeslcigh to transmit to you herewith, to be laid before the Imrds 
Commissioners of Her Majesty’s 'freasTiry, for tlu'ir immediate eousid(‘ration, the 
decypher of a telegram from Hen* Majesty’s Agent and Consul-General in Egyj)t, 
requesting instruetions on the subject of the issue of ihe Decree for the reduction of 
the salaries of the Commissioners of the Caisse de la Dett(' Publique.^ 

T am, &e. 

(Signed) JULIAN PAUNCEFOTE. 


No. 12. 

Sir E. Bating to the Earl of fddeslrigh.—(Received January 9. 11 i’.m 1 

(No. 9.) 

(Telegraphic.) Cairo, January 9, 1887, 7* 10 P.M. 

THE Egyptian IVar Otfien has ask('d the Financial Di'partment, with n'ferenec 
to War Office lett('r of 27th August, whether tluy are ]n‘(‘])arcd to make payments on 
the approval of the Geiu'ral Otlicer commanding the British forces in Kgy])t pending 
a tiual setth'ment of the matter. 

It appears that army orders an* now l)eing issued with the appro\ai 1 Sir F. 
Stephenson, and paynnmts must natuially hi' made on tlii'in. 

* No. u. 
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Vincent has consulted me as to what reply is to be made, if the answer is 
in the adirmativ'c, tliis will virtually mean that the British authorities are to control 
military expenditure, and therefore assume (*ertain responsibility of mof'ting a 
portion of it. 

What advice am I to give? Great difficulty and confusion will arise unless the 
whole question of military expenditure is sjjeedily settled. 


No. 13. 

Sir E. Baring to the Earl of Iddesleigh.—(Received hi/ telegraph, January 9.) 

(No. 22. Ext. 9.) 

MyLorA Cairo, January \m. 

IVl'J'H rel'erenee to previous eorrcspondenee on the subji'ct of military I'xpendi- 
ture in Egypt, 1 have to-day had the honoui' to rc'port to your Lordship, by tch'graph, 
that the Egyptian Mar Office has ashed the I'inaneial Di'partment, with reference to 
the letter of Her .Majesty’s Seei-etary of State for Wav of the 27th August last, 
whether the latter are pri'pared to make payments on the ajiproval of the Gf'neral 
Offici'i* (tommanding Her Majesty’s forces in Egypt, pendi)ig a final sc'ttlemimt of the 
whole question. 

It appears that Egyjdian army orders are now being issui'd with the a])proval of 
Sir F. Stc])hcnson. and that certain payments have naturally to be made on tbem. 

Mr. Vincent, has consulted me as to what rc])ly should bo made by the Financial 
Department. II the answer is in t.be affii'inative, this wall virtually mean that the 
British authorities arc to control Egyptian military expenditure, and assume, therefore, 
a certain responsibility for a port ion of it. 

r have vi'ntured to telegraph to ask your Lordship what advice Her Majesty’s 
Government would wash me to give to jMr. Vincent. 

I would point out at the same time that unless the whole question of military 
expenditure is speedily settled, great confusion and diffieully will necessarily arise. 

I have, &c. 

(Signi'd) E. BARING. 


No. 14. 

Sir E. Baring to the Earl of Iddesleigh,—(Reeeived January 9, 11 I’.M.) 

(No. 10.) 

('J'i'legraphie.) Cairo, January 9, 1887, 8 i>.m. 

T'HE Ell 'neh Consul-General has informed me that his Government, after eom- 
muuieating with Italian Government, have decided to drop the question of a])pointing 
a l’’reneh sueei'ssor to Vaeher. 

lie added that the Ei'i'ni'h Govi'rnment wen* much disjileased, and that tlu' result 
would he to render the settlemeut of other questions, and especially the Corvee Decree, 
more diffii'ult. 


No. 15. 

Sir E. Baring to the Earl of Iddesleigh.—(Received January 10, 1887.) 

(No. 583.) 

My Lord, Cairo, Decemhei 31, lb86. 

T HAVE the honour to inclose a copy of a letter I have addressed to th« 
Egyptian Government on the subject, of tlii' nu'asures to he taken in councction wdth 
homls wliiehare lost ;ind destroyi'd. 1 vi'iiture to ho[)e that your Lord.ship w ill approve 
of my having addressed the Egyptian Government in the sense of this letter. 

I have, &c. 

• (Signi'd) E. B.VllING. 


luelosure in No. 15. 

Sir E. Baring lu Kuliar Pasha. 

Excellency, 

I HAVE reeeived from time to time requests from English holders of Egyptian 
stock that bonds lost or destroyed should be vejilaced, and that the interest on such 
bonds should continue to be paid. These requests generally come from small holdci's, 
[770] D 
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and I have vci’v little dcnibt that the biuteineiits hv them as rea'ard^ the loss or 
destruction of the bonds an' f)f a ])eiT('c(lv lx mi fide clinracfi'r. 

The Commissioners of the Dc'ht have al\\a\s slunvn tlie utmost uilliimness to do 
all in their power to redri'ss <irievniiees of this deserijjtion, hut it is, of course, 
impossible lor them to approve of e.ny m('asui'{’s \\'ueli hav(' not r('eeiv('d tli(' sanction 
of law. Considering the larn'(' amount of th" liiu'vptian Debt, ease-, of tins sort must 
he numerous, and have ])rohal)ly oc-ciirri'd in oiln'r eonntvies Ix'siih's 1 nn] nid. 

I understand tlial sonu' two AU'ars aao tlu' draft of a i aw to di al w'lh ea-'cs of tliis 
sort ■was jm'pared by the Commi-sioiK'vs of tla' and suh’i ' > tlie Egyptian 

Government, hut that the subject was tlu-n allow(-d to drop. 

1 venturi'to express a hopi' that the ilayptian (hveninu'ut will tai\(' the matter 
up au'iiin. in eonci'rt A\ith tlu' Connn'ssiom'rs of the Ei'ht, 'with a vii'W. It' ])Ossihle, ifi 
arriving' at a settlement of tlie (piesLion. 

[ avail. &e. 

(Signed) Ih lEVllING. 


No. It). 

Sir E. Bitrimj io ii.o Earl of h/iicsJehjlt.—(Rrceired Jdiniiirij 10, I^S/.) 

(No. oS.j.) 

i^ly Lord, Cairn, Drceiuher 01, ISSG. 

1 llAVl'l the honour to fu'ward a copy ol' lh‘ ih'ieih'd i gyptiau Ihulgct for 
1887, tog'i'ther with a Ueporl or. tlu' I’udr.i' . 'pri'iiared \\ .Mr \ ineimt. 

In several recent despatelu's 1 h"\i' enti'i'i'd so fully iul<' thi> present fmanei-i! 
situation of the Egyjitian (ioveviimeut that it is pi'idia]''' iinueci'svary that L should 
add anything to IMr, \'iiie('nt's i'd. ri .Ohm; iti'porl. 

T venture, however, to draw vonr Lordship’s special ;tlienfio.n to the ri'uuu'hs irnide 
by :\Ir. V iui'ent ;is ri'gards tlu' diiulnutio'i in tlu' iiuu ht''dn('ss of the cultivators, au(l 
also to those in 'whk'li he points out that mau\ id' the h llaheen, who were previouslv 
nourished ■with maize, arc now in a ])('sitioii to ali'o>'d tlu' more i'xpcnsivi' diet o! 
wheat. 

These are both imjiortaut indications of an inqiro' emi'nt in ihe imiterial condition 
of the people of Egypt. 

1 have, &e. 

(Sigiu'd) E. BARTNC. 

luclosure in No, 10. 

Report on Iha Builyrl of l;?ih7. 

THE Estimates of the revenue' and expi'uditure of the Egyjdian Government 
for 1887 were presented to the Council tjf Ministers on tlie 1st llecemher, and aftei 
some discussion thev were agrci'd to. 

The Ihidget is only piin isional. as il must Ijc suhmitti'd to the Legislative Council 
hefon' the Decree putting it into exi'cntiou can he issued. The figures, however, ma\ 
'^■)e tahen as I'epresenting closely the linal Ihidgi't, as il is not prohahh' that tlc' 
Legislative Council will introduce any important inoditications. 

Tlu' Esiimatc.s show — 

£ E. 

lit ^ t ii'ic «• •• •• If •• *^^0 1 >j,000 

Kxpendituu .. ,, .. .. *J,0‘29dH)0 


Mllpll.' 


40,000 


1 propose in the following iMemorandmu to deal in some detail with the difloi’i'ut 
items of revenue and expenditure. 

Ul.SE.M J.. 

Land 'Dfl.i'.—Tlie land tax has hecii lahen at A E. o,2()l,00(i, which u'prcseuls the 
full am< nut du(‘ by the dilferent landowners during the year; hut ineludesnolliing 
for the collection of arrears. Tlu* avi'rage land tax collection during the last three 
years h: s amounted to C E. ."),! lo,('00, or A E. 1 lti,000 los than the amount due in 
1887. A deduction of ,C E. ir>(',f)00 has thei'cfore hi'cn made under the head ol 
“ non-Aaleurs,” which represents the estimated amfumt by which tlu' revenue collected 
will fall shfu't of the taxes due. Thus, if the land tax yields as much as the aA'erage 
of the hast thic(' yt'ars, tlu' i'cv('nue aaHI he A E. 1,000 in ('xees,.; of Ihe pre.senl 
.Kstimalf'. I'his anticipation apja ars a reasonahh' one, as the Nile rose favom-ahl^A 
<:uring Hit' autumn ol' 188(5 and lefl hut a small art'a in Epper Egyjit unirrigated 


( 


Little dt'duction need, ilu'rcfort', he madt' on .‘iccnunt of “sherahi” or unirrigated laud. 
The change in the dales lor eollccliou of Ihe land tax in Lowt'r i.gypt has proA't'd a 
grt'at boon to the cidlivator. Tlit' ])os| ponemi'nt of laxt'S from d'tnnary •;ud Eehruarv 
to NoA'cmher and Dcct'inher ('inihles him io Kt'cn lh(' iiroct'cd'. of ilc' sale of the latter 

4 % 

portion of ihe cotton croj) lo nu'cti tin' o\])('n'^os ol’ cnltivalion (iMi'invihc year. 11(' is 
thus live fro !n tlu' lu'ia's'siiy of liorrow iin;’ IVoni \\\,^ u(‘lt\ n^-in 'r« in \\\r ])i*o\ inocs. 

Li(lehfe(hipss of f'rllfilimi ,— Tlu'i't' is ii(,i)uniL‘ inoi’o im IIk' l!i'^tor'' o\ t1i(' 

last three years in Egypi lh;ni Ihe givnlual diN'ippe.'ir.inee of 1!.c ■, d.age numi'V-li'iider'.. 
The amount of the iiul('l)te(!ii('‘'> of 1 he IVllahet'ii ha', heci. ’ ''I I'im'I 1 er diitiiiii'hed during 

the past year. It i> eiirio'e. Io oK-iwt' tha' with iht' ddin. idi.in ,if hoiroAving iii 

the villages the er\ for land ei'etii! a'ld for land hauls'. I’.c. ii , i ■; d'. teased. 

Then'appt'ars litih' i'i"i‘'on lo thiuhl Ihai Ihe pm'li:il a!) a'f 1 ,• o!' the eorvee has 

ameliorated ihe eondiliitn of euliixaiors of ihe jxxirt r e.a.S'-. and ha-s remh'red ihe 
hnixU'u of tho land ta-s le^s heavv fo” them to hear. 

Profp>isio)i(fl I'n i. —41 u' ])i’()lVGvi()inl (a \ has la'i'n inro<\l In llu' al 

C E. 1 77.000, l)u1 A appeals (louhl fill wiK'dn''* so lar-jo a sum \y\A |)‘( T!u‘ 

asso^sinont ol’ this tax is most nnNatis''Tlio novv iAco'W' i/iw whicli is 

I 

in1(‘iule(l to ivp1a(*(' tin' pri'scnl rt'amlatifins coneernim* this tax, will consiitutc' a '.mail 
alli'viation to 1 hi' poo!"'r das^ ol* la\-))a\ ei-s ; w hili' il \ull d 1-i• >* llit^ hnvdiev leon^ 
cquitahly on th(' vi{*h. An amount of C h. 'J7,0**0 ha. hoon provnh'd for ‘‘'noM-valc'urs'’ oi* 
tht' |)rorc"'sionaI tax. In'iiui'ini;* tlu' W'A (‘slimalc down to 42 i‘] lo’^dOO. Ilm avm\nj,‘<* 
collcclioiis ol‘ the !: si rirei' ;.e,;is lia-' amoiinled to L* Ih l()d,0()0, 

//o/oe Pfopnlij I'nx .— 1'la' a])pliealion oi' tlie ik'W I.aw oii housi' ])voperty lia^ Ivi'ii 
<'stiinat('d to p;i\a' il l*]. il^D.OOO. l>,ii 1 , ihA mtiM h-' added a eoiisidivalile amount of 
arrears IVom 1which euiild not !'• ('oOt'eieil in that veai’ owiie'* t) delay in the 

c ^ ♦ 

nssessmeui of ihi' I r.- on for, igni'i’ . 'i’hc ;n'i'!'ars of 1SS(5, wi ieli will l)e jjaid in li'''>7, 
liavf' lK'('n talcen .-it C L. :U>,<)I} >, n ni'tdei'.'ite e^ii, laie. 

Tlu' otlu'i' indirect ic.xes aiH' of ineoi'.'.idcrahh' amount, and eaU for no s",ecia! 
eommi'ut. 

Casloi'i-hoiise. —Tlu'growihof I hi' ('n'lom •holl'',' I'eveniie i’ 1 iie y'‘\i's is one of 
lh('most promising f('alnv('s in I'lgApticm :in:inev‘ in l.c* r"'eniu' amount.'d to 

A E. 7")(),00i), in ISSI, to C E. 72(;,0'i i. n,id iu lS''7, if Is esthnnled at C E. l)D’.,()00. 

Tobaeeo. —'j’he main lu'ad umh'r which Hie Cusiom-housi'reventu'has show u an 
inevease is iohueeo. In 1880 tlu' duty on iiniiorh'.'i tohaec) gavi' C E. (51,000; the 
av('rag('n'e('i])ts from this source hetwi'i'ii D'81 and amounOd lo C E. t)l000; 

iu 188r) tlu'V AVi've C E. 212,0()0; niul in iS'''!) they will rec.eh C L. !)00,000. 'i'lu'w 
results are duc'in a gri'at nu'asui'e to the Commercial Conventions eoneliuh'd witii 
Greece and otlii'r Powers, the elVec't of which has been to stimulaio liom'st trade and 
to sto)) the smugglinu' Avhieh w:)s pn'viously c'.'.rried on in'twoi')! Egypt and tlu' Gre.-h 
islunds. 'j’he average nnn'i'il in'poi" fi.ui (ire.'ct' lo Lgyi'f dui'ing the ti'ii ynrs 
to 18,‘''d we.'e (J E. iSjhOO. wlnlu in L'-.") Ihev amounh'd to ij i'h 07,000. 

E.rpcnis .— I ])ropnse to (h'al iu ;! 'id;se{[uent iMemoratidum Avitli ihe trade oi 
Ep,y]it during 18S0. l-’or ihe jiri'seni t \.‘ll only draw attention to the falling-oil' in 
Hu' value of ('xports. Com[)aring the ( xporls ol* tlie ])resent year, from tlu' 
D' -lanuary lo the ('lul of Xovemher, wi'h thos(' of pri'vions yi'ars, il Avill he found 
Had (he ('Xj)nv; duty gaw' iu IS, SO L* E. 0,",000 ; in 1887). C E. 110,000; and in ISS],. 
C L. 115,000. Al'itli the exception of exports to Turkey tlu' duty is at the rati' of 
1 [)er cent. I’he exports of Egypt in ISSO have, thi'rofore, fallen oil' A E. 2,000,000 
as compared with issj., and 0 Jh 1,."»00,000 as eompari'd willi 18S.“. The detailed 
export statistie'- for iSSO are md \el a\ail;ihli', but the ri'iluelioii of value would 
appear to hi' attrihulalih' in about eipial 2 )roporlion to the fall iu the j)rie(' of cotton 
and to a (liminutioii in tlie cereal anil henn exportation. The amount of the cotton 
crop is now larger than the aAemge of previous years. On tlii' other hand, the 
quantity of wliial exporle.i appear^ to ho steadily on the di'crease. Previous to ISS,5 

the aA’erage :iiinu;il I'xports amoniiieil to 050,Ooi) arilehs. In the season of lSsr,.S(; 

only 75,000 wu're exported, and litis yi'a'', notwithsta'iding a crop above the uA'erage. 
not move H'.an 100,000 A\ill he exported. Again, tiu' imports id* AAheat iu 18S5 
Avere of the A’aluo of C E. 151,000 as against 0 E. 00.000 iu IS*-!■. TTiesi' figures 
uvuild scent to eonlirm the opinion of several mi'i'cliaiits aaIio Icia’I' relations Avitii 
thi' interior that a eoiisiderahle Inerease in Hie eousumption of Avheat lias taken 

place. 'J'he feP.'theen, who AAcre p;'eviousl\ nourishedi with mai/e ■uid doura, are now 
i)i a ])()sitlou tu .'tn'm'd the more expi-nsivi' diet of AA'heat. 

//a/.o?Cmiiparing till'import ilut^A of ISSO aaiHi the I'CAeiuie under this lii'‘id 
ill prcA'ious yiaiN, it Avill hi' sei'ii Hiat u]' to Hie end ol' OetrdK']' it lias given 








C E. 3^7,000, ao-ainst i; E. 457,000 in 1885, C E. 387,000 in 18S1, £ E. 398,000 in 
1883, C E. 278,000 in 1882, £ E. 383,000 in 1881, and £ I'i. 353,000 in 1880. Th<‘ 
yoavs 1882 and 1885 may bo ))iii aside* as abnormal. In tbo rormor, the rebellion oi‘ 
Arabi stopped the course of trade ; in the latter, exceptional eireumstances, such as 
the issue of the new loan and the payment of tin* indemnilic's, eontribute'd to swell 
the receijils. If we exclude these* \e;irs and tahe* the* ave*rage of 1880,1881, 1883, and 
1881, namely, £ E. 380,000 for impeu'ts and C E. I(t2,000 leer exjiorls, we dud that tlu* 
duty collected on lm]iorts in 1880 is £ E. 7,000 in exc(*ss of the average, while the 
e*x]iort duties are £ Jh 25,000 beleew the* average. Ihis rci)r('senis in the value of 
merchandize* an increase of £ E. 87,000 in imports and a decre'ase ed £ E. 2,500,000 in 
e*xports. 1 f the A ear 1885 be compared nith the above-mentione*d average, it n ill be 
found that tlieie* is an eveess on the import duties of £ E. 77,000, showing an increase* 
in the Aalnc of gerods im])orleel of £ E. 900,000, ■while*, een Ihe* e)tlu*r iiaml, the export 
duties amounted to £ E. 93,000, sliowing that tlu* \aluc eef mcrehandi/e* exporte'd was 
£ E. 900,000 less than the average. 

Ci(/(OT/0'.s.—P>e'fe)re leavimr the suhie*et of im])oris and e'xpeerts, 1 desire to draw 
attention to the increase* in 1 lie* e\])e)rts of mamileu-liire'd tobacco fremi Eijypt to 
Europe. The lblle)w ing Talele* sliows the* numboi e)l pare'e'ls e)f (*igarottes lorwarded 
from Egypt ])e'r parcels post be'twe't'u .lauuary and October during the last three 
years;— 
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It will be seen that the* numbt'r ed' p:ire-els has ncarl\ tre'bl(*el. 

0(‘//ous.—The e)etrois rcAeniie* has be*e*n take'ii at £ E. 315,(100, against an av(*rag(* 
fen* the last threv; years of £ E. 291,000. £ E. 15,000 has been alle)wcel lor ‘* non- 

val(*tirs ■’ u]ide*r this lie*ael. 

Sul/. —'I'lie* silt due's been taken at £ E. 21''',00O, with £ E. 18,000 for 

Jlelll-^ale*llrs.” 

The re’Ve’utie* de'rive'd fre)m these' i\\ i lie aels slieiwed a fulling-otf in the early part 
of 188(5. 'fills was no eloiibt eliie in a me'asnie* tei the* itderior eottoii e-i'eip eil last year, 
and to the ge'iu'ral eliillne's^ nl iraelc. 

On the* Isl Se'jiti'mlu'i a ne'w >aU Dee'ree* was issue'd le» re*placo the extremely 
intricate* Ue'uulaiiems pi'e*\ i(Misi\ in lorei'. 'I’lie* ainoimt of ihi1_\ was maintained at the 
same fm’ure, but the s\ste'm e»l aelmiiiislratlem \vas ureatly siiuplifu'd. 

-V codilieatie)!! e>f the eie'tiens llcaulatiejus is hefeire* the Council of .Ministers, 
and will, I trust, shen'ilt pass into law. || has h'e'n femiiel necessary te) increase both 
flu* uiimhe'r ai'el tlir pay mI iIu' fte'lreiis n'-iII I’ids has he*en earrieel end in IJpiu'r 
Egy])t with geniel re'sults. 'flu* following 'ihhle* sheiws the re'Ve'nuo e)l' the octrois in 
Epper Egt pt since (he* imw eii'gani/.atiem came* into loreu*:— 
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• • 

• • 

9 9 
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1.0.34 

SopteinbtM 

• • 

• • 

• • 

9 9 

747 

1.001 

Oololx 1 , . 

« • 

• 9 

• • 

9 9 

704 

1.022 

Noveiiiltei 

n 9 

9 9 

4 9 

9 9 

013 

OS 3 


Fi\li l)uthf~. file' liv,li iliitu's lia\e' he'i'ii lake'll at £ E. 93,OO0 with an;illowauee erf 
£ E. 13),0001'or " iioii-\aleiii's.” 'I’he ihihlie' M'orks De'pariincut inte'ud to lower tlu* levi*l 
of the* water in all the* lakes which line llu' norllu'ru coast in order to ivelaim laud for 
eultitation. This oju'iation will e‘\ciituallv prove remunerative, hut it must he* 
exj)e*cted to cause a elimiimlimi in the tisli elutie*s, which are* ue)w collejclod in the maiiL 
in Lake's Me*nzaloli and llrenillos. 
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i\(ii/(int'oii Due.'i —'i'lu* navigation due*s have hee'n take'ii at £ E. 73,000, lieing 
e E. 2,000 less than the avciMge of rlic last three vears. It will lie renu'mhi red that 
Lord Xorthhrook reeomme'nde'el a reduction of the Canal dues of t'.i' ti"c I ie'd on boats 
passing under bridges aerejss tlic Nile. While; 1 thoremghly agree in the pri u'iplc of 
this reduction. T am not pre[)are*d te) re’eomiiieiid (he* Egyptian (JoveToment t le'lfeeit it 
iineler the prese*nt fiivine-ial eircumstanee,. A general'.•eilu'-lio'i e)f 1!i"s'(ln''s would 
lead to a large falling-olf in tlu* railway rcee'Ipts, and I se-c no mexans of makiieg good 
this le)ss of re'veniu* from other sources With a lJuelgi't in which eejuilihriiim can 
only he obtained with difficulty, it is impossible to carry out I'conomie theorv in evi'ry 
case to its logical conclusion. 

Stumps. —Stamps have been take*n at C E. 50,000, against an average of 
£ R 57,000 in the last three years. 'L'liis ligure* will not, howi*ver, lx* allaiiu*!! if the 
new' Law, wdiieh has been suhmitfel to the Powers, is not s[)ef'elil_\ ]m( in foi'e*e. 

h'(i(i/uit>i Diilii .—Of the* ollii-r itiilii'e'e'i tavi's the most iiipiorlaiit is the weighing 
duty. It was.at onetimi* iiropose'el to abolish ttiis lav anil to re'i'l lee it hyadeling 1 ])i*r 
«‘ent. to the octrois eliitv. 'rids selu'nii* was ]!re*se*nted to the* Li*c,islali\e ('muu'i!, which 
agreed to tlu* sllpl)re's^i()n of the* 'veighing eliitv, l)iit di'i-lira'il to ace-ept llu* iiieri'ase of 
the* octrois. Vs the abolition of the weighing diitie's would entail a loss of 
£ E. 47,000, the* (lovi'rnmeut were unable to ailopt the* vii'Ws oi the Legislative 
Assoiuhly. A Commission has been appoinleel to e"caiiiiiu* i.ito the* .s_v sti*m of w'cight 
and mi'asnri's in tlie ountry with a v ie*w to its simplilieation, anil to the suppression 
of the fraud which is now ])e'rpi'irati*d ngdnst the fi'llah by small cotton and corn 
deale*rs in the interior. 'Phis reform is one of great importaiie'i*, and would e'onstituto 
;i lltting corollary to the* memetary reform which has recently lici'n cve'eaiteel wdth such 
signal sneeess. 

o 

Railirui/.s \—'Phe Hallway revenue has been taken at £ E. 1.372.000, against an 
ave*rage in the last three years of £ E. 1,105,000. 'This figure is jierliaps the most, 
doiihttul one* in the whole Endge*t. It is based upon the estimate* given by the 
llnilway Eoaril. Pi'rsonally, 1 lielieve that this re'sull might easily he oht tim'd, were, 
traffic rates for goods fixed with greater refereneo to river compi'tition, instead of being 
based on an niialterahh* kilometiie rate. 

Tclmjruphs. —'J'lie'Pe'.egr.ipli rev I'lnt^* is e'stimated at C E. 15,000, against £E. 50,000 
dii'ing the last tlivee 'Phis r 'veime iloi's not sliow the I'lastieilv wliieh might he; 

expected. Some allowaiii'i* must, howi'ver, be made for l1ie l.u't that :i gri'at reduction 
has been maih* in the* numhi*r of Covevniuenl telegrams. 

'Pile liarhour of .Vli'xamlria, the* I'oA Olliei'*, anil tin* Klii'divial Steam-hoat Service; 
.ere* I'Aimati'd to give r.'speetively £ E. 107,000, £ E. 112,000, aiiel £ E. LIO.OOO, against 
m average in the* last thvi*e years of £ E. 93,000, C E. 110,000, and £ E. 135,000. 

Harbour of A/nandriu. —'Plu* inere'asi* in the case* of llu* harhimr uf Ali'xandria is 
due to the new quay ilues. It ri*presunts hut a small return for the I'liurmoiis expense; 
iiieurri'd in e-onstrueting the* ni*w harbour. On the* other hand, the* Vh'xandria. 
shipping trade* li.is now the iinest ipiays ;iiid harbour aeeommoilatiou in llu* Me'ditcr- 
raiieau. 'LTu* (leiv i>rnment has hail under its consiileration ;i jirop )>i] to dei'ju'ii and to 
improve the* erntranei* into the liarhour of Alc.xandria. It was found, however, that, 
little interest in tlu* scheme wais taken by the commercial and '■hiiipliig eoimuunily 
of Ah'.xauilria, and that they would not agre'i* to any suppli*mentary tax to reimburse 
the capital (mtlay required. Under these eirciimstanees the fiirllier i*onsieleration of 
this subject has been postponed. 

Poisl 0//(V('.—'Pill* J\)st Oifu*!' revenue* shows a s'di^fii'torv li'nileuey to increase*, 
notwithstanding the extension of hanking laeilitie*s in tlu* small (owns of tlio interior, 
an innovation whu*h e'onsiderahly roduei's the Post Office receipts from the transmission 
of specie. 

Khrdirial Stcumn.s. —'Plu* elimiiiutioii in the* estimate for tin* IClieelivial .steamers is 
due to the suspension of military o])i'rations on the lied Sea coast. 

'Phe Estiimites for the other ri*eeipt Administrations call for no e'omniont. 

Ministrji of .fustier. —'Plu* receipts from the* .VPinistry of .lustiei* are; taken at 
£ E. 30(),00t), against an .average of £ E. 298,000 in llu* last three years. 

Miscrllaiirous. -The* miscellaneous ri*i*i'i]its of tlu* eli(Vere*nt .Minist rii*s arc estimated 
at £ E. 199,000, against £ E. 00,000 in the* last three ye;irs. 'Phis ligure is composed 
of “llachat Militaire,” £ E. 150,000; iuti*ri*sl on l‘iinils in Alexaiulriei, London, and 
elsewhere, £ hi. 20,000; nlI^(•l*llanoolts ri'eu'ipts, £ E. 29,000. 

Ravhat /MihUiiK. 'flu* " llachat Militairi*” li.i^ gi\e‘ii in 1'>*>0 .ihont £ E. 240,000, 
hut it cannot he anticipated tliat this ligure* will h.* maim iini*l. The* i)re*si'nt Estimate 
of £ E. 150,000 i.s a moderate one, provided that llevisiug Commissions arc scut out tu 
[770] K 
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the difFcront province^, and lliat tlio IInI of who have heen gTaiited ('vcanption^ 

from military service for ramilyreason<,oron aeeount of physical ineajiaeily, isearclully 
and Inmestly revised. 'I’ln* (dh'ct of taking this sl'p will he not only to iiierease th(‘ 
recfi])ts of the Treasiu'y, hut also to cheek the Jlagvant eoiTU})ti()n which was lormerly 
prevalent hi t!ie Rerruiting Coininissions, In the provinces in which the lists have 
already been reiised. one-cpiarter of the men previously' cx('mpted were lotind to be fit 
for servie(\ 

^\iiseellaneous ll'eei] 1 t^ an' ('stimated in 1SS7 at C H. 2t),000, against .€ E. 50.000 
in 1S80. I’his decrease is dnc' to tin* old mati'i’ial which existc'd in the Governnu'nt 
stores heinu' now' lU'arly sidd olV, and to the disappearance of tlu' agio on the 
exeliane,'<' of coin. This latter loss is dne to the reform of the currency, but is mort' 
than compcnsati'd for by tlu' great benefits conferred byi^ that salutary measure. 

Incases on CJov('rnnu'nt |)rop('rly ari' estimated to bring in £ E. 81,000; Suakin 
receipts, C E. Id,800; and the contrdnitions to I’cnsion Eund, £ E. 10,000. 

No allowance has been made for the application of tlu' new’ Stamp and Licence 
Laws, as it ajipi’ars doubtful w lien the consent of the Powt'rs will !)(> obtained. 

The total ol the above estimate's of revemu' is £ E. 0,915,000. From this must 
be deducted t: E. 210,000 allow I'd for “ non-vah'urs,” leaving an estimated real or net 
revenue of E. 9,075,000, compared with £ E. 9. l^'o.OOO, the average of the years 
3884-85-80, and with £ E. 9,001,000, the estimate'd iricnue for 1880, 


Exi>r.xj)m:nE. 

The expenditure side of the account does not re'eiuire' any h'ngthy explanation, as 
the figures follow closi'ly tho.s(' of tlu' Rndgt't of 1880 

The estimated expcnditiu'e on the Civil liist is C E. 358,000. 

Administration and ri'veiuu' collect icn is set down at C Ik 1,810,000, against an 
average of £ E. 3,915,000 in the last ilii'ci' years. 

The expenditure of tlu' Adininistralioiis of receipt is estimated at £E. 941,000. 
against an average of £ E. 892,000 in the last throe years. 'Idas increase is mainly due 
to railway expenditure, which, by tlu' Convention, is fixed at ID per cent, of tlu' 
gross Railway receipts. 

Public Sccuritji.—Viihlk security will cost £ E. 589,000, against an average of 
.£E. 010,000 in tiie last tbroo years, ddiis cliapti'r includi's £E. 130,000 for the 
Egyptian army, and £E. 195,000 for the Army of Occupation. It is foreign to 
my ju'Cscnt jnirpose to enter into any di'taih'd examination of the question of army 
f'xpendituri'. I would observe, how ever, that it is not possible to provide in tlu' 
annual Eiulaet for a larger expenditure on the Egyptian army' than £ E. 130,000. 
nnlcss till' charge for the Army of Occupation is ri'duci'd. When the Soudan has been 
pacified, I cannot think that tlie maintenanci'of order in Egypt should cost more than 
the £E. 590,000 which wi' propose to devote to this purpose in the Rudget of 1887. 

Ed.std'ii i^oitflun .—The Easti'rn Soudan is estimated to cost £ E. 35,000. 

PciLsionti .—The pensions charge will amount to £ E. 500,000, after deducting 
£ E. 55,000, to be economized by the commutation now in jirogress. 

In' (omuction with this subject,the following d’abh',showing the reduction in the 
number lo ajipointments to positions in the Ci^il Seiwiee, will be of interest. 

The number of civil employes who, in 1880, were on active service in all the 
branche.s of the Administration (the Railways and IMixed d'ribunals excepted) 
was 9,925. 

Ofthefec wLie appoiiittd previuu> lo IStiu. 

5.414 M from 1803 to 1870. 

2,390 1879 to 1883. 

592 „ 1883 to 1886. 

9,925 

Erom this it appears that the oflicials I'u ai'tivc service in 3880 there had bci'u 

ivppointc'l ;— 

llotuecTi 1663 aud 1671# about 316 a-uat. 

1879 188:; „ 598 

1S6:J 165b .. 200 „ 

Iji an examination of the above statement it slioiild bi' remembered that, the 
■jnoie remote tlie period under consideration, the greater the nuuiher ol deaths and 
I'etiicnu'iits that have taken place from tlu' total number originally appointi'd; 
c'onseipiently, between 18C3 and 1879 the averagi'number of annual a])pointmenls was 
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very mneb larger than 318 a-year, wbicb ri'iiresents tlii' average annual number 
ol appointmi'uts of those employes only who still remain in tbi' Service; and so also, 
between 1870 aiul 1883, the number of ajqiointmcnts rvas even greater tbau the number 
shown in the Talile, lor some tbi'ii appointed have certainly since left the Service 
through di'atb or other reason. 

. Erom a fiscal ))oint of vii'W, the above' figures are very satisfactory, and point 
to an improvement in tlie control exercised ovi'r tlii' liuances. It is w'ort'hy of notice 
that the great reduction in thi' average number of annual appointments dates from the 
creation of the Finance ('ommittec. 

Tribute .— C Ik (578,()()() liavc been jivovidi'd for tributi', against CE. ()0l',000 
inebidcd in Lord Northbrook’s Rudget. 'flic ditVi'rcnco of £ Ik 11,000 is duo to the 
fact that wi' have now to pay the tribute of Zeyia which Lord Novthhvook proposed to 
charge iqion Ikigland. Zeyia is not in the possession of iigypt. 'I'he tigure of 
.£ Ik 078,000 also includes £ Ik 35,000 for thi' tribute of Snakin and ^lassow'ah. 

The inti'i-i'st on the Suez Canal shares purehase-money has been ealeulated at the 
full figure of L' Ik 101.000. 

tlodiuuj Debt. — 0 Ik 10,000 has bi'i'ii allowed for interest on floating debt. The 
necessity of making a jirovision for this charge is one of tlu' greatest anomalies in 
Egyptian finanei'. Owing to tlii' arbitrary division of ri'vcnui's bi'twi'i'n the Rudget 
assigned to the Service of tlie di'bt and the Ibidget of the Government, it frequently 
happens that at a time when the Caisse di' la Jletto has a halanei'of 1,500,000/., 
which cannot be lent at more than 1 or 2 per cent., tlu' Egyptian Government is 
compelled to borrow' from banks at -I or 5 pi'r ei'iit. It is a satisfactory sign of 
returning eonfidi'iiee in tlu' linnnei'sof Egypt that during 18S(5 advanei's were madi' to 
the Government at 1 and at 3 per ei'iit, as cDinpircd witli 7 and 8 per cent, paid three 
or four years ago, and 12 or 15 pi'v eent which wi'ri' jiaid ten yi'ars ago. 

Donidins diiil Dm'n/. —'fill'deficits of thi' 1) imains and JJaira have heen estimated 
at £ E. 100,000, No one wiihout a knowli'dge of tlu' rutiire can predict the amount 
to be allowed under this bead, 'fhi' sum to be paid by the Govi'rument di'jiends 
('iitircly upon tlie success of the cotton aud sugar crops, aud upon tlu' prices at which 
the.se crops are sold. As cvideuei' of the dillieulty in making an aeeuruto estimate 
under this head, ! may state that, in Oetoher 1885, tlu' price of Egyptian white sugar 
was 51 fr. 1 ) 01 * 100 kiiog. If this price iiad l)een maintained then' would havi'heen 
no deficit on the Da'ira in 1880. Rriei's, howevi'r, fell in tlu* spring of 1880 to 32 fr. 
per 100 kiiog., and liavc sinei* ri'inained nearly stationary, thus causing a loss of more 
tdian £ E. 300,000, viz., the receipts from sugar sales for this year would rail .short of 
an estimate made in Octohi'i* 1885 liy that sum. 

Debt {Privilerjed diul Unified ).—'flic iuti'rest on the Eri\ileged and Uni fil'd Debts 
lias been taki'u witliout di'dnetion of the 5 per cent, tax on the eoujions. No provision 
has heen m.u!.'for sinking fund, (lie Ueeree of the 27th .liilv elearlv‘stating that tin- 
service of the sinking fiund is onlv to hi* elleeti'd in tin* future from I'ventnal 
surpluses. 

Extrdordindnj Expeiidititrc. —Under Jkvlraordinai'y Exjienditun' C ’k 250.000 has 
been provided for the partial su]ij)ression of the corvee ; £ Ik 30,000 for further borings 
■for ])etroleiim at Ji'inse and Jebi'l Zc't; and ,£ E. 35,000 for the Recruiting Commission, 
the eollcetion of new taxes, and nnrori'sei'n ex]>enditur('. 

Petrnlcuni .—AVdtb ri'gard to 1 be Estimates for petroli'um, I do not anticipate that 
the full sum will be expi'iided without some eom})('usation in the shape* of ri'ceipt-'. 
If by the month of April oil lias not bi'cn discovered in quantities sullieient to make 
the exiiloitatioii remunerative, it will ])rob'ibly be decided to stoji tlu* works and to si'll 
the material jmrebased. This sale should give a considerable set-olf against the 
estimated expenditure. 

The genei'al eonelnsion to be drawn fi'oni the Estimates dealt with above, is that, 
under normal eonditions as to crops and ])riees, financial equilibrium will be maintained 
in 1887, and that in all probability a small surplus will be realized, 'fbis result will 
he obtained after devoting £ E. 250,()()() to the great Avork of corvee reform, aud after 
paying the eoiqinns of the w'bole Egvptian Debt in full. 

(Signed) EDGAR VINCENT. 

December 30, 188(5. 
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The following' Table gives the Estimates of the Eevenue and the Expendibirc of 
the Egyptian Government for the year 1887, eoinparcd wilh the Estimates for 
1886 

Revenui:. 


Estimates. 


1. nil oct taxes • • .. 

Iruliivct taxes • • .. 

Rovejiut'i' of Receipt Administrations 
4. Rceei|>ts of administrative Services 
o. Rent (if Government property 

6. Suakin .. 

7. Contributions to l’en^i()n 3'uud 


i)edu(‘t “ nou-valcurs 
Add proceeds of new taxes . 


Expendhuef, 


C. IV il List «• ■ • «• 

CO't of Admini''tiation and nvoinie colleetion 
Fa ponses of Ileoupt Adminisiraiions ,, 

Public securitv .. .. • • 

Ka&U'i'ii Souduii .. .. 

I’onsioiis ,. .. .. .. 

Tiihuto .md Debt .. 

Djmuitis nnd D.iYrii didicits .. 

Kt'nium 1 iti\c' cxpi'iidUiiu' .. 

Union seen I'vpi'nditui'f 

PnpilU'ssIoil Ot CO! \ t e 


1886. 

1887. 

£ E. 

£ K. 

3,150,260 

5,66 3,883 

1,766,912 

1,71^,069 

1,861.003 

1,861.403 

353,128 

408/40 

76,152 

81,152 

• • 

13,800 

42,622 

10,000 

0,251.586 

0.015,247 

50,00(» 

240,000 

0,201,586 

9,675,2 17 

40,000 

• • 

*‘,211,586 

0,675,247 

[ 35S,Um) 

J 3ft. 100 

1,818,138 

1.813.716 

;.126,201 

3,1 15,268 

580,55 i 

3S0.517 

100,000 

15,200 

1.11,000 

5O0.O00 

1 1,611.616 

1,613,070 

I ;150,00(I 

100,000 

i 

« 

55,000 

1 8, ■) ( ^ 

10,000 

% 9 

1 250,000 

0.2.12.716 

' 9,628.061 


No. 17 . 

Mr. Knr.r to .•'ir .J. Pduncvjotf'.—[Rrrelrcd .htiiiKinj 10.) 

Sir, a«r Ojjicr, .fanuari/ 7, 3887. 

[ AIM directed hy the Secretary of State for War to aehnow ledge the receipt of 
your let!('!' of the 20th ultimo'regarding the claims of the hayplian Govorumeut on 
account of military telegrams. 

Ill ic])ly I am to acquaiui voii. for the information of the hart of Jddesleigh, that 
the claims for the period dovu to the 31st July, ISSo, Jiave hi'cu allowed. 

As regards the claims for the suhsi'queiit period, f am to transmit copy of a iettcr 
dated the 17th ultimo addressed to this Office, and of a comimmieation which the 
Secretary of State has caused to be sent to the General Officer commanding llie troops 
in Egypt. 

T have, &c. 

(Signed) A. H. KNOX. 


Inclosuro 1 in No. 17. 

Mr. JT. L. .lavksnn to Mr, Knor. 

Sir, Trratiurij (’huinhrrs, December 17, 1886. 

'I'iiE Lords Commissioners of ILcr Majcst\’s Treasury have had before tliem your 
letter of tlu' 13tU instant, inclosing a copy of tlu* eertiticate sigiu'd by the Secretary of 
State for War in sujiport of ci'rtain chargi's w'hieh are to he admittc*d into the army 
account for 3885-8(*, in I'cspeet of claims preferred by tlu* Egyptian Ciovernmeut. 

Their Lordships observe that tlu' sums to which IMr. Secretary Smith ei'rtities 
are:— 


i 
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1. Military expenses connccteti vvilb the Nile expedition 

2. 'I'clej^raph services 

3. Postal services .. 


But that the certificate docs not include the other claims detailed in the 
Treasury Minutes ot the 21st Septemher and lUtli Ociobci, 188G, 
viz,;— 

1. Railway s(*rvicc« 

2. Pay of llritiNli officers attached to the Ecrvptiau army 

3. Net claim in respect of stoies and supplies 


£ 8. d. 

21().r).j2 12 o 
14,681 0 4 

7,602 6 2 

232,')2o 18 11 


277,077 18 11 

4,416 1 1 

38 6 2 * 

.311,508 8 4 


My Lords understand tiiat thes,' latti'V claims are purposely exeUuh'd from the 
certificates, because they are claims which have hec'n ('vamineU and found to he 
supported by voiichi'r; AvheriHis the certilicatc is only given in support of charg'^s of 
W'hieh no detaih'd accounts arc forthcoming, and the first throe items aloiK' aiisw'er to 
this description of charge. 

I am directed to ri'qucst yon to state to Mr. Secretary Smith that the form of 
certificate appears to this board to satisfy the requirements of the Treasury Minute of 
the 21st Sept('mher, 1880 ; but it seems desirable to add some w'ords to lln' ('licet that 
the sum to w'hieh the Secretary of State eertiiitis is exclusive of other exjxmditure 
incurred on similar aceonut, which has been examined and verified. 

Before dismissing tlie il('ms included in tlie cortillcate, my Lords wish it to 
he understood that, though they have felt justified in according very sp('eial treatment 
to the charges rc'prc'sentc'd by those itc'ins, incurred as they were under very exceptional 
circumstances, such trc'atment w'ill not he allowed to apply to further charges of a 
similar kind, and that the admission of the certificated items into the armv account is 
in no Avay to he cunsid('r('(l to commit this 13oar(l as to future charges wdiieh w'ill he 
judged and settled entirely on their own merits. Indeed, with respect to teh'grajih 
scrvW's, their Lordships lo()k to the War Office to establish some system which will 
('iisurc regularity of account and terms more favourable to Her Majesty’s Government 
ns regards tarilfand working expenses. 

Mr. Secretary Smith will agree' w'ilh my Ijords in thinking it to be important 
that in these complicah'd accounts om* set of figures should he us('(l, and that these 
iigures should he easily follow c'd, and to he necessary that it should h(' understood how 
the sums admitti'd to liavc been received “ on account ” by the Egyptian Government 
(viz., 333,()‘.)6/. 2.V. k/.) hiiv(' Ix'en taken in discharge' of the claims w'hieh form the 
subject of this letter and of ])rc\ious corre'stioiuleuce. 

Accordingly', it seems desirable to summarize the accounts and to assume an 
adjustment on the folloAving basis :— 


1 Railway claims .. .. .. .. .. •• 

Against these claims then' may be ‘-ct off the actual sums paid 
by the British Government to tlie account of the Egyj)tiun 
Oovcrnmeiit, accouling to Mr. Palmer’s Memorandum of the 
3rd May, 188G 

There would be left a balance of ., • • • • 

Which, together with charges subsequently incurred, has been 
adjusted locally. 

2, Other claims— 

(1.) Nile Expedition expenses .. .. .. •• 

(2.) Telegraph services 

(3.) Postal SCI vices ,, .. •• 

(4.) Pay of British officers .. ,, .. .. •• 

(5.) Net claim in respect of stores and supplies.. 


Against which there may be set off the payment ot\ account”) 

of «• •• •• •• •• •• 

Leaving still unadjusted .. . • • • 

Which will not be paid to the Egyptian Government, but retained 
and taken in discharge of counter-claims. 

• Railway and telegraph mateiiul . • 

MisccUaueoue supplies .. 


Less counter-claims 


[ 770 ] 


£ A', d. 

277,077 18 11 


183,096 2 4 

93,981 16 7 


210,552 12 5 
14,681 0 4 

7,692 6 2 
4,446 1 4 

58 9 2 

237,430 9 5 

150,000 0 0 

87,430 9 5 


£ 5. d. 

11,106 13 4 
60,895 7 8 

72,002 1 0 
71,943 11 10 

58 9 2 

F 
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These counter-claims consist of sums due in respect of;— 


1. Suez Camil interest on the 1st December, 1886 

2. Capitation grant for— 

(a.) Three months to the 1st April, 1886 ,. 
(b.) Nine months to the 31st December, 1886 


Total 


s, cL £ s, d, 
178,946 3 11 


60,000 0 0 
.. 150,000 0 0 


200,000 0 0 
378,916 3 11 


To meet whicli, in addition to the balance of 87,430/. O.s. uc/. lield hack hy the War 
Office, there is a further sum available of 83,101/. I7s'. dd mentioned in your letter of the 
8th October, ivhich, standing' to the credll of the Railway Administration, Avas ordered 
to be rdained in the Treasury Chest. My Lords propose* to ii‘ansl('r oul o| this sum 
the amounts required by the M ar Office and Admiralty to make good ilu'ir shares ol 
the Capitation Orant to the 31st March last. I'he balance (33,101/. 17*’. Od.) will for 
the moment bo carried to a suspense account. 

As regards the remainder of the counter-claims of Her Majesty’s GoA-ermnenf, 
the mode of adjusting them will be reserved for further consideration. 

I am. &c. 

(Signed) fl. L. JACKSON. 


Inclosurcs 2 in No. 17. 

Mr. Knox to General Sir F. Stei)henson. 


Sir, 


War Office, January 7, 1887- 


am directed liy the Secretary ot Stale tor War lo transmit, lor your miormation, 
an extract from a letti'r, dated the 17th instant, addressed to this Office from 
the Treasury,* and, in reference there! o, I am to acquaint you that the Secretary 
of State is not proptiri'd to admit any charge in respect of telegraph claims for the 
period subsequent to the 31st July, 18*85, which does uot include a sufficient deduction 
for the expense of Avorking the line, or the reduction of Uuj tariff for British GoA'^ern- 
ment messages to tAvo-thirds or three-quarters rate. 

i am aecordingiy lo desire iliat ncgoUaiions may be immediately undertaken Avith 
this object, and I am to observe that it is only on these conditions that the instructions 
contained in Lord Salisbury's communication of the 3rd September, 1885, can be 
departed from, so far as it affects claims for the period subsequently to the 31st July, 
1885. 

It is understood, from Colonel Ardagh’s despatch of the 17th NoAX'mber last, that 
the claims for the period from the 1st August, 1885, to the 31st July, 1880, are duly 
vouched, and amount to £ E. 8,220. The Se^u’etary of State apiiroves of the 
settlement of these claims on the principle of a reduction of one-third of the amount. 

1 am at the same time to inform you that claims to the amount of 232,920/. have 
been admitted, viz.:— 


Egyptian anu) claims arising from tUo Nile expedition 
Less— 

llorder i xpenses and Kassala subsidy 


Telegraph services 
Postal services . • 


£ 

25a5,143 

44,690 

210,553 

14,681 

7,692 

232,926 


A sum of 150,000/. has been advanced to Egypt, for which the formal receipt of 
the Egyptian Government has been given. 

1 am to request that a receipt for the balance of 82,920/. may bo obtained and 
IbrAvarded to this Office. No cash payment of this amount Avill be made, as it Avill be 
appropriated to meet counter-claims against Egypt. 

I am also to acquaint you that the folloAving claims trom Egypt are admissible, 
subject to audit in tin* usual manner:— 


* Inclosare 1. 
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Pay of British officers attached to Egyptian army 
Railway and tclogriiph material ., ., 

Miscellaneous supplies •. • • •, 


Less — 

Counter-claims by England for— 

1. Raihvay material 

2. Miscellaneous supplies 


s. il. 


£ .s. d. 

4,446 1 4* 

11,106 13 4 
60,895 7 8 

76,448 2 4 


• . 31,723 1 7 

.. 40,220 10 3 


Ralancc due to Egypt 


71,943 11 10 
4,504 10 G 


Tlie item for the ])ay of the .Briti*.!! officers aaIII be adjusted in this country, 
as stated in a letter addressed to tlie Chief I’aymaster on the 2 Sl1i October last, and the 
Treasury bus intimated that tin* balance due to Egypt on the other claims specified 
aboA'C Avill be devoted to uu'et eouuier-claiiiis due from Egypt for capitation, &c. 1 am, 
boAvcver, to request that you Avill report to Avbat extent any adjustment of tliese items 
has been already raadi* locally; also Avhetlier vouchors aud receipts for the various 
amounts have been produced. 

T have, &c. 

(Signed) R. 11. KNOX. 


No. 18. 

Sir R. Welby to Sir J. Pauncefote.—(Received January 10.) 

Sir, Treasury Chambers, January 8, 1887. 

WITH reference to your letter of the 15th ultimo, tlie Lords Commissioners of 
Ilcr Majesty’s 'rreasury request you to submit to tlie Earl of Iddcslcigh the ineloscd 
copy of a letter of Ibis day’s date, Avliich they have caused to be addressed to the 
War Department, respecting the employment of Colonel Ardagli to supervise 
exjienditure upon the British and Egyptian armies in Egypt. 

I am, &c. 

(Signed) R. E. IVELBY. 


Inclo.mre in No. 18. 

Sir R, Welby to Mr. St. J. Brodrick, M.P. 

Sir, Treasury Chambers, January 8, 1887. 

I AIM directed by the Lords Commissioners of Ucr Majesty’s Treasury to 
acknowledge the receipt of Mr. Knox’s letter of the 9th ultimo, coveriug copies of 
corrc.spondencc on the subject of control aud supervision of expenditure from the 
I'ixebequcr upon the English aud Egyptian armies in Egypt. 

As the Secretary of State Avill have to justify to the Committee of Public 
Accounts the War Office expenditure in Egypt, it is Avithout doubt a prudent step on 
his part to satisfy himself, by the best means in bis power, that the charges are such 
as he can approve before lie accepts reponsibility for the account. 

My Lords understand that, at the proper time, the Secretary of State Avill submit 
for sanction any charges for wliieli the ajiproval of this Board is necessary. 

At a later date il will be a question for Her Majesty’s Government Avhethcr the 
indirect control (*xercised through Coloui'l Ardagh Avill afford a sufficient guarantee 
for economy in Egyptian army expenditure. 

My Lords observe that the Secretary of State*, in the sixth of the instructions 
Avhich he has issued to his officer, Colonel Ardagh, authorizes })ayment to be made, on 
account, for pay and subsistence of troops, monthly in advance. If this means that 
the British Exeliequer is to make advances for the pay and subsistence of Egyptian 
troops, my Lords would ask some (‘xplanation of the necessity of such advances. 
They Avould liaA^o thought that the British eoiitrilmtiou should he made by Avay oC 
repayment and upon proof that the charge Avas due. 

My Lords assent to the rank of Deputy Adjutant-General on the Staff beings 


* Subsequently r&ised to 4,662/. 1&#« 
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coiifoiTcd on Colonel Ardagli during his special employment on this service, and to the 
payment of lOs. a-day to his clerk. 

I am, &c. 

(Signed) R. E. WELBY. 


No. 19. 

The Earl of Iddeslcujh lo E. Barinij. 

(No. 7.) 

(Telegraphic.) Foreian Office, Januanj 11, 18^7, 4-‘20 P.li. 

'L’O Avliat extent do the claims of the E^\])tian Coveniineiit for military expciee- 
still outstanding represent money actually paid, and how has it been procured r 


No. 20. 

The Earl of Iddesle'ujh to Sir E. Baring. 

(No. 8.) 

(Telegraphic.) Foreign Office, January 11, 1887, 4‘'15 p.m 

YOUR despatch No. 4G5 of 17th NoAcunher. 

Instructions sent to Colonel Ardagh hy last mail as to telegraph claims. 


No. 21. 

Sir E. Baring to the Earl of Iddesleigh,—{Received January 12, lO'.lO A.M.) 

(No. 13.) 

(Telegraphic.) Cairo, January 12, 1887, 9‘o0 A.jt 

YOUR Lordship’s telegram No. 7 of yesterday. 

The whole of the claims represent money actually paid. 

This money has hccni ])aid from the cash halance. It will he remcmhoi’cd tliat 
provision Avas made in the loan for a A\oi'king balance of .5oU,0U0/. Owing to the 
military cx})enses this has not sufficed, and during the period of Ioav balances last 
year, the Egyptian Govc’rnment Avas obliged to hovi'ow. These temporary loans have 
noAV been paid olf, hut the ncAV year of course commi'uces Avith a balance less hy th(‘ 
amount of the ('xtra military expense's. Unless these are paid, tlu' Egyptian Govern¬ 
ment Avill have to begin borrowing again at the end of tliis month, and the amounts 
borrowed this year Avill, of course, be greater than last year, as the year commences 
with a shorter balance. 


No. 22. 

Sir E. Baring to the Earl of Iddesleigh.—{Received by telegraph, January 12.) 

(No. 27. Ext. 13.) 

My Lord, Cairo, January 12, 1887. 

I HAVE the honour to acknowledge the receipt of your Lordship’s telegram of 
yesterday, asking me to Avhat ('xtent the claims of the Egyptian Government for 
military expenses still outstanding represent money actually paid, and how it had 
been procured. 

In reply, I have had the honour to report hy telegraph to-day that the whole of 
the claims represent money actually paid, and that it had been paid from the cash 
balance. 

Your Lordship will remember that in the loan provision was made; for a working 
balance of 550,000/. OAving, howcA'er, to the extra military expenditure, this has not 
sufficed, and during the period of Ioav balances last year the Egyptian Government 
was forced to borrow. 

These temporary loans have been paid off, but the current year of course 
commences AAdth a balance reduced by the amount of the extra military expenses. 
Unless these arc paid, the Egyptian Government Avill again be forced to borroAv money 
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at the end of thi-, month, and tlie amount of the loans this year will of cour.se be 
greater than last year, as it begins Avith a smaller balance. 

I am. &c. 

(Signed) E. BARING. 


No. 23. 

The Earl of Iddesleirih to Viscount Lyons. 

(No. 21.) 

My Lord,^ Foreign Office, January 12, 1887. 

B rril rer<‘?'eii;'!' i(, my d('spatch to your Excelli'iicy Xo. HO^of (li('2'.i1h ultimo, on 
the subject o| tlu' (h'layof the Kreiu b Go\ ('DniK'nl in ui'di'g tlx'ir <-onsentto the l)c'cj'('( 
for the partial abolition of the corvet' in r-g}])!, and of tin' reasons hy Avbich tlu'y av" 
supposed to he actuated in Avitbbolding their assent, I Iransniil la'i’CAvith, for our 
information, a co])y of a telegram from Her i^^ajl 'sty’s Agi'iit and Consul-General 
at Cairo, statiiig that tin'Erench Cbnisul-Gi'in'r'd has aunouiiced that his Government 
have decided to drop the question of tin' appoinniu'iit of a bn'uch successor to 
M. \acher, hill ibai ihe I'csult A\nuld he to ri'iider the si'ttlemeut of other (j nest ions, 
and cspeciallA that ol the abolition of the corvee, more dinifult.^'" 

Your l.xeelh'uey should continui' to pri'ss on the Fi'i'iieh Govi'rnmi'ut to give their 
consent to thi' Decree on the gi'ui'ral ineiits of Ihe case, and without veferenei' to other 
matters Avith Avbieh it is in no wav connected. 

I am, &e. 

(Signedl IDDESLEIGH. 


No. 24. 

Sir E. Baring to Her Majesty’.^. Secretary of Stale for Foieign A ffairs.—{Received 

January 14, 12-7 r.M.) 

(No. 14.) 

(Telegraphic.) Cairo, January 14.1887. 

COltVKE Di'cree. 

I haA'c AAith great difficulty got the French Consid-General to submit to his 
GoA'ernmi'nt tlu' projmsal made at the end of my despalch No. 11 of the 7th, Avith 
so)ue verbal modiiicalioiis A^hic]l are not of siiflleienl imporfance to ti'h'grapb. The 
Egyplian (io\ernment ari' Avilling, if tin' rri'iieb GoA'i'i'iinu'iit agri'e to tliis, to nu'el 
the Consul-Gi'iieral’s vii'ws on s,)iue other minor questions here to Avhieh he attaches 
importance. 1 vi'iituri' to suggest that French Government he strongly urged to 
acci'pt Ibis pi'oposal ai once. It is of tlu' greatest importance that the matter should 
he settled without delay. Otherwise the corAuie Avill haAC to be called out, Avhich Avill 
not oidy cause gre^at discontent, hut serious financial embarrassment. I would beg 
particularly that it the Fri'nch Government have to communicate with the Russian 
Government, they should he urged to do so by telegraph. 


No. 25. 

Sir E. Baring to the Marqui.s of Salisbury.—{Received by telegraph, January M.) 

(No. 31a. Ext. 14.) 

My Lord, Cairo, January 14, 1886. 

\\ ITII reference to my despatch No. 14 of tlu' 7th instant, 1 have the honour to 
report that I have been in communication Avilh the l'’reuch Consul-General respecting 
the Corvi'o Decree, and Iuia'c iioav Avith great difficulty intluccd him to submit to his 
Government the proposal made at the end of my above-quoted despatch, with some 
modifications of slight importance. 

It is proposed that the Avords “ an besoin,” in the second line of Article 1, should 

be added alter the words “ sera augmentec,” and that the 2nd clause of Article 1 shall 
run as follows:— 

“ Jusqua concurrence du produit du rachat militairc: (1) du montant des ddpenses 
faites par le Ministere de la Guerre eii sus tie la sommo pour laquelle il figure actuelle- 


[7701 


• No. 14. 
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nient au Budget; (2) a, defaiit de cet emploi du montant dcs dcpenscs faites dans un 
Imt r^mun6rateur.” 

Your Lordship will remcmhcr that in nay despatch No. 23 of the 9th instant I 
liad the lionoiir to report that the French Consul-General had informed me tliat his 
Government had decided not to press any fiu’ther the question of appointing a 
Frenchman to succeed M. Vaclier as Proeureau’-General here, but that, on the otlier 
hand, the Fivncli Government were much displeased, and that the result would he to 
place great difliculties in the way of the settlement of the Corvee Decree. 

If, however, the French Government agree to this Decree as it now stands, the 
Egyptian Government would he avilliug to aaieet the views of Count d’Aunay on some 
minor questions here to which lu' attaches considerable importance, ehi<'fly, I believe, 
from a personal point of view. 

One of these qxiestions is that of the laatiouality of a certain Sheikh Ibrahim and 
the rest of the family of the late Sheikh Soliman Pasha from Algeria, who claimed 
French nationality, in which they were strongly suppoi’ted by Count d’Aunay in 
opposition to the views of the Egyptian Government. The circumstances of this ease 
were reported to Lord Rosebery in !May last by Sir il. Drummond Wolff; the 
temporary arrangement come to between the Egyptian Government and the French 
Consul-General being that the former should respect a ccrtilicatc of French protection 
given to Slu'ikh Ibrahim by Count d’Auuay until the 1st May, 18S7. This question was 
taken up witli considerable energy by Count d’Aunay, xvho makes no secret of the 
importance with which he personally invests the matter. The Egy])tian Government, 
however, who do not really consider the nationality of Sheikh Ibrahim and his family 
to be of vital interest, arc willing, in return for the adherence of the French to the 
Corvee Decree, to recognize Sheikh Ibi-ahim and his two brothers as French-iirotcctcd 
subjects for their lives only, the families, after the deaths of the Sheikhs, to revert to 
their original Ottoman nationality. There is, I think, reason to hope that this conces¬ 
sion Avill go far to satisfy the French Consul-General. 

Another point which Count d’Aunay considers to be of great moment, and on 
which the Egyptian Government are willing to make some concession, is that of the 
salary of ]M. Tunmerraan, the French member of the lilgyptian Railway Board of 
Control. 

Your Lordshij) is aware that a Jiew English President of the Railuay Board has 
recently been ai)pointed in the person of Ilalton Bey, in succession to !Mr. Lc Mesurier, 
who has retired (see my despatch No. 9 of the tth instant). 

In accordance with the arrangement made in A[)ril ISSO (see Lord Rosehcry’s 
Circular of April 1886), Ilalton Boy is appointed President on a reduced salary of 
2,000/. a-year. M. Timmerman has up to the present tinu' had 2,500/. a-yeav, whilst 
the English President has had 3,000/. It was proposed to reduce 31. ’rimmermau’s 
salary to 1,800/. a-yenv. Count d’Aunay has made great efforts on hehalf of the 
French member of the Board to prevent this reduction of salary being put into effect 
to its full extent, and it has now been arranged that, should the French Government 
accept the Corvee Decree, M. Timmeianan’s salaa'y should come down to 2,000/. a-year 
only, on the understanding that the extra 200/. a-ycar shoidd be ('njoyed by him only 
•' atitrepurement personnel,” and that this addition should not apply to his successors, 
whose salary may be reduced to even less than 1,800/. a-ycar; further, that 
M. ’rimmcrmaii should have a right to an indemnity of a year’s salary in case of his 
retirement from siekiu'ss or in the (!vent of his death, and that lie may haxc three 
months’ leave a year on full ])ay. 

it has been made very clear to Count d’Aunay that all these concessions on the 
part of the Egyptian Government arc conditional on tli(“ acceptance of the Corvee 
Decree as it now stands, not only by the French, but by the Russian and other 
Governments. 

I have ventured to suggest to your Lordsliip, by telegraph to-day, that the 
French Government be strongly urged to notify their acceptance of the Decree 
without further delay. It is, I eensider, of the utmost importance that the matter 
should be settled jjromptly; otherwise, the corvee will have to be called out, avhich 
will not only cause great discontent, but will entail serious financial embarrassment 
on the Egyptian Government. I avould beg also that if the French Government 
consider that they must first communicate avith the Russian Govf'rnment, they should 
be urged to do so by telegraph. 

I have, &c. 

(Signed) E. BARING. 
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No. 26. 

Sir E. Baring to the Earl of Iddesleigh.—{Received January 17.) 

(No. 10.) 

My Lord, Cairo, January 4, 1887. 

I HAVE the honour to forward herewith, from the “ Journal Officicl ” of yester¬ 
day, the monthly Statement of the Commissioners of the Caisse de la D('tle Publique . 
on tlie Guaranteed 3 per Cent. Loan, the Privileged and the Unified Debts for the 
month of December last. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 26. 

Extract from the '‘Journal OfficieV' of January 3, 1887. 
Caisse de la Dette Pttbliqtte. 

3Iois de Decembre 1886. 

Etat 3Iensuel des Sommes vcrsecs a la Caisse de la Dette Publique. 


Eniprunt Garanti 3 pour Cent. 


^cbcance du 1*^^ Mars, 1887— 
Capital restant u amortir 

Dotation dUuteretB * • 
Dotation d^amortisseinent 


Total ej^al h la demi-annuitc a pvelevcr lc lo F6vrier commo premiere 
e!jar‘?e sur Ics rovenus aftectes au service dc la Dette Privilesi^e 


et de la Dette Unififee 


£ s, 
9,801,700 0 

139,525 10 
17,974 10 


157,500 0 


DfTTE PKIVILKGIIiE. 


ficheaucc du 15 Avril, 1887— 
Capital restant a amoitir 

Dotation d^inter^ts 


.. 22,296,800 

557,420 


Nota .—Lc eomplcinent des dotations de la Dotto Privilegice est preleve sur les revenus de la Dette Unid^e. 


Designation dcs Administrations 
dout Ics Kcvcuus sont affectes au service de la 


Dette Privilegice. 


Totaux au 
>1 Decembre, 
1880. 


Chcmiiis de Fcr, Telegruphes, et Port d*Alexa»(lric, 


P. T. p. 
25,350,000 00 

Suit, 

£260,000 


Dette Unieiee. 

Ecbeanci* du P'‘ Alai, 1887— 

Cajutul restant k amortir ,, ,, ,, 

Dotation dHuterets .. 


£ s, 

55,990,140 0 

1,119,808 16 






Sommes verstes— 


LlcLLlOlX XICo X XO\XXi££c 

et Administrations dont les Revenns sont afFoctes 
au service de la Dettc Unifiec. 

Du I®*" au 

31 Decoinbre, 
1886. 

Du 26 Octobre, 
au 30 Novembre, 
1886. 

XwLcllX^ ctU 

31 Decembre, 
1886. 


P. T. p. 

P. T. p. 

P. T. p. 

Province de Garbieh .. .. . • 

15,738,132 16 

25,936,223 06 

41,674,355 22 

„ dc Menoufieh 

8,147,605 11 
7,193,917 31 

15,850,788 03 

23,998,393 14 

,, de Beh^ra ,. 

12,712,597 00 

19.906,514 31 

,, dc Siout ., .. .. 

1,868,327 15 

600,921 31 

2,469,249 06 

Douancs 

5,015,776 22 

6,912,576 18 

11,958,353 00 

Droits sur les tabacs d'importation .. •• 

3,576,700 00 

3,538,100 00 

7,114,800 00 


41,540,459 15 

65,581,206 18 

107,121,665 33 

Soit, 

£ 1,098,684 


Le Caire, le 2 Janvier, 1887. 


Pour copie conforme: 

Le Contr61cur, 
(Sign6) W. Mog. 


Les Commissaircs-Divecteurs, 
(Sign6) G. LE CHEVALIER. 

G. R. MACHIAVELLI. 
A. MONEY. 

P. A. MOUROUSI, 

RICHTHOFEN. 

VETSERA. 


No. 27. 

Sir E. Baring to the Earl of Iddesleigh.—{Received January 17.) 

(No. 13.) 

My Lord, Cairo, January 6, 1887. 

I HAVE the honoiu’ to inclose copy of a Decree published in the '‘.Tounral 
Officiel ” of yesterday, appointing Mr. R. Hamilton Lang to he English Controller of 
the Daira Sanieh in the place of Mr. Kelly. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 27. 

Extract from the “Journal Officiel” of January 5, 1887- 

NOUS, Kh6divc d’Egypte, 

Vu PArticle 64 de la Loi do Liquidation, 

Dderdtons : 

Mr. Robert Hamilton Lang cst nomine Contr61eur dc la Daira Sanieh, en 
remplacement de Mr. Johnson William Kelly. 

Fait au Palais d’Abdine, le 4 Janvier, 1887 (10 Rabi-Akhor, 1304). 

(Signe) MEHFMET TEWFIK. 

Par le Khedive: 

Le President du Consoil des Ministres, 

(Signe) N. Nubar. 


No. 28. 

(N 14 ) ^ Jddesleigh.’^{Received January 17.) 

MyLorA ^ Cairo, January 7, \m7. 

T HAVE the honour to reply to your Lordship’s despatch No. 28.‘5 of the 28th 
ultimo. 

1 beg to refer your Lordsb.ip to the draft Decree inclosed in Mr. Portol’s despatch to 
Lord Rosebery No, .‘120 of the 18th -Tuly, 1880. ^ 

Article 1 is as follows ;— 

A paitir de 1880, la somnio de £ E. .■),2-‘17,000 a laciuclle out etc arretees 
les d('penHos adininistratives du Gouvcrnenient aux lernies de I’Artielc 18'dc 

notre Dc'cret du 2^ Juillet. IH' auginentee ;_ 

“1. .lusqu’.i conciirremv ih e i-. 2.50,000 au maxiiiium, cn outre du produit du rachat 
des prcstations ctfcctue eoril’ovmunent a noti-e Deorct du 25 -Tanvier, 1885, du montant 
de la somme employee ;uix tnueux specific ])ar TArticle 2. 

1 . concurrence du produit du rachat du service militaire, du montant des 

tiepenses faitcs dan^ un but remuneratcur. 

“ .) iisqu a concin rence du produit de chaque recette nouvellemcnt cree'e du montant 

des ilcpenses lades pour sa n'ali.sation.” 

The 2tul and -‘trd clauses of this Article were not included in the draft as orio'inally 
submitted to the Commissioners ot the Debt by the Egyptian Government, They were 
at forwards in.serted by the Commissioners on their own initiative, and as the result of 
verbal negolialions beC\een them and the Egyptian authorities. 

The ;ird clause docs, fortunately, nut give rise to any difficulties. No objections 
nave been raised to it. 1 uish, however, to make some remarks on this clause, as it 
contains a provision of grea( imiiortance. fn any changes which may be made with a 
view to meeting the objections of the Turkish, French, or Russian Governments, it is 
esscniml lluU^ tins clause should lie allov.'cd to remain intact. 

At the time the Convention was under discussion, 1 urged strongly lliat the expen¬ 
diture should not be fixed rigidly at a certain sum which could not under any circum- 
stunce.s^ he increased. Mv advice was not, hoivever, followed. The expenditure was 
11 X 0(1 at U 0,237,000. Any excess expenditure has to be met from that portion of the 
surplus which may accrue to the Egyptian Government. Your Lordship will remember 
that, umlor the terms ot the Convention, one-half of the surplus is devoted to sinkin‘i- 
tend, and tliat the oilier half is placed at tlie disposal of the Egyptian Government. The 
on y exception inade t(^ the general rule is in the case of railway expenditure, whicdi is 
ii\ou jit ti muxiiuiini ol 4f) per cent, ot llie ^'ross receipts. 

would be easy to cite several cases to .show tliat tlu' plan incorporated into the 
^ ecrec qt the _/th July, 1 BS;5, involves a very eumbersome and olijcctiimable machinery 
01 insuiing economy. Ihe mo.st prominent ca.se, however, was in connection with the 
newly-created revenue from the -Rachat Militaire.” Uiis revenue was created subse- 
quenl to the Decide ot the 27<h July, 188.5. It yielded about £ E. 250,000 in 1886. 
\T ?iexponditure incurred in rcalizimi; this revenue was about £ 1^. 15 000. 
nothing a)u]d be more reasonable than to add this sum ot £ E. 15,000 to the h<>'ure of 
C E. .>,2.->i,000 fixed by the Convoution as the limit of administrative expenditure. But 
as tlnr Decree now stands this procedure cannot be adopted, It was felt to be impossible 
w deleiKl such a system as this. I’hc ICgyptiaii Govcrninont, therefore, agreed with the 
Gommi-'Sionei,'> 0 - the Debt to lusert in the draft Decree deiiliiig with the eorvee money 
a provision under wliicli the administrative expenditure could lie increased by the amount 
of any sum expended in order to realize an increase of revoiuie. Ibis has been done in 

le - id clause ot Article 1. As I have already said, 1 (Iiiuk it is very important that this 
clause should lie allowed to remain intact. 

Jilbculty, however, is, if I understand rightly, iii connection with clause 2 

of Article 1. Mr. Vincent and myself had a long conversation on this subject with 
t^ount d Aunay a toiv days ago. 

lu j d’Aunay's (objection to the clause, as it now .stands, was much the same as 

that which was laid before your Lordship by tlie Turkisli Ambassador in London. He 
said that, under this clause, the Egyptian Government would not he able to spend any of 
the nmmry dcirived irom tlie - Kacliat .Militaire ” on the army. It could only, he said be 
expended ‘-dans an hut reimmerateur.'’ Count d’Aunay evidently thought that the 
ciause had been purposely worded, so as to render it impossible lor the Egyptian Govern- 

whole of its military expenditure, and thus oblige them to roly on 
I>ritisli assistance, whetlier in the form of English troops, or of Egyptian troops officered 
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l)y Englishmen and paid by the English Treasury. He proposed lo .substitute for the 
words “ du montant des depenscs faitcs dans un hut reraunerateur,” the following words ; 
“ du montant des depcnses faitcs par le Ministbre de la Guerre on sus de la somme pour 
laquclle il figure acLuellement au Budget.” 

I pointed out to Count dC\unay that he Avas under a complete misapprehension of 
the objects Avith which this Article had been framed. The English Government were 
certainly quite as anxious as the French could he to find Egyptian funds whercAvith to 
pay the Avhole of the Egyptian military expenditure. The olausoj Avhich Avas drafted by 
the Commissioners of jthe Debt, Avas, as it appeared to me, someAvhat clumsily Avorded. 
If it precluded the money derived from the “ Kachat IMilitairc ” being spent on the array, 
1 felt sure that Her Majesty’s Government Avould be the first to Avish that it should he 
altered. On the other hand, I pointed out that the first thing to be considered Avas the 
maintenance of financial equilibrium. It seemed to me that there Avould be some 
objection to obliging the Egyptian Government to spend this money on the army and on 
nothing else, irrespective of AAhether it Avas required or not to balance the general 
account of revenue and expenditure. The best plan, as it appeared to me, was to remove 
any restriction, hut, at the same time, not to impose, as of necessity, any obligation. 

Eventually, Mr. Vincent proposed that for the Avords “ sera augmentee ” in the 
second line of the Article the Avords “sera augmentee au besoin” should be substituted, 
and that the third clause should run as folloAvs:— 

“ 2. Jusqu’4 concurrence du produit du rachat du service militaire du montant des 
depcnses faites (1) pour I'aiigmentatioii du Budget de la Guerre; (2) b defaut de cet 
emploi, dans un but remuneratcur.” 

I said that I Avas prepared to recommend the adoption of this alteration to your 
Lordship. Count d’Aunay appeared satisfied Avith it, and would, I think, have undertaken 
to recommend it to his Government had not the Avhole question of this Decree become 
mixed up aa ith another question Avith Avhich it has no connection whatever, namely, the 
nomination of a Erenchman to take the place of M. Vacher as Procureur-General of the 
Mixed Tribunals. Count d’Aunay has frequently said that he will do nothing to meet 
the vioAvs of the Egyptian Government unless this point is conceded to him. On the 
other hand, I have told Count d’Aunay that I must decline to consider the tAvo questions 
as in any Avay connected. 

As the draft Decree Avas prepared by the Commissioners of the Debt, the Egyptian 
Government naturally thought that it AAould be accepted by the PoAvers, All their 
financial arrangements arc based on its acceptance, and great confusion aaUI result unless 
the matter be speedily settled. 

1 venture to suggest that the French Government should be strongly urged to 
accept the Decree as amended. E-xplanation.^ might perhaps be given to Rustem Pasha 
in the sense of the remarks made in this despatch. 

Nubar Pasha has informed me that M. Koyander has spoken to him on the subject, 
and that he expressed himself satisfied in .so far as that the proposal emanated from the 
Commissioners of the Debt, and not from the Egyptian Govermnent. It is, however, I 
conceive, improbable that the Eus.dan Government aaIII accept the Decree unless the 
French Govermnent also accepts. 

I have, &c. 

(Signed) E. BARING. 


-k\ 
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No. 29. 

Sh' E. Baring lo Ihe Earl of Iddenleigh.—(Received January 17.) 

(No. 15.) 

My Lord, Cairo, January 8, 1887. 

1 HAVE the honour to acknowledge the receipt of your Lordship’s despatch 
No. 282 of the 28th ultimo, asking me for any observations I may have to offer with 
regard to complaints made by the Persiaji Ambassador at Constantinople respecting 
the position of Persian subjects in Egypt. 

The complaints of Mohsin Khan refer to two subjects: (1) the import and octroi 
duties imposed by tin* Egyptian Government on “tomhak” imported from Persia; 
and (2) the absence of any Persian Judges from the bench of the Mixed Tribunals. 

Tlu' first of tliese complaints is dealt Avith in my despatch No. 1, Commercial, of 
to-day, to which I respectfully beg to call your Lordship’s attention. 

With regard to the second point, the Persian Consul-General has more than once 
-spoken to me of his Avish that there should be some Persians among the Judges of the 



International Courts in aIcav of the large number of Persian subjects resident in this 
country. I have replied to him that this Avas a matter which lay primarily betAveen 
the Governments of Persia and Egypt, and Avas not one in Avhich I could in any Avay 
interfere to support his request. 

I may, however, mention to your Lordship that the Egyptian Government would 
be very unAvilling to see any Persian Judges admitted to the Mixed Tribunals; they 
have little reason to think that Persian Judges would be better fitted for the bench 
than are Egyptian subjects, and their experience of the Consular jurisdiction exercised 
under the Capitulations by the Persian Representatives in this country, is not such as 
would encourage them to increase the numl)cr of Persian judicial authorities in 
Egypt. 

I have, &c. 

(Signed) E. BARING. 


No. 30. 


Sir E. Baring to the Earl of Iddesleigh.—{Received January 17.) 

(No. 19. Confidential.) 

My Lord, Cairo, January 9, 1887. 

I HAVE the honour to report that Moukhtar Pasha has spoken more than once 
recently to the Khedive on the subject of tobacco, repeating verbally the vicAvs set 
forth in the note inclosed in my despatch No. 669 of the 22nd ultimo. His Highness 
asked my advice as to the ansAver ho should give. 1 advised his Highness in the 
sense of the instructions contained in your Lordship’s telegram No. 143 of the 
23rd ultimo. 

Subsequently, Moukhtar Pasha paid me a long visit, and repeated to me the 
arguments he had used in conversation with the Khedive. 

The difficulty for the moment in dealing with this question arises from the 
following circumstance. Moukhtar Pasha recognizes that the question of the levy of 
an octroi duty on tobacco coming from Turkey falls properly within the scope of the 
Commission, and he is prepared to postpone dealing with this branch of the question 
until the negotiations Avith Sir Henry Drummond Wolff are resumed. 

But he considers the question of the introduction of tobacco from other countries 
but Turkey as lying outside the scope of the Commission. 'I'liis, he contends, is a 
matter to be treated exclusively betAvccu the Porte and the Khedive. 

There are somr obvious objections to recognizing Moukhtar Pasha in anj (dlier 
quality sa\Ui as one mcmbei of the Joint Commission ap))ointcd under the Convention. 
In vioAv, lioAvevcr, of the instructions contained in your Lordship’s telegram No. 143 
of the 23rd ultimo, and of the conciliatory attitude taken up by Moukhtar Pasha 
himself, I did not think it either necessary or desirable to make any observations 
which Avould have led to a discussion on this aspect of the question. 

I therefore merely developed the language of your Lordship’s telegram. I added 
that I thought it was difficult to recognize any such distinction as that which 
Moukhtar Pasha sought to establish, and I recommended that, in any case, the further 
consideration of the matter should bo postponed for a while. 

I think my remarks have been so far successful that in all probability Moukhtar 
Pasha will leave the matter alone for a short Avliilo. 

In the meanwhile, I have had several discussions with Nubar Pasha and 
Mr. Vincent on the subject, the result of Avhich is that 1 am hopeful that an arrange¬ 
ment may be made Avliicb aauII go far to meet Moukhtar Pasha’s views, and may 
obviate any further discussion on the questions of principle involved. 

The impression loft both on Nubar Pasha and myself by Moukhtar Pasha’s 
language is that the importance he attaches to the subject is mainly due to the fact 
that the Rdgie at Constantinople are losing considerable sums of money from the 
Avorking of the existing system; and that if some arrangement could be made which 
would satisfy the Rdgie, Moukhtar Pasha would in all probability drop any further 
discussion as to the rights of the Khedive to make Commercial Conventions, &c. 

It is by no moans impossible to make such an arrangement. The main facts of 
the case are as follows :— 

Turkish tobacco coming from Turkey to Egypt pays an export duty on leaving 
Turkey of 5 piastres per oke (1| kilog.), and an import duty on entering Egypt of 
10 piastres per kilog. 
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Greek tobaeco coming from Greece pays no export duty, but an import duty, on 
entering Egypt, of 10 piastres per kilog. 

Turkish tobacco exported from Turkey to auy country outside the Ottoman 
dominions used to pay an export duty, on leaving Turkey, of 1 per cent. I understand 

tliat this duty has recently been taken off. 

What is now happening is that large quantities of Turkish tobacco are exported 
from Turk(\v to foreign countries, principally Greece and Malta, for use in Egypt. 
They thus avoid paying auy ('X])ort duty. On entering Egypt, this tobacco is con¬ 
sidered as Greek or Maltese, or as the case may be, and pays its 10 per cent, import 


duty. 

The Turkish tobacco imported into Egypt via Greece or Malta is thus at an 
advantage to the Turkish tobacco coming straight Ironi Turkey, inasmuch as it avoids 
paying the export duty of 5 piastres per oke. The result is that the Regie is losing 
considerable sums of money. 

It is this of which Moukhtar Pasha principally complains, lie wishes that no 
Turkish tobacco should he allowed into Egypt, except that which comes from 


Turkey. 

Mr. Vincent tells me that the Greek Government also complain of the present 
syslein, inasmuch as Turkish tobacco coming via Greece is placed in tlie same ])ositio)i 
as Greek tobacco, Avith Avhich it competes. 

The main objection to changing the system in the sense desired by Moukhtar 
Pasha is that, inasmuch as 'i'urkish tobacco Avould in ihat case be Aveighted Avith a 
15 per cent., instead of a 10 per cent, duty, smuggling, Avhich has uoav almost 
disappeared, would be again encouraged, and the Egyptian Government Avould iio put to 
a considerable expense by n'ason of the necessity of increasing its Coastguard Service. 

M. Schmidt, the Assistant Eirector-Gemnni of the Customs, Avho Avas recently at 
Constantinople, placed himself in communication with the authorities of the Regie, 
and understood from them that if Eirypt Avould prohibit the entry of Turkisli toba(;co 
except that Avhich comes from Turkey, the Regie would be prepared to pay to the 
Egyptian Government 1 per cent, of the export duty, in order to cover the extra 
expense of the Coastguard Scnwice. 

This proposal ap])ears to alTord a fair basis for settling the question, al. Schmidt 
is about to be sent unotllcially to Constanliuoph; to discuss the qiu'stion lurthcr, and 
see if he can arrange the matt('r on the basis indicated above. 

I luiA'c not thought it necessary to lelograph this, as the mailer is rather long ajid 
complicated to explain by telegraph; but 1 trust Giat the course Avhicb has been 
adopted Avill meet Avith your Lordship’s approval. 

1 liaA c, Ac. 

(ftigued) E. EARfjNG. 


No. 31. 

Viscount Liions to the Marquis of tSalishuni.—(Received .Jcmtani 20.) 

(No. 38.) 

My Lord, Paris. Janaarij It), 1887. 

WITH irforcncc to the Earl of Tddosleighs desiiatch No. 808 of the 20tb 
NoAmnibcr last, to my despatebes No. 033 of the iTtli ultimo, N(i. (il2 ot tiic 22nd 
ultimo, and No. Oof the 5th instant, as Avell as to the Earl of Iddcsicigli’’-dcspateli 
No. 21 of the 121h instant, 1 haAT the honour to inform your Eordsliip that this 
afternoon I again prcssi'd ujmn M. Elourens’ attention the importauct* ol alving, 
without further delay, the assent of Erance to the Decree authorizinu; ihe ipplication 
of a certain sum to the partial abolition of tbi* corAuic in Egypt. 

M. Elourens replied that objc'ctions bad been made to the Decree on llic ground 
that it would he more adA'antageous to doA'ote the sum in question to Iho army. 

I asked his Excellency from Avhom those objections proceeded. lie ansAvered, 
from some of tlu; Powers, hut he did not toll me from which of them. 

I observed that the dday in enabling the Decree to lie issued produced linaucial 
embarrassment in Egypt, retarded a measure Avbieh Avould lie most benelicial h) the 
population, and was very embarrassinu to the Egyptian tiovermiumt. 

M. Elourens replied that lie bad not come to any decision to refuse the assent o! 
Erance, hut that he required a little more time to examine rbc question. 

ID' asked me afterwards, whether I had any me>sau(' fov him Inmi your Lordship 
on tlic affairs of Egypt. 


I ausArored that I had no sjjccial communication to make to him at thi.s 
moment, hut that, as ho knew, Her Alajcsty’s Government Avere seriously occupied 
Avith endeavours to place matters in the country on a footing which Avould enable 
them to make a satisfactory settlement of the Avhole Egyptian, question. I Avent on 
to say that I could not help adding that such delays and difficulties as Avcrc made in 
the affair of the Corvee Decree could not hut have the effect of retarding the success 
of the efforts of Her Majesty’s Government. 

I have, &c. 

(Signed) LYONS. 


No. 32. 

Sir E. Baring to the Marquis of Salisburtj.—{Received January 20, 2'45 r.M.) 


(No. 19.) 

(Telegv.tphic.) Cairo, Junuary 20, 1887, 1*1'5 P.M. 

MY telegram No. 11. 

I haA^c reason to hcliovo that Russian Consul-General jias Awitten to his Govoru- 
ment strongly opjAosing Ihe acceptance of the Corvee Decree. 

Nuhnr Pasha has .spoken to him, and fells mo tliat his opposition is purely 
political, and based on grounds to a great extent unconnected Avith Egypt. 

If this matter is not settled soon, one of two altcrnatiATs must ho adopted. 
Eitlier corvee must he called out, the objections to which are obvious, or the money to 
take ])lace of tbo eorvec must be expended in anticipation of legal sanction. This 
was Avhat Avas done last year. The financial embarrassments Avhieh ay ill ensue if 
sancf ion is not given to the proceedings of last year, though groat, are not insuperable, 
hut if Ave go on another year on the same principle, avc shall ho to a much greater 
extent tlian at, ])rcseni at the mercy of any Government that Avishos to force on an 
International Commission. 

The matter cannot AAmt, as the canals must bo cleaned out at this time of year. 

I oarnostly beg that this matter maybe strongly pressed. Eor tbc moment it 
is tbc most important Egyptian question Avitli Avhicb avc have to deal. 

I should add that it wall be very difficnlt, if not impossible, to bring out tlio 
requisite number of men for the corvee. It certainly cannot Ix' done without a return 
to those arbitrary measures of compulsion Avhich have Avith so much difficulty been 
abolished. 


No. 33. 

Sir E. Baring to the Marquis of Salisbury.—{Received by telegraph, .Tanuary 20.) 

(No. 45. Ext. 19.) 

iMy Lord, Cairo, .Tanuary 20, 1887. 

WITH reference to my despatch No. 31 a of the 14th instant, 1 w'ould mention to 
your Lordship that I have reason to believe that M. Koyandcr, the Russian Consul- 
Gimeral, has written to his Government strongly opposing tbc acceptance of the Corvee 
Decree. 

Nubar Pasha, who has spoken to him on tbc subject, informs me that this opposition 
is purely political, and based on grounds to a great extent unconnected with Egypt. 

I would beg to [loint out to your Lordship that, if this matter is not settled soon, one 
of two alternatives must be adojitcd. 

Either the corvde must be called out (the objections to Avhich arc obvious), or the 
money to take tlie place of the corvee must be spent in anticipation of legal sanction. 
This Avas the course adopted last year. The financial embarrassments wdiich will ensue if 
sanction is not obtained to the proceedings of last year, though great, are by no means 
insuperable. If, however, this same principle has to go on (or anotlier year, we shall be 
to a much greater extent than at present at the mercy of any Government that may Avish 
to force on an International Commission. 

The whole matter is, indeed, most urgent, as the canais must be cleaned out at this 
season of the year. 

I earnestly beg tliat this question may be strongly jiro.s.scd. For the moment, I 
consider it to be the most important Egyptian question with wlilch we have to deal. 
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I should add that it will be very difficult, if not impossible, to bring out the requisite 
number of men for the corvee. It certainly cannot be done without a return to those 
arbitrary measures of compulsion, the abolition of which has been effected with so much 
difficulty. 

I had the honour this day to telegraph the substance of the above to your 
Lordship. 

I have, &c. 

(Signed) E. BARING. 


No. 34. 

The Marquis of Salislury to Sir Ji. Morier. 

(No. 2i.) 

Sir, Foreign Office, January 21, 1887. 

WITH reference to Mr. Doring’s dcbpatch No. 45o of the 29th ultimo, I have to 
request that your Excellency will again inquire of the Russian Government when the 
promulgation by the Senate of the Couveuiiou of the 18th March, 1885, on the 
subject of the Guaranteed Egyptian Loan, may he expected. 

This formality is the only step now required to enable Messrs. Rothschild to 
prepare the bonds of the loan for signature and issue to the bondholders. 

I am, &c. 

(Signed) SALISBURY. 


No. 35. 

The Marquis of Salishury to J^iscount Lyons. 

(No. 46.) 

My Lord, Foreign Office, January 22, 1887. 

I HAVE received and laid before the Queen your Excellency’s despatch No. 38 
of the 19th instant, reporting a conversation with M. Elourens, in which you again 
pressed upon him the importance of giving the consent of the French Government 
without further delay to the Decree authorizing the application of certain sums to the 
abolition of the corvee in Egypt. 

Your Exc('llency’s observations to the French Minister for Foreign Affairs on thi'^ 
subject arc entirely approved. 

I now transmit to you copies of a despatch and a telegram from Her Majesty’s 
Agent and Consul-General at Cairo reporting that the French Representative is 
prepared to recommend his Government to give their consent to the Decree, with an 
alteration in that portion of the 1st Article which deals with the application of the 
revenue derived from the payments for exemption from military service.* 

Sir E. Baring adds that, if the French Government will agree to the Decree so 
amended, the Egyptian Government arc willing to meet their wishes on some minor 
questions to which the French Agent attaches importance, 

I have forwarded to yovrr Excellency, by telegraph, a further message from 
Sir E. Baring, of which I also inclose a copy herewith,! stating that the Russian 
Government arc being advised by their Consul-General to oppose the Decree, and 
pointing out the great importance of obtaining the assent of the Powers to it without 
further delay. 

I have to request your Excellency to bring the matter again before M. Elourens, 
and to urge his Excellency to give the amended proposal wliich has been forwarded 
by tlu' French Agent and Consul-General his immediate and favourable considera¬ 
tion. 

You should point out that the draft Decree was forwarded to the Agents of the 
Great Powers at Cau’o by Nnbar Pasha on the l7th July last, and has, consequently, 
been before the French Government during six months. That there has therefore been 
ample time to obtain any explanations or opinions which might he requisite for forming 
a judgment upon it, and that the delay which is now taking place cannot but have the 
appeaimrce of being intended to embarrass the financial operations of the Egyptian 
Government. 

I am, &c. 

(Signed) SALISBURY. 


• Nos. 24 and 28. 
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No. 36. 

The Marquis of Salisbury to Sir E. Baring. 


(No. 32.) 

Sir, Foreign Office, January 22, 1887. 

I HAVE received your despatch No, 19, Confidential, of the 9th instant, 
respecting the question of the import dues payable in Egypt upon tobacco coming 
from Turkey, which has been recently raised by Mouklitar Pasha, and I have to state 
that your proceedings in the matter arc approved by Her Majesty’s Government. 

I am, &c. 

(Signed) SALISBURY. 


No. 37, 

Sir E. Baring in the Marquis of Salisbury.—{Receired January 23, 10‘30 A.M.) 

(No. 23.) 

(Telegraphic.) Cairo, January 23, 1887. 

CAN you give me any information as to the prospects of the Corvde Decree being 
accepted by France and Russia ? The matter is most urgent. 


No. 88. 

Sir E. Baring to the Marquis of Salisbury.—(Received by telegraph, January 23.) 

(No. 51. Ext. 23.) 

My Lord, Cairo, January 23, 1887. 

I HAVE had this day the honour to request your Lordship, by telegraph, to inform 
me whether there were any prospects of the Corvde Decree being accepted by France and 
Russia. 

The matter is, I venture to repeat, most urgent, 

I have, &c. 

(Signed) E. BARING. 


No. 39. 

Sir E. Baring to the Earl of Iddesleigh.—(Received Januarq 2-i.) 

(No. 25.) 

My Lord, Cairo, January 11, 1887. 

I HAVE the honour to inclose copy of a Decree published in tltc “Journal 
Ofdcicl ” of yesterday, approving the expenditure of £ E. 470,300 out of the million 
to he devoted from the proceeds of tho Guaranteed Loan to irrigation purposes. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 39. 

Extract from the “Journal OfficieV' of January 10, 1887. 


NOUS, Khedive d’Egypfcc, 

Vu 1’Article 9 de notro Decrot du 27 Juillct, 1885, qui affccte £ E. 1,000,000 aux 
travaux d’irrigation; 

Sur la proposition do notre Ministre dcs Travaux Publics et I’avis conformc de 
notre Conseil des Ministres, 

D6or6tons: 

Article 1". Est approuvd le budget dcs depenses 5, cffectucr en 1887 sur le erddit 
extraordinaire dc £ E. 1,000,000, ct s’dlevant £ E. 470,300, suivant le Tableau 
ci-annexd. 
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Art.^ 2. Nos Miuistres dcs Finances et tics Travaux Publics sont cliarges, cliacun 
en ce qiii le concerne, dc I’cxccution du present Decret. 

Fait ail Palais d’Abdine, le 5 Janvier, 1887 (11 Eabi-Aklicr, 1304). 

(Signe) MElIfiMET TEWFIK. 

Par le Khddive: 

Le Pr6sident tin Conseil ties Ministres, 

_ (Signd) N. Nubar. 

Le Ministre des Finances, 

_ (Signal Moustapra Fehmy.) 

Le Ministre des Travaux Publics, 

(Signe) A. Eouchdy. 


Budget pour l’Exercice 1887. 

Ministers des Travaux Publics. 

Credit onvcrt cn 1887 sur lo Million affcctd aux Irrigations. 

o 


Nolubrc. 


Budget pour 
PBiXercice 1887. 


No. 

(l^orclrc. 


Art. 1.— Po'cuitiu'I. 

Dh'Cctciiv-GuiCral ,, 

DiiocteuiN do'^ Travaux 8o0 cu moyciine) 

Tugeuieur.s-adjoints (a £ lO. :100 on moycnnc) .. 

^ S5 (u t‘ Fj. 200 oil inoyenne), . 

Ingcniours ct Des^inateurs (a £ E, 120 eu moycnnc) 
Iiilerpn'tos ot Kcrivaiiis £ V). 100 cu inoycnuc) 

Reserve 


Alt 2.—/Ayuv/s 

Frais de deplucemcnt ,. ., 

Menus fVais 


Ait. 3.— Travaiir Nrtifi. 

Reservoir de Daiuiette 
Eclubc de Man^ourah 
Poiit-eeluse de Mit-Ghanir 
,, de Karangil 
Canal Charkawieh 
Pont-tournant Mausourieii., 

Ban-age do Ro^eUe 
Eclusc dc Ruvah Mcuoufieli 
1 . ,, Saiitah .. 

Ragarieh,. 

.. Choubrabas 
.. Kodada 

Pont-tournani Dalgamoim,, 

„ Santa 

Canal de Rotette,. 

„ Sahel Markas 
l*!cluse do Kafi Banar 
Siphon Kiloiu. 7 Canal Mahmoudieh 
I'lcluse de Bamaiihour ,, 

Siphon de Fachn 
Travaux divers .. 


Art. d.— JIattriel. 


Outillages divers,. 


€ E. 
1,500 
3,100 
3.800 
800 
1,200 
750 

2,850 


1,000 

500 


2,000 

7,000 

10,000 

12,000 

160,000 

5,000 

60,000 

5,000 

15,000 

15,000 

15,000 

20,000 

10.000 

5,000 

10,000 

15,000 

10,000 

3,000 

10,000 

15,000 

02,000 


.. 10,600 


£ E. 


12,300 


1,500 


440,000 


10,500 


Total .. 


470,300 
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No. 40. 

Sir E. Baring to the Marquis of Salisbury.—{Received .January 24.) 

(No. 35.) 

My Lord, Cairo, January IG, 1887- 

WITH reference to my despatch No. 519 of the 15th ultimo and to previous 
correspondence respecting the appointment of a Commission to examine the demands 
made by pensioners for the exchange of their pensions for land, I have tlio honour to 
forward herewith, froiu yesterday’s ".lournal Officiel,” copy of a Eepori Avliich this 
Commission lias addressed to the President of the Council of ^linistcrs, showing the 
results obtained up to the present time. 

I have, &c. 

(Signed) E. BAEING. 


Inclosurc in No. 40. 

Supplement of the “Journal Officiel” of January 15, 1887 


Rapport adresse (I Son Excellence le Pre'sident du Conseil pur la Commission chargee, par 
De'cret du 23 Ovtohre, 1886, d'e'changer les Pensions coiitre des Terre.'!. 

Excellence, 

AUX tonnes des Articles 17 ct 22 des E6glcments, cn date dcs 25 Jnillct et 
11 Oclohrc, 18SG, la Commission chargee d’effeetuer I’cchange dcs pensions centre des 
terres “doit rendre eompte, a la fm dc chaque inois, an President du Conseil des 
Ministi'cs, dcs ojHJvations qu’clle a faites ellc-memc et do cclles qiii out die faites par 
les Moudirs, Elle lui Iransmol, en memc temps, aprds les avoir annules, tons Ics titres 
ayant donne lieu a nn eehange dans le conrant du mois. Elle fait egalcmcnt inseror 
an ‘ Journal Ciricicl,’ chaque mois, ime listc des operations elTectuees.” 

Institueo par Hecrct du 23 Oetohre dernier, la Commission vient vous rendre 
eompte des travaux qu’ellc a accomplis depuis cette date jusqii’au 31 Deccrahrii 
dernier. 

519 pensionnaires, dont les pensions ligurent an Budget pour un total do C E. 05,734, 
out demande a echanger lours pensions contre d('s terres. 

L’ugc moyen dcs dits pensionnaires etant, d’aprds lours declarations, do 53 ans, 
la valeiir dc raehat de leurs pensions scrait, d’aprds les tarifs fixes par les Edglcmcnts, 
(le C E. 591,902. 

Pour 113 pensionnaires, la jiension annuollo cst supdrieure ii £ E. 180 ; pour 406, 
elle est iufdricuro. 

Les terres qne les 519 2 >cnsioimaires demandent ont etc estimdes, par cux, a 
£ E. G25,l7l, savoir:— 






Superficic 
Deuiiiiulee. i 

Valour (prils 
attribuent 
aux Ten-es. 





I'etltUiu^. 

£ E. 

Terres Domanialea . * 

• » 

.« 

• » 

23,395 , 

418,104 

Terres dc la Daira Sanich 

• • 

. • 

• 9 

9.032 1 

102,112 

Bieiu Ubros .. 

• • 

• • 

• • 

18,028 

74,955 

lolaux .. 

• ■ 

. • 

• • 

51,055 

025,171 


Cettc^ somme ddpasso de £ E. 33,269 la valciir do raehat des pensions; mais les 
pensionnaires out le droit, vous lo savez, aux termes des E(\glements, de demandor unc 
quantite do terres d’am* vahmr exeddant dc moitid cclh' cocsiilimnt h' racliat do lours 
pensions ct de payor le montant de cot exoddent soit an eomptant, soit en aimuitds 
]K)rtant intdret a 5 pour cent. 

La Commission s’est oeeuj)('o, tout d’ahord, dcs titulaires do pcnisions dgales ou 
.supdricures a € E. 180, e’est-;i-(lir(' d(' ecux an sujot desquels ('Ih' doit, aux termes des 
Edglements, statucr sans I’lntormediairc' d('s Moudirs. 

Plusicurs titulaires de pensions infdrieuros a £ E. 180 s’dlant ussoeids i\ dcs 
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pensionuaires dc la premiere categoric pour prendre des tcrrcs, la Commission, dans lo 
hut d’dviter des lenteTirs, a (5galement statu6 {\ leur egard. 

Tout pensionnaire de ces deux categories ayant demande a echanger sa pension 
centre des terres, a 6t6 invite, par la Commission, a se presenter au Minist^rc des 
Finances, muni de son titre de pension, et il a 6t6 proc4d6 a son identification on 
presence de deux temoins. II a 6t6 ensuite soumis a Texamen d’un jury medical. Ces 
formalit^s remplies, la Commission I’a fait comparaitre devant die, die I’a iiiterrogc et, 
apr^^s aroir pris connaissance de toutes les pieces de son dossier, a fix(5 la valeur de 
rachat de sa pension. 

Le Tableau ci-joint (A), indique les pensionnaircs qui, jusqu’a cc jour, out etc 
identifies, ont subi la visite medicale, et dont la valour de rachat de la pension a etc 
fixde par la Commission instituee par le Dccret du 23 Octobre, 188G. 

Dans ce Tableau figurent neuf pensionnaircs pour lesquds le Conscil des Ministres 
a, sur les renseignements qu’il a recueillis lui-meme, fixe la valeur de rachat de leurs 
pensions. Voici leurs noms;— 

Leurs Excellences Nubar Pacha, Eiaz Pacha, Kadri Pacha, Omar Pacha Loutfi, 
Abdallah Pacha Eikry, Ali Pacha Sadiq, Ahmed Talaat Pacha, Mourad Pacha Hilniy, 
et Chdrif Pacha. 


La valem* de rachat de chaque pension (5tant fixee, nous avons examine les 
demandes des pensionuaires au point do vue des terres qu’ils demaudaient a echanger 
contre leurs pensions. 

La Commission des Domaines a instruit toutes les demandes que nous lui avons 
transmises. Elle a reduit les evaluations du cahier des charges dans la mesure qu’clle 
a cm opportune, et nous a fait connaitre le montant de ces evaluations ainsi rdduites. 
Nous les avons notifiees aux pensionuaires. Quclques-uns les ont trouvees encore trop 
elevees et ont declare qu’ils allaient chercher d’autres terres plus avantageuses. Le 
Tableau ci-joint (B), donne les noms do ceux qui ont accepts les dvaluations de la Com¬ 
mission des Domaines; il indique egalcment la quantity des terres demandees, leur 
valeur d’apr5s le Cahier des Charges, la reduction opdrde, la valeur nette; le montant 
attribud en dchange de la pension, celui restant a payer au comptant ou a terme par le 
pensionnaire, celui 5, lui rerabourser en argent. 

Si, pour chaque pensionnaire ayairt choisi des terres Domaniales, I’on ajoutc, a la 
valeur de rachat attribude h sa pension cello dc la rdduction qui a dtd faito sur le 
Cahier des Charges, on obtient le montant de la somme a payer par le Gouvernement, 
et on constate, a premidre vue, quo la valeur dc rachat se trouve majorde, on moyenne, 
de 21‘60 pour cent. 

En faisant cette majoration, le Gouvernement obtient un triple avantage: il 
ddgrevc, d’une part, le budget des pensions; il reduit, d’autre part, le montant dc 
I’emprunt contraetd avee MM. de Rothschild; enfin, il remet dans la circulation des 
terres qui viennent comme les autres, contribuer aux charges puhliques. 

Nous avons egalement transmis a la Daira Sanieh les demandes qui nous ont dtd 
adressdes; trois seulement de ces demandes viennent de nous etre renvoydes avec les 
estimations de la Daira. 

Nous avons fait examiner sur place les demandes coucernant les hien libres. Les 
dvaluations ont dtd faites avee le plus grand soin; elles nous ont dtd remises et nous 
attendons celles quo nous avons demanddes au Cadastre et aux Moudirs pour les com¬ 
parer les unes aux autres. Nous prendrons alors une ddcision. 

La Commission a rhomicur de vous transmottre, aprds les avoir annulds, vingt-trois 
litres do pension ayant donne lieu a un dchange. 

Elle a fait connaitre au Miuistrc des Finances la date a laquelle les arrdrages 
doivent cesser d’etre payds. 

Pour hfiter I’examen des demandes encore en instance la Commission a constitud 
un second jury mddical qui, conciui’emment avec le premier, fonctionne depuis le 
28 0{!tobre dernier. 

Il est done permis d’espdrer qu’il pourra etre statud par la Commission dans le 
courant de Janvier et, au plus tard, dans le courant do Fdvrier, sur toutes les demandes 
restant cn instance. 

Veuillez, &c. 

Les membres de la Commission, 

(Signd) A. MONEY. 

A. BOUTERON. 
MOUSTAPHA FEHMY. 
EDGAR VINCENT. 

Le Caire, le 3 Janvier, 1887. 


Tableau (A) 


Noms des PensionnaireB. 


Ismail Pacha Zouhdy 
Ibrahim IJey Fauzi 
Ibrahim Pacha Heidar,. 
Osman Effendi Serry 
Mohamed Bey El-Azhari 
Mohanied Bey uiioloussi 
Ahmed Bey Ksmat . • 
Mohanied Bey llamdi .. 
Abdul Razak Bey Darwicii 
Ali Bey Gawdate ,. 
Arian Bev Tadros 
Yous.sef Bey Barton 
Khalil Bey Effat ., 
Saad Bey Mikhail 
Guerguis Efiondi Khalil 
Moustala Bey Aly 
Mahmoud EfFeadi Ibrahim 
Mohamed Bey Lahib . • 
Solimaa Hey Yousii 
Hussein Pacha \Vasset',. 
Abbas Bey Rabnii 
Mohamed Effendi Sobky 
Mohanied Edeiuli Ismail 
Hiis-'an Bey llassib 
Mohamed Effendi Soliman 
Mohamed C’huker Bey ,, 
Mohanied Bey Fahini 
Nasr-el-diti-es-Sobky , • 

A)ad Rey Guergues 
Mohamed Effendi Saad . 
Ibrahim Bey Salim 
Ismail Bey Sahri 
Soliinau Bey Nagati 
Moustapha Bey Issa •. 
Mohamed Bey Omar , * 

Aly Effendi Clrnfa’i ,. 

Aly Effendi DarandalH.. 
Chaban Effendi Ah 
Mohanied Bev Moukbtar 

r 

Aly Jh'y Fehnu 
Sohiimii Effeiuii Guergues 
Ahmed Bey Afizc 
Hanna Effendi tiiosse ,. 

Ali Effendi I'.imiil 
R.igab Bey Naghib •• 
Mobumed Ibffendi Rassekh 
Mohanied Sidlam Kepodau 
Bunouclie Bey Fahmi ,, 
Mohamed Effendi Ihruhira 
Ha^saii Effendi Kami ., 
Mohamed Effendi Amer 
Mohamed Bey Sobky ,. 
Ahmed Hey lluoud •• 

Son Excellence Ploez Pacha 
Aly Effendi Ibrahim ,. 
Huuufi Effendi Ilassiin ., 
Moustapha Eff'endi Bakir 
Ali Effendi Osnmii 
Kliorchid Bi‘y Behram,, 
Ahoul Latit Ik'y Ks-Serafi 
Ismail Rey Zoubny 
Khalil Bey Mohamed • • 
Moustufu Effendi Schufik 
Ahmed Bey Nashod 
Yaccoub Bey Sabri . , 
Hassan Effendi Saleh . • 
Moustafa Effendi Wassef 
Mohamed Bey Lotfi 
Mohamed Bey Sadik ., 
Es-Saied Mohamed Kapodan 
Abdul Rahman El-Harawi 
Ibrahim Bey Lotfy 


• • 



• • 


• • 

• • 




■ • 


• • 

• • 


• t 


• • 

• • 

• • 
• • 
• • 


• • 
• • 

• • 

• • 
• • 




«• 

• • 
• • 
• • 


•» 
• • 

• • 
• • 
• • 

• • 


• • 

• • 




• • 
• • 


• • 

• • 


• • 


• • 


«• 

• • 


• • 

«• 


• • 


« 


• • 

«• 

• • 

• • 
• • 


Montant 
Annuel de leurs 
Pensions. 


£E. p. 
400 GO 
400 OO 
620 00 
2U0 00 
600 OO 
240 OO 
180 OO 
240 00 
240 OO 
400 OO 
480 OO 
30 0 OO 
600 00 
360 OO 
300 OO 
360 OO 
360 OO 
240 OO 
280 OO 
6U0 OO 
180 OO 
800 OO 
180 00 
480 00 
200 00 
282 OO 
240 00 
180 00 
360 00 
180 00 
480 00 
320 00 
200 00 
280 00 
240 00 
280 00 
280 00 
240 00 
480 00 
300 00 
264 00 
37C 00 
312 00 
240 00 
180 00 
180 OO 
240 00 
400 OO 
240 OO 
200 OO 
180 OO 
240 OO 
360 OO 
360 OO 
180 00 
280 00 
240 OO 
240 OO 
240 OO 
480 00 
240 OO 
240 OO 
180 OO 
360 OO 
360 OO 
300 OO 
200 OO 
320 OO 
270 OO 
240 00 
480 00 
200 00 


A^aleur 

de Rachat fixee 
par la 


Commission, 

£ E. 

P* 

3,330 

00 

4,092 

00 

5,014 

00 

1,882 

00 

4,578 

00 

2,395 

20 

1,796 

40 

1,876 

80 

2 188 

80 

3,128 

00 

4,233 

(50 

2,73f 

OO 

5,616 

OO 

2,462 

40 

i,020 

OO 

3,387 

GO 

2,876 

40 

2,29 4 

40 

2.C34 

80 

6,388 

00 

1,470 

60 

3,141 

00 

1,407 

60 

3,384 

00 

1,824 

00 

2,695 

92 

2,251 

40 

1,470 

60 

2,876 

40 

1,305 

00 

3,177 

60 

3,011 

20 

1,882 

00 

2,469 

60 

2,188 

80 

2.469 

60 

2 237 

20 

1,641 

60 

4,CoG 

00 

3,141 

00 

1,805 

76 

3,259 

92 

2,321 

28 

2,010 

00 

1,746 

00 

1,641 

60 

1,785 

60 

3,708 

00 

1.960 

80 

1,940 

00 

1,231 

20 

2,258 

40 

2,815 

20 

3,283 

20 

1,231 

20 

2,030 

00 

1,641 

60 

1,641 

60 

1,876 

80 

4,723 

20 

1,831 

20 

2,426 

40 

1,470 

60 

3,492 

00 

3,542 

40 

2,910 

OO 

1,882 

OO 

3,011 

20 

2,424 

60 

2,426 

40 

3,283 

20 

1,796 

00 


• • 


«• 


«• 
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Noms des Pensionnaires. 

Montant 
Annuel de leurs 
Pensions. 

Valeur 

de Rachat fixee 
par la 

Commission. 




£E. 

P- 

£ E. p. 

Mohamed Effeudi Chaker 

• • 

• • • • 

200 

00 

1,734 00 

Mohanied Effeudi Kandaq 

• • 

« • • • 

60 

00 

590 40 • 

Ibrahim Bey Ser-Sawary 

• • 

• • • • 

120 

00 

1,164 00 

Aly Bey Serour 

• • 

• • • • 

150 

00 

1,300 50 

Nicolas Effcndi Soliman 

• • 

• • • • 

210 

00 

3,751 40 

Mahmoud Effeudi Sadik 

• • 

• • • • 

300 

00 

1,851 00 

Mostafa Effeudi Chaker 

• • 

• • • • 

105 

00 

1,018 50 

Ali Effeudi Khallaf Alla 

• • 

• • « • 

200 

00 

1,488 00 

Hassau Bey Husny 

# • 

• • • • 

240 

00 

1,960 80 . 

Ibrahim Bey Tema 

• • 

• • • • 

200 

00 

1,940 00 

Youssef Effeudi Nassif.. 

• • 

• • • • 

234 

00 

1,649 70 

Farag Bey Abdel 51 

• • 

• • • • 

200 

00 

1,882 00 

Mohamed Pacha Kamel 

• • 

• • • a 

720 

00 

5,630 40 

Ibrahim Bey Saban 

• • 

• • • • 

252 

50 

1,974 55 

Ahmed Effeudi Soliman 

• • 

• • • • 

300 

00 

2,634 00 

Abou-Zeid Effeudi Tbrabim 

• • 


180 

00 

1,231 20 

Ali Bey Talaat 

• • 

• • • • 

300 

00 

2,823 00 

Nah Bey Nagati 


• • « • 

360 

00 

2,678 40 

Hamed Boy Amine 

• • 

• • • • 

200 

00 

1,79G 00 

Son Excellence Nubar Pacha 

• • 


1,000 

00 

7,030 00* 

Ahmed Trdaat Pacha .. 

• • 

• • • • 

1,500 

00 

10,260 00* 

Ali Pacha Sadek 

• • 

« • • • 

1,000 

00 

8,680 00* 

Mohamed Pacha Kadri,. 

• • 


750 

00 

5,722 00* 

Abdalla Pacha Fikri .. 

• • 


1,000 

00 

8,980 00* 

Omar Pacha Loutfi • • 

«• 

• • • • 

1,000 

00 

8,500 00* 

Son Excellence C’herif Pacha 

«• 


1,000 

00 

7,820 00* 

Morad Pacha Holmi ,. 

• • 


900 

00 

0,525 00* 

Son Excellence Riaz Pacha 

• • 


1,000 

00 

9,120 00*^ 

Ilacliod Pacha llosny ,. 

• • 

• • « % 

450 

00 

4,171 50 

Hussein Pacha vSorry 



400 

00 

2,400 00 

Khalcd Pacha 



480 

00 

4.161 60 

Hussein Fchmy 



1,200 

00 

7,680 00 

Ismail Pacha Yousri , . 

• • 

« • * • 

600 

00 

5,202 00 

Ali Effeudi Abou Eicha 

• t 


180 

00 

1,790 40 

Has'auein Mohamed Bordeini 

«« 


2G4 

00 

1,628 88 

Moustufa ElFeiali Nacluiat 

$ • 


ISO 

00 

1,641 60 

Youssc'f Effondi Walibi 

* • 


180 

00 

1,501 20 

Omar Effeudi Magar ., 

• • 


200 

00 

1,564 00 

Habib Effeudi Nehme .. 

# 4 


105 

00 

942 90 

3Iahriioud Effeudi Mohamed 

• • 


72 

00 

624 24 

Osman Effeudi Latif .. 

• • 


n 

00 

563 04 

Ali Effeudi El-Azhari ,, 

« « 


39 

00 

417 30 

Vascotto Jeau .. 

« • 


300 

00 

3,141 00 

Total ., 

« • 

• • • • 

40,207 50t 

336,872 39t 
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Tableau (B). —Teeres Domaniales. 


Noms d€s Pensionnaires. 

Superfleie 

Dcmaiidiie. 

Valeur des 
Tcrrea d'apr^a 
le Cahier 
d«3 CiiargCB. 

K^ductiun 
op6r4e gur la 
portion 
correspundant 
k la Valeur 
dc Bachat de la 
Pension. 

V.'iUior i6eUc 
des Terre*". 

Montaui du 
Kaeiiat 

de la I’enRion, 

T ibloau (A), 

Somnies restant A Payer 

Par le 

PcB»iounairc 

A la CamoiKsion 
dee Donmines. 

Au 

Pcn^ioanauc m 
Argent, 

Anan Bey Tadro>. 

Ibrahim Bey Fauzy . 

Mahinuud Uanduq. 

Abmeil Key Eameh. 

Bey Iluesib ... ... ... 

Mohammed Soliman . 

Muhmoud Ibmbiui.. 

Mohammed Chaker Key . 

Mohammed Key Fakim . 

Ayad Bey Ghirghi*?. 

Sou ExcellcDce Nubar 1‘acUu 

Mohammed Omar. 

Ihiijaein Tucha Waci't 

Muubtiiia Bey All . . 

Hanafi Hassan 

Aly Daruiidaii 

Abdul lUbman Hen awi . 

Nasr-el-Dm Sobki. 

Habib N.aani6 . 

Banouche Key 1 ehmy 

Mi)luuuned Key Sobki 

Mohammed Bey Sadik . 

iiuuiil Pacliu Zohdi. 

Toiaux. 

l\d. k. s. 

88 14 06 

60 If} 1)0 

10 00 00 
126 11 00 
rJI Ifi 20 

83 19 IS 

68 19 OH 

114 00 04 

93 05 12 
.59 04 04 

258 06 12 

76 12 00 
302 09 12 
1,190 02 04 

50 OS 01 

69 21 04 

115 00 04 

J 83 04 08 

106 14 23 
100 15 04 
162 10 16 
4.1) il 16 

r. T. p. 

.513,783 13 
11.3,4.54 0.5 
67,000 00 
318,474 12 
•3)4,979 07 
251,468 30 
356.561 05 
389,290 25 
388,972 06 
3)6,158 14 
977,746 00 
.10.5,150 00 
US2,83S 0.“) 
416,862 37 
221,497 10 
216,634 00 
368.022 09 

299,4.50 00 

469,110 00 
267,3.53 19 
•297,684 29 
34.5, m 00 

r. T. 

102,756 00 
41,345 10 
6,560 00 
44,910 00 
72,936 00 
4.5,600 00 
71,312 05 
67,398 00 
.56,460 00 
63,231 U 
134,647 00 
54,720 00 
127,.184 36 
83,372 27 
.•13,324 25 
32,495 05 
73,604 20 

.59,890 00 

92,700 00 
53,470 25 
59,536 33 
4)9,037 32 

r, T. i- 

41l,0’iV 13 
372,108 29 

60.440 00 
273,564 12 
291,983 07 
•20.), 868 30 
28.5,249 00 

3'21,892 2.5 
.532,512 06 
2.52,927 00 
h 43,099 00 
‘2.50,460 00 
.55.5,453 09 
3.33,490 10 
188,272 25 
184,138 35 
294,417 29 

'239,.560 00 

376.440 00 
•213,882 3 4 
238,147 36 
270,1.51 08 

r.T. p. 
423,360 00 
409,200 00 
59,040 00 

179.640 00 

338.400 00 

182.400 00 

287.640 00 
•269, .592 00 
‘22.5,840 00 
287,640 00 
763,000 00 
218,880 00 
.538,800 00 
338,760 00 
203,000 00 
'223,720 00 
328,320 00 

S 147,060 00 ) 

^ 94,290 00 i 

370,800 00 
•225,840 00 
•242,460 00 
.Ll.'l,600 00 

r. T. p. 

i.'ioo 00 

93,924 12 

25,468 30 

52,300 25 
106,672 06 

80,099 00 
.11,550 00 
16,6.53 09 

■>,640 00 

P. T. p. 
12,3.3‘> 27 
37,091 II 

467416 33 

2,391 00 

34,71.7 00 

••• 

5,269 3(7 
14,727 15 
39,581 0.5 
33,U0'2 11 

1,790 00 

I l’V»57 06 
4,312 00 
.57,448 32 

.i,Vi2 0.5 05 

8,247,70't 26 

1,446,652 38 

6,801,0.56 28 

6,091,282 00 

umiQm 

301,933 14 


* La valour tie rachiit a via fixee par It- Gonseil des Ministres. 

t Do la coinparaisou de cch deux soratnes avec le Tarii', il r^sultc ipie I’uge moyou des pensiounaircs est do 
57 ans. 
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No. 41. 

Sir E. Baring to the Marquis of Salisbury.—(deceived .January *24.) 

(No. 40.) 

My Lord, Cairo, January 17, 1887. 

I HATE the honour to report that Mr. Einlaison, of the National Debt Office, will 
leave Egypt to-day on his return to England. 

It is with great pleasure that I have to convey to your Lordship the thanks of the 
Egyptian Government to that of Her Majesty for the loan of this gentleman’s valuable 
services and their appreciation of the groat assistance he has rendered them in studying 
the effect of the financial proposals submitted to him. 

I have, &c. 

(Signed) E. BALING. 


No. 42. 

T7te Marquis of Salisbury to Sir E. Baring. 

(No. 19.) 

(Telegraphic.) Foreign Office, January 21, 1887, 7‘15 P.M. 

YOUL telegram No. 23 of yesterday. 

We are urging on French Government acceptance of arrangement reported in 
your despatch No. 14, and will send instructions in same sense to St. Petersburgh. 
But we arc not likely to obtain Russian consent till we have that of France, and the 
more eagerness we show the more they will be inclined to delay. 


No. 43. 

The Marquis of Salisbury to Sir E. Baring. 

(No. 33. Ext. 19.) 

Sir, Foreign Office, January 24, 1887. 

IN reply to your telegram No. 23 of yesterday, on the importance of obtaining the 
speedy consent of the Poft’ers to the Decree for the abolition of the corvee, I informed you 
to-day, by telegraph, that I am urging the French to accept the arrangement reported in 
your despatch No. 14 of the 7th instant, and that similar representations vill be addressed 
to the Russian Government. The latter will, however, in all probability, not give their 
consent until the French Government have done so, and it is to be feared that the 
exhibition of too much eagerness on the part of Her Majesty’s Government will only tend 
to increase the disposition to delay rather than to hasten their decision. 

I am, &c. 

(Signed) SALISBURY. 


No. 44. 

Sir E. Baring to the Marquis of Salisbury.—(Received January 26,-6 P.ii.) 

(No. 26.) 

(Telegraphic.) Cairo, January 25, 1887, 5‘39 p.M. 

GOBVfiE Decree. 

We would, if absolutely necessary, agree to strike out clause 2 of Article 1, 
reserve it for subsequent considoratiou, and publish the Decree with clauses 1 and 3. 
The latter of ^hose is very important. 

This course ivould preclude the petroleum expenditure of 1886 being included 
in the figure of administrative expenditure recognized by the Caisse, and would cause 
some financial embarrassment, but nothing at all comparable to what will ensue if the. 
negotiation breaks down altogether. 

I only recommend the adoption of this plan as a last resource. 
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No. 45. 

Sir E. Baring to the Marquis of Salisbury.—{Received by telegraph, January 25.) 

(No. 59. Ext. 26.) 

My Lord, Cairo, January 25, 1887. 

WITH reference to my recent telegrams on the subject of the Corvee Decree, I 
venture to suggest to your Lordship that, if it were absolutely necessary, the Egyptian 
Government could agree to .strike out clause 2 of Article 1, reserve it for subsequent 
consideration, and publish the Decree with clauses 1 and 3. The latter of these is veiy 
important. 

Such a course would preclude the petroleum expenditure of 1886 being included 
in the figure of administrative expenditure, as recognized by the “ Caisse,” and would 
cause a certain amount of financial embarrassnient. Compared, however, with what will 
ensue if the negotiation breaks down altogether, this embarrassment will be but trifling. 

In telegraphing to your Lordship this day to recommend the adoption of this plan, I 
stated that it should be considered only as a last resource. 

I have, 2ic. 

(Signed) E. BAKING. 


No. 46. 

The Marquis of Salisbury to Sir R. Morier, 

(No. 27.) 

Sir, Foreign Office, January 25, 1887. 

AMONG the papers relating to the finance of Egypt which have been forwarded 
to your Excellency you will find a despatch from Mr. Portal, No. 320 of the 18th 
July last,* inclosing the draft of a Decree for the application of certain sums to the 
abolition of the corv4e. To this Decree the Egyptian Government requested the 
assent of tlie Great Powers in a Circular note to the Representatives at Cairo, also 
inclosed in Mr. Portal’s despatch. 

A question has arisen as to the wording of a clause in the first part of the Decree 
respecting the application of the receipts for exemption from military service, and I 
inclose herewith, for your Excellency’s information, copies of two despatches from Ilcr 
Majesty’s Agent and Consul-General at Cairo, reporting that a modification of this 
clause has been agreed upon which the French Agent is prepared to recommend to 
his Govemment.t 

Sir E. Baring now states that he has reason to believe that the Russian Consul- 
General is opposed to the acceptance of the Decree, and has reported to his Govern¬ 
ment in that sense, and that his opposition is based to a great extent on political 
grounds unconnected with the question itself or with Egyptian affairs. 

Sir E. Baring points out that the speedy acceptance of the Decree is a matter of 
great importance to Egypt. Unless the Decree can shortly he issued, the Egyptian 
Governraent will either be compelled to expend in advance of legal sanction the money 
necessaiy at this time of year for the work of cleaning out the canals—a course which 
w'ill cause great financial embarrassment—or they must again revert to the corvdc, 
which they were happily enabled last year to dispense with. This latter measure 
would he most objectionable in itself, and it is even doubtful whether it would he 
eflBcacious, as it would be very difficult to bring out the necessary number of labourers, 
and this could certainly not be accomplished without returning to the former arbitrary 
and cruel measures of compulsion which it was the general desire to abolish. 

I have to request you to bring the matter to the notice of M. de Giers, to repre¬ 
sent to him the hardship to the Egyptian Government of indefinitely delaying the 
formal assent of the Powers to measures which have been recognized to be of 
ixnportence and almost of necessity for the welfare and progress of the population, and 
to express the hope of Her Majesty’s Government that the Russian Government will 
give their consent to the Decree in its modified form without further delay. 

1 am, &c. 

(Signed) SALISBURY. 
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No. 47. 

Sir E. Malet to the Marquis of Salisbury.—{Received January 27.) 

(No. 23. Confidential.) 

My Lord, Beidin, January 25,1887. 

I TOOK occasion to-day to speak to Count Bismarck about the Decree for the 
partial abolition of the corvde in Egypt, to which it is so important to obtain the 
consent of the Governments concerned. He said that it so happened that he had 
been speaking on the subject this morning to the Head of the Department connected 
with Egypt. A Report had come in from the German Agent and Consul-General at 
Cairo to the effect that the French Consul-General had persuaded the Russian Consul- 
General to advise his Government to withhold consent. Count Bismarck had there¬ 
fore directed an instruction to ho sent to the German Consul General to endeavour to 
induce the Russian Consul-General to withdraw his opposition. His Excellency said 
that he need not renew to me the assurance which he had previously given that he 
would do all that he could to assist Her Majesty’s Government in Egypt. In answei- 
to a further inquiry from me, he said that he had informed the French Government 
that he saw no objection to the Decree, 

I have, &c. 

(Signed) EDWARD B. MALET. 


No. 48. 

Viscount Lyons to the Marquis of Salisbury.—{Received January 27.) 

(No. 54.) 

My Lord, Paris, January 26, 1887. 

I SPOKE to M. Flourens this afternoon in the sense of your Lordship’s despatch 
No. 46 of the 22nd instant, respecting the Decree for abolishing the corv6e in 
Egypt. 

He told me that he had received from Cairo a draft of a poposed change in the 
wording of the Decree, and that he would not fail to examine it. He also mentioned 
that he had received from the Russian Government a long Memoi’andum respecting 
the Decree. 

In the course of the conversation which ensued, it appeared to me that 
M. Flourens had not been made distinctly acquainted with the details of tlio question, 
iind I endeavoured to put them concisely, but clearly, before him. Having thus 
endeavoured to remove any difficulties which might have suggested themselves to him, 
I went on to say that time was of the greatest importance. It was, I pointed out, 
six months since the Decree had been submitted to the Representatives of the Great 
Powers at Cairo. The draft Decree had been prepared by the Egyptian Government 
in concert with the Commissioners of the Debt, and the clause to which objection had 
recently been taken, and which it was now proposed to amend, had, in fact, been 
inserted by them. The Egyptian Government, being in accord with the Commissioners, 
had certainly no reason to apprehend that they should have any difficulty in obtaining 
the approval of the Powers. They had accordingly made their financial arrangements 
in full confidence that the consent of the Powers would he given, and great confusion 
must result unless the matter was speedily settled. The only even plausible objection 
had been removed by the proposed amendment, and I must confess that, if any furtlier 
delay took place it could not but have the appearance of being intended to embarrass 
the financial operations of the Egyptian Government. I pointed out how unfavourable 
must be the effect of even the appearance of such zn mtention on the endeavours 
which Her Majesty’s Government were making to place the affairs of Egypt on a 
satisfactory footing. I again dwelt on the great importance of losing no more time, 
and I earnestly begged M. Flourens to give the amended proposal his immediate and 
favourable consideration. 

M. E’lourens appeared to listen very attentively to wiiat I said, and he promised 
to examine the matter without delay. 

I have, &c. 

(Signed) LYONS. 


♦ See Confidential Paper No 5364, No. 37. 


t Sir E. Baring. No. 31 A ; and ante, No. 28- 
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No. 49. 

The Marquis of Salisbury to Sir R. Morier. 

(No. 15.) 

(Telegraphic.) Foreign Office, January 28, 1887, 4’45 p.m. 

AN instruction was sent to you by post on 26th instant respecting the Decree 
for the abolition of the corvee in Egypt. The Russian Consul-General is opposing 
the acceptance of the draft Decree by his Government on political grounds. 

You Avill find the Decree in Confidential Print respecting Egypt Einance, 
Section 364, July 25 and 26. 

The draft was approved by the Commissioners of the Caisse, and has now been 
six mouths before the Powers. 

The delay is very unfair to the Egyptian Government, is causing them great 
embarrassment, and will do taken as evidence of Avant of interest on the part of the 
Powers in the welfare of Egypt. 

You will find in the despatch details of compromise which we are urging 
Erench Government to accept. Do your best to procure its acceptance by Russia. 
German Government support our auow. 


No. 50. 

Sir R. Thompson to Sir J. Pauncefote.—{Received January 29.) 

Sir, War Office, January 29, 1887. 

I A1!.I directed by the Secretary of State for "War to transmit lo you, for the 
information of the Secretary of State for Eoreign Affairs, the inclosed despatch, and 
inelosures, with regard to affairs in Egypt. The return of the despatch and inelosures 
is requested. 

I am, &c. 

(Signed) RALPH THOMPSON. 


Inclosurc 1 in No. 50. 

General Sir F. Stephenson to Sir R, Thompson. 


Sir, 


Head-qua) lers, Cairo, December 6, 1886. 


I HAYE the honour to foiuvard a Memorandum by Colouel Ardagh on the 
subject of assets and liabiliiies in eonneef ion nith tlu' Kgyptian army; and another, 
upon Mr. Palmer’s note of the 20th Novcmlier. 

I have, &c. 

(Signed) EREDK. STEPHENSON. • 


• Inclosure 2 in No. 50. 

Memorandum by Colonel Ardagh. 

IN order tb he precise, I must observe that Mr. Palmer speaks of claims being 
“admitted,” or “accepted,” in a AA^ay which might be interpreted as final. What he 
should have said to be strictly Avithin the terms of the Treasury Minutes AA^ould he 
“ claims which can he settled, subject to investigation and certificate.” Of those claims, 
he proposes to take out of the schedule, with a view to simplification, the following:— 

(D.) RailAAuy services. 

(E.) Telegraph services. 

(H.) Miscellaneous supplies. 

(G.) Raihvay and telegraph materials. 

With the exception of the t('lcgraph services, Avhieh UAvait a decision upon a 
case submitted to Her lilajesty’s Government for decision, these claims have already 
been subjected to current adjustment betAveeu the Chief Paymaster and the Adminis¬ 
trations concerned. 

The raihvay accounts A\ere balanced on tlu* 31st March, 1886, by bringing the 
residual claim of 83,104/. ITs. dd. to account as a credit toAvards the capitation grant. 
Since then the account has been a current one, the only complication being an 
outstanding claim on our part for 32,205/. 2.v. Id., avIiosc adjustment presents no 
difficulty. 

As soon as Lord Salisbury’s bar to the payment of the telegraph claims has been 
withdrawn, we shall pay the balance, and bring these claims into the category of 
current accounts, 
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The claims for materials and supplies in the Treasury Minute practically balance 
one another (72,002/. — 71,943/.). 

Their settlement is proceeding as a matter of current account. I therefore see no 
objection to the transfer of these services from the unadjusted claims account to 
the current account; the former Avill thereby be greatly simplified. ^ 

I propose henceforth to classify all the claims under three headings only:— 

(A.) Nile Expedition. 

(B.) Soudan. 

(C.) Army of Erontier. 

The first speaks for itself, as comprising all the claims which at present can be 
settled; and, in order to avoid misinterpretation of principle, a question has been 
submitted to the Treasury as to Avhethcr the decision is to be held to cover claims 
other than those under my Lords’ consideration at the time, Avhich might he subse¬ 
quently presented, and certified as falling Avithin the p’’ovisiona of the jprinciph* 
accepted. 

The second heading would include the Abyssinia and Kassala claims, and other 
Soudan charges, which have no direct connection with either the Nile expedition or 
the defence of tlie frontier. None of these claims have hitherto been admitted. 

The third heading Avould cover the Army of the Erontier and all expenses 
connected with the defence of the frontier. A partial liability on this point has 
already been recognized, and the broader question is noAV before Her Majesty’s 
Government for decision. 

Balance-sheets arc appended for more convenient reference 

(A.) is an abstract of the Treasury Minutes, showing the sums Avhich make up 
the admitted claims, 514,508/., and the unaccepted claims, 402,527/. 

(B.) is based on Mr. Palmer’s last note of the 20th November, classified under 

the three headings given above. 

The 514,508/. in (A) has been reduced by the omission of the folloAving 

£ £ 


3. Railways .. 

4. Telegraphs.. 
G, Materials .. 
7. Supplies 


8. (D.D.) Counter-claims 


.. •• •» *• 

.• •• •• *• 

.. •• •• •* 
•• •• «• •• 

•• .• •• •• 


514,508 

.. 277,073 
14,681 
.. 11,106 
,. 60,895 


363,760 

71,943 

- 291,817 


And these have been added— 

Hire of Egyptian steamers . • 
Loss of steamers .. 


222,691 

22,667 

2,051 


Makinir a net result of 


• • 


247,409 


The unaccepted claims have increased by 12,270/. — 9,367/. = 
And 267,327/. - 221,227/. = 

Which, added to 


.. 2,913 

.. 46,100 

.. 402,527 


Raises them to 


9 9 


451,540 


(This figure should he substituted for that in Sir E. Baring’s despatch No. 489 of 
the 26th November, where 460,897/. is given, the difference arising from the 9,357/. 
having been included in the 12,270/., both extending from the 1st January, and not 

being cumulative, as might at first appear.) 

In order to shoAvthe total claim the items relative to steamers have been included. 
The broad result, on Mr. Palmer’s oAvn figures, is that, after the liquidation of 
the claims which can he settled, the September balance-sheet shoAvs England 
102,056/. in credit towards the settlement of the unaccepted claims. Until Her 
Majesty’s GoA^ernment take a decision on the question of liability for the cost of 
defending the frontier, no further steps can he taken toAvards further payments on 
account. 

No representations have yet been made by Egypt in justification of the “ Soudan ” 
claims, which Avould appear to be naturally attributable to the Soudan million. 

A balance-sheet estimated to the end of 1886 Avill bo ready before the following 

mail. 

(Signed) J. C. ARDAGH, Colonel, 

Cairo, December 6,1886, Assistant Adjutant-General. 
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Adjustment of Claims between England and Egypt. 


(A.)— Claims which can he settled in accordance with Treasury Minute of October 26, 
1886, and further Claims of Egyptian Government which have not been accepted. 


ACCEPTED CLAIMS. 


Dr. 

Cr. 



£ s. d. 



£ d. 

A. 

1. Nile expedition .* •• 

210,552 12 5 




A. 

2. Pay of British ofl&cers (Nile 






expedition) .. •• 

4,446 1 4 




D. 

3. Railway services to March 31^ 






1886 

277,077 18 11 




E. 

4. Telegraph services to Decern- 






her 31, 1885 

14,681 0 4 




F. 

5. Postal services to December Sl^ 






1885 

7,692 6 2 




G. 

6. Railway and telegraph materials. 

11,106 13 4 

G. 

Railway and telegraph materials 

31,723 1 7 

H. 

7. Miscellaneous supplies 

60,395 7 8 

H. 

Miscellaneous supplies • • 

40,220 10 3 


8. Total admitted claimsi« 

586,452 0 2 





9. English counter-claims 

71,943 11 10 





10. Net admitted claims , • 

514,508 8 4 



71,913 11 10 


UNACCEPTED CLAIMS. 




£ d. 




B. 

11. Abyssinia and Kassala expenses.. 

44,590 17 10 




C. 

12. Defence of frontier to Decem- 






her 31, 1885 

127,352 16 3 




B. 

13. Further Soudan expenses to 






July 21, 1886 

9,357 0 0 




C. 

14. Defence of frontier to August 31, 






1886 

221 ,22/ 0 0 





15. Unaccepted claims ,, ,« 

402,527 14 1 





(Signed) J. C. ARDAGH, Colonel, 
December 6, 1886. Assistant Adjutant-General. 


(B.)—^Approximate Balance-sheet of Nile, Soudan, and Frontier Claims to 
September 30,1886, based on Mr. Palmer’s Notes. 



Dr. 


Cr. 

A. 

Nile expedition— 

Expenses up to December 31, 1885 
Pay of British officers •. 

£ .s. d. 

210.552 12 5 
4,446 1 4 

Deducted from capitation payments, 1883-84 

£ 


Hire of Egyptian steamers 

22,667 0 0 

Paid to Bank of England onl 75 qqq 
account of railway services. ^ 

October 1885 •• .. J 


Loss of steamers ., 

2,051 0 0 


Postal services.. 

7,692 6 2 

B. 

Total, 247,409/. 

Soudan— 

Abyssinia and Kassala expenditure 

44,590 17 10 

Sums assigned to railways out of 
capitation grant to Septem¬ 
ber 30, 1886 .. 83,104 

Balance of capitation grant, 150,000/. — 


Further e.\pendituro to Septem¬ 
ber 30, 1886 

12,270 0 0 

83,104/. .. 

Suez Canal shares to June 1, 1886 .. 

C. 

Total, 56,860/. 

Army of frontier— 

Expenses to December 31, 1885 .. 

127,352 16 3 

Cash on account, Suakin • • 

Balance claimed by Egypt .. • • 


Expenses to September 30, 1886 .* 
Total, 394,680/. 

Total of unaccepted claims (B) and 
(C), 451,540/. 

267,326 18 5 

698,949 12 5 

Balance to credit of England after liquida¬ 
tion of all the accepted claims, 102,056/. 


£ n. (L 
8,096 0 a 


66,896 0 
89,473 0 0 
35,000 0 0 


349,465 0 ( 
3(9,481 0 I 


698|949 12 & 


December 6, 1886. 


(Signed) J. C. AllDAGH, Colonel, 

Assistant Adjutant-General. 
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luclosnre 3 in No. 1. 


Memorandum by Colonel Ardagh. 

1. UNTIL the results of further investigation into outstanding claims are known, 
it will be impossible to give a very acemate account of the labilities and assets of t e 
Egyptian military expenditure. Meanwhile, it appears advisable to report, for the 
information of the Secretary of State for War, the present position of the question, in 

uponwhicli the Egyptian military forces norv enrolled have 

'’“e“l™tlm''mieXid’llecreo annexed to the Financial Conxention of 1886,* it is 

ordered (Article 18) that the amount of expenditure chargeable to the non-assigne 

revenues shall be £ E. 5,237,000 (plus certain additions which do not affect the 
. • \ 


present question). 

This sum is made up as follows : t ^ 

... .... 4.678,000 

Cost of administratiou •• •• •• •• 1,50 000 

Moukabalali.. •• •• •• •“ '* ** *' 34*000 

Daira Khassiili .. -• •< •• •' 173*000 

Interest Suez Canal .. .. • • - • • • • * *' 200*000 

Army of Occupation .. .. •• •• ** ’ 


5,237,000 


3 When this estimate of the normal cost of administration was originally 

tramei tfe army (aHout 6,000 men) on Colonel Fraser's crtimate, w^ to cost 
p "F 9A0 1^9 'iiid tliG police £ E. 180,000, intilviiig a. total of £ E. 420,0 . 

^’' 4 “ Norl&'s estimates the army° (about ,4000 “re") ™ to cos 
P p mo 000 and the nolice £ E. 230,000, making a total of £ E. 360,000. in tlic 
French proposal Lord Northbrook’s figures are taken, hut the total amount allowed 

For cost of administration still stood at £ E. 4,678,000. , ,, , ,, i 

4 The Eo-yptian Government appears to have assumed that they are bound y 
the Conventbn Ld its Annexes to limit the War Budget to Lord Northbrook s 


Sumarof £ E. assumption is. I conceive, fonncled on a misappre- 

hension. The sum forms part of an estimate which must he taken as a whole. 

Within the prescribed limits the details may he varied to TJ; *''LS“coni^itteo 
time, and they were so varied in the provisional estimates oi the Soudan Committee, 

the French Delegates, and Lord Northbrook. , , • h- + 4-i,n 

TiSrcircumstan^s under ivhicli Lord Northbrook made his estimate m the 


■uituiiin of 1884, wore sncli as to render it absolutely impossible to start from a fcm 
basis Khartoum, Seanaar, ami Kassala wore still hold by Egyptian troops, Uie ■Nj'" 
Xiition vnTclim no frontier had been Bxed; and the future of tho 

Soudan could not he foreseen. 


Lord Northbrook’s proposal .therefore be regarded as a t^ 
his £ E. 130,000 should he considered in connection with the £ E. 000 

assigned for Soudan expenses, both figures hem- 

It wasperf^etly well known, and fully recognized by the military ^ 

l^Sfet at aiy tim“ and that it'must he very largely exceeded during a period ot 
transition and hostilities. 


5 In various communications received from the Egyptian Govcriment it 

Govornme^togctl.^^^^^^^^^ acting under the impression that such 

an oUigation SSts, and that only £ E. 130,000 out of tho sum allowed for admims- 
h-ativcLpenses is available for tlie Military Budget. 


* Decree of July 27, 1885. /'irbiV’ 

„ „ ,, MRRit'i ” t l-'-Opt -8 (I8b4> 

^ Letter from President of Council of Ministers, March 18, 1886. 













_ 7. The Provisional Budget for 18SG accordingly divides the militarv expenditure 

into two parts, ordinary and extraordinary, besides supplementary liabilities which 
have since arisen. 

8. Ordinary Budget, £ E. 130,151.—item 1. 


1 squadron cavalry 

2 batteries artillery 

3 battalions infantry 



9. Extraordinary Budget, £ E. 140,804.— Item 2. 


Officers. Men. 

1 squadron cavalry .. ,.n 

2 batteries artillery ,. ,, ,, _ J | 

2 Camel Corps .. .. V. ." k igo 4,622 

5 battalions infantry .. .. ., , ^ j 

1 depot battalion ., ,, ., ^ I j 


. i?* Budget received the sanction of the Council of Ministers on the 

31st Bccemher, 1885, and 2nd January, 1880.'i= 

11. A sum of £ E. 100,000 for expenditure in connection witli Suakin and tin* 
Eastern Soudan was also inserted in the Extraordinary Budget, and £ E. 16,000 for tin* 
Soudan Bureau in the extra-budgetary estimate. 

Considerable omissions appeal, however, to have been made in the estimate* of 
iiabmtics. 

13. Excess of Expenditure, 1885, £ E. 45,000.—Ifern 3, Schedule. 

£E. 45,000 was authorized by the Council of Ministers on the 
18th March, 1886, as supplementary credit to meet cost of materials, clothino’, 
miens, ammunition, equipment, &c., which ought to have been provided for in the 
Budget of 1885. This sum is to he cluirgcd provisionally against the Soudan 
million, and eventually claimed from Her Majesty’s Government. It ought to have 
been foreseen, and inserted in the estimate for 1886.t 

r reason to suppose that this sum does not comprehend the total of the 

iicioilitics of tliis nfiturc still oiitstaucliiigj mid inforniLition is iiow’ liciu*^ prepured 
relative to them. o r n 


If During the year 1885 there was authorized, in addition to establishment, the 
lollowing 

Baising 7th Egyptian Battalion and two Camel Corps, 34 officers, 1,076 men 
£ E. 42,000. {Item 4, Schedule.) > > , 

a- Greneral Sir E. Stephenson, recommended by his Excellency 

Sir 11.1). Wolff, and does not yet appear to have received final sanction, althou'^ii 
approval may be assumed to be intended. J 

. „ eventually become a charge against Her Majesty’s Government and 

information is required as to the credit it should stand against. It ou^^ht to have 
been inserted in the Estimates for 1886. 


15. Increase of Depot Battalion above authorized Strength.—Item 5, Schedule. 

By an Egyptian Army Order No. 679 of the 5th August, 1885, a dep6t battalion 
consisting of 27 officers and 325 men, besides an unspecified number of recruits, was 
formed at Ahbassiyeh, yet, nevertheless, the Extraordinary Budget for 1886 only 
provided for 17 officers and 203 men. 

A further increase of establishment ivas made by Army Order No. 364 of the 
-27th March, 1886; and trom the state of the 30th September, 1886, it appears that 


♦ Budget Provisoire, 18S6. 

t President du Conseil des Ministres au Ministre dci Finances, le 18 Mars, 1886. 

VT -I /T'^r 1 ' to Foreign Office, No. 106, Telegraphic, November 10; No. 82, same date* 

ho. lelegraphic, November 20; No. 69, same date; and No, 109, December 14, 1885. 
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this depot has developed to a strength of not less than 31 officers and l,o90 men- 
Some of these men arc accounted for as prisoners, sick, malingerers, detachments, &c. 

A covering authority for the increase of the depot has been given by General 
Sir E. Stephenson, and he has directed the revision of the Army Orders quoted. 

The depot is now in process of reduction. 

16. Raising Black Battalion (19 Officers, 689 Men), £ E. 26,000.—Hem 6. 

Upon the recommendation of Sir E. Stephenson, the Secretary of State for War 
authorized the raising of one black battalion on the 14th June 

the 25th June. The latter, however, mth the exception of a few men, was not 

proceeded with, and the authority for it is suspended. otitiTYntpd 

Colonel Hallam Parr, Acting Sirdar of Egyptian army, reported the estimated 

annual cost of tho two battalions, including their women, and departmental expenses, 
and excluding free issue by England of first equipment, at £ E. o2,uuu.T 

Her Maiesty’? Government accepted liability for the cost of these two hatta ions. 

As the battalion actually raised only came into existence in July, the sum 
£ E. 13,000 is inserted in the estimate for its cost in 1886.? 

17. Suakin Garrison. — Item 7.§ 

j Officers. Men. 

f E. 

\ squadron cavalry • • • • ^ 

;; ;; *2 io3.oo« 

^ company engineers • • »• [ 

3 battalions infantry •. . • J 

This force was originated by a telegram from the War Office to Sir E. Stephenson, 
directing that tivo native hnttalions should ho raised at once, and stating that t 

chargeforthoprcscntwoiildhchornchythoBritishGovernment.il 

The Egyptian Government agreed to proposals relative to Suakin, on «io 
understanding^that the expense was to he paid out of the sum allotted for the Army 

of Occupation .IF , , 

Eventually ilic force was fixed at that quoted above. 

5?00ol first equipment, and 12,000/. for addition to 

^ 70,000/.. and on the 3rd July this estimate was 

further raised to 106,000/., equivalent to q. p. £ E. 103,000. 

This large increase of estimate is accounted for by the addition ot large (and, in 

my opiSokeirocssiyo) departmental charges, cost of r‘“^Zt 
olkic light, ammunition, purchase of animals, repair of works, and, finally, 8,100i. 

for miscellaneous expenses and contingencies. 

To meet the expenditure of 1880 there has been token in the Estimates nme- 
twcHths of £ E. 108,000 = £ E. 77,260; charge for first equipment, £ B. o.OOO. 

^*'”As\hc latter figure will not appear in tlio following year, it has been kept 

separate. Uecnuling.—llems 9 and 10. 

Two sums arc inserted in the Budget for recruiting : ^ 

.. 1,868 

Bureau (le Recrutement .. •- •• •• ** ^ 2,000 

Commissiun de Recriitcnient • • • • • • * • * * __ 

3,808 

* Genera'. Sir F. Stephenson to Sirdar, November 12, 1886. 
t Colonel Parr to Sir H. Drnmmoiul Wo ff, .Tuly 4, lb8f>. 
t Foreign Office to Sir H Drummond Wolff, No. 143,1ele<riapluc, beptember 24, 1886. 

* § Council of Ministers, September 7, 1886. 

11 Foreign Office to Sir II. Drummond Wolff, No. 74, Telegrapb.e, »eeember 23, 1885 
f Sir H; Drummond Wolff to Foreign Office, No. 142, lelegiapliic, Decimbei It. lb8o. 

•• General Sir F. Stephenson, Telegrapbic, July 3,1 
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This sum was found to be insufficient, in conscqacnce of the introduction of a 
system of payments for exemption from jnilitary service (“ rachats militaires ”), 
whereby a sum of 50L in anticipation withdrew a man’s name from the list of those 
liable to conscription ; and if actually drawn he could purchase exemption for lOOZ. 

The proceeds of this fund have already reached £ E. 230,000, and by the close of 
the year 188G will probably amount to £ E. 250,000. 

This sum sliould properly have been accounted for as an “ appropriation in aid,” 
and credited to the War Budget, in the same manner as “purchase of discharges” in 
the British Army Estimates, and, to the best of my recollection, in the Budgets of all 
European States. It has, however, been absorbed into the general revenue account, 
and applied to general purposes. 

To this course I must demur, subject to further instructions. 

The revenue from the “Bachats Militaires” is purely military in its origin. 
Conscription brings it into existence. The larger ihc number of conscripts, the 
greater the number who purchase exemption. There is no mention of it in the 
Budget, and it is perfectly free to be applied to its legitimate purpose, viz., an 
“ appx’opriation in aid ” of military expenditure. This point will be referred to 
again. 

To provide for the excess over estimate in cost of “ recruiting,” the Council of 
Ministers assigned from the “ Bachats Militaires ” a sum of £ E. 5,000 up to the end 
of September. 

It is estimated that a further grant will be required to meet expenditure to the 
close of the year 1886, £ E. 2,500. 


19. Shagichs and Bashi-Bazouks. — Item 11. 

Erom time to time groups of men who had been in the employment of the 
Egyptian Government in the Soudan have drifted down the Nile. Such of them as 
had special claims for continuing their services, or who were considered dcsirabh' 
acquisitions to the frontier force, Avere, with the approval of Sir E. Stephenson, 
retained. In the state of the 30th September they ai'e shown to number 172. 
Authority was given for their continuance on the 30th October; and, under actually 
existing circumstances, it is considered advisable even to increase the number. On 
the 12th November seventy Avere enrolled at Assouan and eleven at Haifa, Avith the 
approval of Sir Erederick Stephenson, for a period of three months.* 

The total cost of the Shagiehs and Bashi-Bazouks during the year 1886 is 
estimatcu at £ E. 6,000. 


20. Rescive Rations (6 months), and Reserve Forage (3 months),—Item 12. 

On the 21st August the Sirdar was requested by the General Officer commanding 
to cause reserve rations for six months to be laid up at Assouan, Korosko, and Haifa ; 
and also forage for three months. The Sirdar, in carrying out the principle, added 
temporarily three months’ rations and forage for Suakin. 

The total cost amounts to £ E. 23,100. 

This reserve will be carried forward into the ensuing year, and will become a 
realizable asset as soon as the necessity for maintaining it ceases to exist. 

21. Subsidies to Friendly Tribes, Suakin.—Item 13. 

In order to encourage the Amarar and other friendly tribes at Suakin, it was 
decided to be advisable to distribute certain money rewards to those Avho had dis- 
inguished themselves in various encounters with the enemy prior to the capture of 
Tamai; and further donations AA^ero promised them contingent on their subsequent 
conduct. Correspondence on this subject began in July, and eventually the Eoreigii 
Office sanctioned, on the 9th October, 1880, the sum of 2,000/. This Avill be paid by 
Egypt and reclaimed from England, £ E. 1,950. 

22. Subs'idies to Kababish Tribes.—Item 14. 

Half the Kabbabish tribe, who inhabit the Wady-el-Kab to the west of Dongola, 
have throughout been friendly to the Government and hostile to the dervishes, with 
'whom from time to time they have collisions, and whose communications they threaten 


* C. of S. to Minister of Finance, October 30, ^886. 
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.and molest. After a successful raid they sent a deputation to Wady Haifa Avith some 
female slaves for sale. The slaves Averc released and married to the black troops, and 
a sum of 300/. was sent to the Sheikh, partly in compensation for tlui^ release ^of the 
slave-girls, and partly as a rcAvard for his operations against the dervishes, lurther 
support Avas promised him in the event of his continuing these operations. 1 or this 
purpose Sir H. T). Wolff provisionally sanctioned a sum of 1,000/., inclusive of the 
above 300/., or £ E. 975. 

23. Soudan Railway : Staff and other Expenses.—Item 15. 

The engines, rolling-stock, and Avorkshops of the Soudan Bailway,^ at Wady 
Haifa, are kept in order by a small staff Avhich it is indispensable to maintain, as long 
as occasional circumstances may render it necessary +o use the railway. (It is, in 
fact, now frequently used for military purposes,) The estimated cost of the staff, &c., 
in the year 1886, is £ E. 1,350. 

24. In vicAv of the various movements of troops, and other measures rendered 
necessary by the approach of the dervishes to Wady Haifa, arid the expense con¬ 
sequent thereon, I have put in a sum of £ E. 10,000 to meet contingencies. (Item 16.) 

25. There arc various minor services the particulars of which would take too long 
a time to investigate, as they extend OA^er the whole Budget. As, however, my 
ex])crienee hitherto has been that fresh liabilities arc constantly cropping up, I think 
it indispensable to provide a margin of £ E. 10,000 for miscellaneous expenditure 
even at the eleventh hour. {Item 17.) 

The grand total of all the liabilities in connection with the Egyptian army and 
the defence of the frontier is shown at £E. 517,610, equal to 530,912/., in the folloAving 
schedule:— 


Egyptian Military Expenditure. 

Estimated Total Cost of the Egyptian Army, and other Services connected Avith the 

Defence of the Erontier, for the year 1886. 


1. Ordinary War Budget 

2. Extraordinary AV'ar Budget or Array of Frontier . 

3. Deficit fiom 1885 .. .. .. •• 

4. Raising 7th Battalion, anti 2nd and 3rd Camel Corps 

f). Increase of l)cp5t Battnlion •» «• 

6. Raising 13th Black Battalion, of £ E. 26,000 

7. Suakin Budget, /',ths of £ E. 103,000.. 

8. Fiist cost of equipment, Suakin • • 

9. Extra recruiting expenses 

10. Additional for reemiting ,, 

11. Shagichs and Bashi-Ba/.ouk').. 

12. Rcsel^c of rations and foiage . 

13. Subsidies to friendly tribes, Suakin 

14. Subsidies to Kabbabish ,, .. 

15. Staff, &c„ Soudan Railway ,, .. .. 

16. Extra expenses due to advance of dervishes down Nile 

17. Miscellaneous expenditure ,, 


Grand total 


£E. 
130,151 
140,804 
45,000 
42,000 
4,560 
13,000 
77,250 
5,000 
5,COO 
2,500 
5,000 
23,100 
1,950 
075 
1,350 
10,000 
10,000 

517,640 


Cairo, December 1, 1886. 


(Signed) 


£580,912 

J. C. ABDAGH, Colonel, 

Assistant Adjutant-General. 


26. Mr. Palmer, by a totally different method of procedure, arrives at a total 
of 500,066/., to Avhich, hoAvever, should he added, to make it compare with my 
estimate— 

Recluiting .. 

Subsidies to tribes 
Staff, Soudan railway ., 


Making a total of,. . • <. • • • • 

which, added to the above, amounts to £ E. 515,309, so that practically there is no 
dilTerence of any consequence. 


£ 

11,568 

2,325 

1,350 


15,243 
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27. I have brought the subsidies and the Soudan Eailway into account hecausfr 
they are connected with the military defence of the frontier. Mr. Palmer’s omission 
of recruiting (which figured in his previous Reports) requires no explanation. It is 
impossible for me to admit its exclusion without special instructions. 

28. I shall now call attention to the assets available to meet these charges. There 
are many, unfortunately, of a nominal character, entirely unrealizable in the present. 
In fact, it is as well to admit at once that the only secure asset is the amount of the 
ordinary War Budget, £ E. 130,151. This figure, generally known as Lord North¬ 
brook’s estimate, it suits the straitened finances of Egypt to consider binding as a 
maximum military expenditure, but I have already demonstrated the fallacy of the 
supposition and the illusory character of the estimate. 

29. In the Extraordinary Budget, which was intended to indicate the then 
anticipated requirements in excess of the aforesaid sum of £ E. 130,151, a further 
amount of £ E. 140,804 is inscribed—virtually as an acknowledged deficit—for there is 
no sort of ground for supposing that it was contemplated to meet this expenditure out 
of revenue. It is, as I have stated (paragraphs 4, 5, 6), regarded by the Egyptian 
Government as a sum eventually to be refunded by England, in common with all 
other extraordinary military expenditure, and is in no sense an asset, but rather a 
floating debt, the manner of whose liquidation is still in suspense. 

30. I have already explained that the receipts from the “ llachats Militaires,” or 
indemnities for exemption from, military service, instead of being credited to the 
Military Budget, according to the usual practice, have been diverted into the general 
revenue account. This proceeding can only be properly appreciated by comparing the 
receipts from the “ Rachats Militaires,” which in 1886 will amount to £ E. 250,000 
(wholly and entirely due to the existence of an army), with the modest contribution 
which the Egyptian Government propose to make towards their military expenditure, 
viz., £ E. 130,000. In otlier words, the Egyptian Government proposes to have its 
army for nothing (at the expense of England), and further, to appropriate the balance 
of £ E. 120,000 to the payment of their other liabilities. 

31. There is yet another source of revenue, whose existence depends upon military 
policy, and which, consequently, may be fairly called upon to contribute to military 
expenditure. I speak of the receipts from the districts of Kenouz and Haifa, lying 
south of Assouan. Had the frontier of Egypt been fixed, as was at one time proposed, 
at Assouan, the revenues of these districts, whose population is not too loyal, would 
have been difficult, if not impossible, to collect. Like the “ Rachats Militaires,” 
they have been abso’’bed into general revenue, without contributing a piastre to the 
maintenance of the force which keeps them within the dominions of Egypt. 

32. In the case of Suakin, it is understood that the receipts are to be taken in 
deduction of the expenditure.* 

33. Another asset—the receipts arising from the sale of obsolete war materiel — 
should properly be credited to the Military Budget; but at this very moment, it is—in 
part at least—advertised for sale on account of general revenue, and the proceeds are 
destined to be diverted into other channels, in accordance, it is understood, with 
arrangements already sanctioned in connection with the Guaranteed Loan. 

34. The next asset to Avhieh I shall call attention is the loan guaranteed by the 
Powers in 1885. 

Lord Granville, in his Circular dcspat(ih of the 19th April, 1884,f proposed the 
International Conference which ultimately led to the Guaranteed Loan of 9,000,000/.; 
and in explaining the financial difficulties into which Egypt had fallen, and which 
necessitated a fresh loan, he assigns amongst other reasons :— 

“ The cost of the protracted endeavour of Egypt to hold the Soudan; the attempt 
made to suppress the rebellion in that region; the disaster which befel the Egyptian 
forces in October 1883; and the measures which it has been necessary to take in view 
of the dangers thus created. 

“ The expenditure already incurred, and to be incurred, under this head cannot be 
estimated at less than one and a-half millions.” 

35. In the Report of the English Financial Committee dated 28th June, 1884, 
the Soudan liabilities are placed at 1,000,000/. The same figure is accepted hy Lord 
Northbrook, together with 550,000/. for commutation of pensions. J 

36. These estimates are mentioned to show that there can be no doubt that a. 


* Miniatere des Finances, November 23, 1886. 
t Foreig-n Office. “ Egypt No. 17 (1885).” 

X “Egypt No. 28 (1834);’ 
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portion of the Guaranteed Loan was raised for the express purpose of meeting the cost 
of “ the measures which it had been necessary to take in view' of the dangers thus 
created,” i.e., chiefly in connection with the rebellion in the Soudan. Nevertheless, in 
reply to an inquiry addressed to the Ministry of Finance, avc are informed that: 

“ As regards the G uarantoed Loan, the amount Avhich is still unspent is barely 
sufficient to meet the liabilities still due, and to provide the necessary sum to meet 
the enormous charge thrown on the Government hy the cA'acuation of the Soudan. * 

37. In short, it is abundantly clear that, out of all these ostensible assets, every 
one, but the £ E. 130,000, is at present unrealizable ; and there has been a consistent 
intention on the part of the Egyptian Government throughout to throw on England 
thew'holeof the military expenditure in excess of that sum; or rather, if the ‘4’achats” 
and other legitimate contributions in aid Avere brought to acconnh to induce England 
not only to pay the entire cost of the Egyptian army, but to contribute from 120,000/. 

to 160,000/. to the general revenue besides. 

38. Apart from the Nile expedition ]S81-3.j, which aaus essentially a British 
undertaking, Avhosc cost is admitted by the Treasury to bo a charge on the British 
Exchequer, it must bo recognized that, since the expeditions of Hicks Pasha and Baker 
Pasha, all the military operations on the fronticis of Egypt have been ordered, directed, 
and carried out under British authority; most of the increases of estahlibhinent of the 
Egyptian army haA'c rccciA'cd specific authority from Her Majesty’s Government, and 
all ‘ liaA'c practically been made cither at the instaneo, or with the cognizance and 
approval of the British General in supreme command. 

The question of liability in connection AAuth the defence of the frontier has been 
dealt Avith in a separate Memorandum. It Avill suffice here to point out that AV'e 
cannot altoo'cther dissociate ourselves from financial liability in connection Avith these 
enterprises, "which sprang, directly or indirectly, from the policy which wo imposed 
upon E"’ypt. But Avhatcvcr liabilities avc may feel bound to accept, they cannot 
ettend to such a point as to release Egypt entirely from the obligation of contributing 
to her oAAUi defence, this being virtually the position Avhich she noAv adopts. 

39. A fair and equitable consideration of the somewdiat complicated question may 
lead to the conclusion that a contribution of reasonable amount should be borne by the 
country, and, as pavment appears to be absolutely impossible at the ])resent time 
without disturbing the unstable financial equilibrium, a solution may be found by 
deferring the payment of existing obligations, viz., the capitation grant for the Army 
of Occupation, and, if necessary, the interest on the Suez Canal shares. 

The eventual contribution ‘of Egypt sliould, hoAVCver, bo a real and not an illusory 

and fictitious one, as it noAV is. 

10. Mhat tlic Egyptian Finance IMinistry propose is as folloAvs 

T'lie Egyptian army has cost in 1886 £ E. 500,000. Egypt can only afford to pay 
£ E. 130,000, therofure England must pay the balance of £ E. 370,000. 

11. Her Majesty’s Government may reply : The Egyptian army appear,-, to us to 
be likely to cost £ E. 617,000, less the receipts from the “Rachats Militaires ” and 
other legitimate appropriations in aid, Avhich you have diverted into other channels. 
We shall be content to reclaim for the army the “rachats” only, estimated at 
£ E. 250,000. The army then has really cost Egypt no more than £ E. 267,000. Of 
this, the absolute minimum Avhieh Egypt conceives herself bound to pay is £ E. 130,000. 
This leaves a balance of £ E. 137,000 Avhieh avc are prepared to contribute towards 
the defence of the frontier, as it represents the cost of the additions Avhich Egypt has 
made to her army this year at our instigation, viz. 

X Li* 

.wo 

.13.000 

77,000 


7th Battalhm auti Camel Corps,* 
I3th Battulioa 
Suakin garrison 

Fiist equipment. Suikiu ,. 


5,000 


137.000 


42. On otlier military points England lias art'orded Egypt the best advice she 
could give, hut this hy no moans implies that Iler Majesty s Government thereby 

promised to pay the cost of following their advice. 

43. Beyond this £ E. 137.000, Egypt has no legal, equitable, or moral claim. 
Any financial concession beyond this hccomes purely a question of policy, and must 
he merged in the consideration of the general finances of the country. 


♦ iMinistere des Finances, November 21, 1880. 
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Egyptian Military Expenditure, 

ScHEDiiLE of Assets ■which should he available to meet the cost of the Egyptian 

Army, and the Defence of the Frontier: 1886. 

£ E. 

Ordinary Budget .. .. .. ,, 130,151 

“ llacliats Militaircs ” .. .. .. 250,000 

Contributions from the districts south of Assouan 

Contribution from the Customs and salt leyenuc on the Red Sea «• 

Soudan million, in the Guaranteed Loan ,, .. .. ,. .. 45,000 

Sale of obsolete war material 

4-1-. I feel bound to say that, in drawing up the preceding statement, I have taken 
the position of an advocate holding a brief for the Secretary of State for War, but 
I have treated the case with impartiality as far as an advocate can. 

45. It would, however, be fruitless and illusory to take the stand-point of justice 
and equity. The broad fact is that Egypt cannot pay, and that if wo insist the result 
will be a deficit, and an International Commission, which it is every one’s interest to 
avoid. 

46. We must therefore help Egypt out of her difficulties by finding the money 
she cannot provide. This may be done in two ways :— 

1. Direct payment. 

2. Adjustment, ivith counter-claims as a floating balance. 

The Egyptian Government would of course prefer the first. 

I do not think, however, that it is advisable to abandon altogether our hold over 
the claims, and suggest meeting the exigt'neies of the case by deferring for the present 
such portion of the capitation grant and interest on Suez Canal shares as may bo 
requisite, the deferred payment to bo made as a prolongation of the term of the latter 
after the year 1891, imless eircum.stanees admit of earlier repayment. 

47. In the event of another eatastro 2 flie in Egyptian finance, we should, by this 
plan, come in as creditors for whatever amounts ive may advance, while, if we make 
direct payments out of pocket, we may be thron ing good money after bad, to stave off 
a crash which may prove to be inevitable after all. 

(Signed) ,T. C. ARDAGII, Colonel, 

Assistant Adjutant-General. ] 


Inciosure 4 in No. 50. 

Egyptian Military Expenditure. 

Estimated Total Cost of the Egyptian Army, and other Services connected with the 

Defence of the Erouticr, for the year 1886. 

[See p. 17.] 


No. 51. 

Sir E. Baring to the Marquis of Salisbury.—{Received January 30, 11 P.M.) 

(No. 37.) 

(Tclograidiic.) Cairo, January 30, 1887, 7’30 P.M. 

MY despatch No. 573 of the 26th ultimo. 

Can I inform Egyptian Government that Ilcr Majesty’s Government agree to 
issue of the Decree ? 


No. 52. 

Sir E. Baring to the Marquis of Salisbury.—{Received by telegraph, January 30.) 

(No. 71. Ext. 37.) 

My Lord, Cairo, January 30,1887. 

WITH reference to my desj)atch No. 573 of the 26th ultimo, I had the honour 
this day to telegraph to your Lordship, requesting you to be so good as to inform me 


whether the Egyptian Government might be told that Her Majesty’s Government 
agreed to the issue of the Decree authorizing the payment of the coupons of the 
Unified and Privileged Loans at Berlin as well as in London and Paris. 

I have, &c. 

(Signed) E. BABING. 


No. 53. 

Sir E. Baring to the Marquis of Salisbury.—{Received January 31.) 

(No. 46.) 

My Lord, Cairo, January 20, 1887. 

WITH reference to my despatch No. 19, Confidential, of the 9th instant, I have the 
honour to transmit herewith, for your Lordship’s information, copies of telegrams which 
have passed between Mr. Cartwright and myself respeeting the negotiations between the 
Egyptian Government and the Turkish Tobacco Re'gie. 

'I have &c 

(Signed) ’ e'. BARING. 


Inciosure 1 in No. 53. 

Mr. Cartwright to Sir E. Baring. 

(Telegraphic.) Constantinople, January 19, 1887. 

FOLLOWING from Schmidt for Mr. Vincent:— 

“R6gic, having knowledge of Moukhtar Pasha’s note, withdraw previous offer; hopes 
even for revocation of Decree admitting foreign tobacco ; offers, however, ‘ participation ’ 
10 2 )er cent. This, in my opinion, not acceptable. If negotiations here fail, Director of 
Regie will probably come to Cairo.” 

' Inciosure 2 in No. 53. 

Sir E, Baring Mr. Cartwright. 

Telegraphic.) Cairo, January 20, 1887. 

PLEASE give following from Vincent to Schmidt;— 

“ Proposal of Regie totally unacceptable. Egyptian Government maintains its absolute 
right to make Commercial Treaties and to regulate tobacco regime. You had better 
return to Egypt immediately.” 

No. 54. 

Sir E. Baring to the Marquis of Salisbury.—{Received January 31.) 

(No. 50.) 

My Lord, Cairo, January 23, 1887. 

MR. GIBSON informs me that the Domains accounts for 1886 are nearly closed, and 
that the deficit will probably be about 1.58,000/., or 100,000/. less than the deficit of the 
previous year, which amounted to 258,720/. 

This result is satisfactory. 

I have, &c. 

(Signed) E. BARING. 


No. 55. 

The Marquis of Salisbury to Rustem Pasha. 

M. I’Ambassadcur, Foreign Office, .January 31, 1887. 

REFERRING to the communication which your Excellency made on the 14th 
ultimo with regard to the application of the receipts for exemption from military 
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service in Egypt, I have the honour to inform your Excellency that a despatch has 
been received from Her IMajesty’s Agent and Consul-General in Egypt on this 
subject. 

The observations of your Government no doubt refer to the draft Decree for the 
application of certain funds to the partial abolition of the corvee, which was submitted 
by the Egyptian Government for the assent of the Powers in July last. In that 
Decree a clause had been inserted by the Commissioners of the Caisse providing that 
the total administrative expenditure of the Government fixed by the Khedivial Decree 
of the 25th July, 1885, at £ E. 5,237,000 might he increased by the amount of any 
remunerative expenditure incurred not exceeding the proceeds of payments for 
military exemption. 

I understand from your Excellency that your Government arc of opinion that the 
proceeds of payments for military exemptions should he devoted entirely to military 
expenses. 

Some discussion has taken place on the subject between Sir E. Baring and the 
Erench Agent and Consul-General. The former has pointed out that the most, 
important point at the present moment is to secure financial equilibrium, and that to 
limit the application of this branch of revenue to military expenses might have an 
embarrassing result, lie therefore proposed that the cdausc should be altered so as to 
make the proceeds of payments for military exemptions applicable in ea«c of need— 
(1) to the augmentation of the Military Budget, and (2) if not so employed, to 
remunerative expenses. 

This modification Count D’Aunay expressed himself willing to recommend to his 
Government. Her Majesty’s Government arc urging its adoption at Paris, and they 
trust that it will also meet with the concurrence of tlie Porte. 

I have, &e. 

(Signed) S \L1SBIT11Y. 


No. 50. 

.8//' J. Pa iiiiccfole to Sir R. W'elbi/. 

Sir, Foniijii OJJicc, Jamianj 31, 1887. 

AYITII rererenee to niy letter of the 5tli iu'ituut, I am directed by the Marquis of 
Salisbury to transmit to jou herewith, for the inrormaiion of the Lords Commissioners 
of Her Maje.sty’s Treasury, the dccypher of a telegram from Her Majesty’s Agent and 
Consul-General in Egypt, inquiring whether he may inform the Egy})tian Governmeut 
that Her Maj,'sty's Government agree to the issue of the i)roposod Decree making the 
coupons of the Egyptian Public Debt payable in any town in Europe which the 
Egyptian Governmeut may select ;* and 1 am to state that his Lordship would he glad 
lo ])e favoured with an early intimation of their Lordships’ view.s on this subject. 

I am, Ac. 

(Signed) JULIAN PAUNCEFOTE. 


No. 57. 

Sir R. Morier lo the Marijuis of Sitlisbitri/,—{Receneil Februanj 1, 5'20 P.M.) 

(No. 6.) 

(Telegraphie.) St. Pelemburyh, Febniarij 1, 1887. 

PllOMULGATlON of Convention of 1885 will bo no longer delayed; it is being 
printed. 


^ No. 51. 


Sir E. Baring to the Marquis of Salisburg.—{Received by telegraph. Fehunry 3.) 

(No. 81. Ext. 43.) o 1 

My Lord, Cairo, February o, 18 b (. 

AVITH reference to previous correspondence on the subject of the Corvee Decree, 
I have the honour to inform your Lordship that the Egyptian Government offered a short 
time ago to the French Agent and Consul-General to accept a decision under which tlie 
French Government would have agreed to the Decree with the exception of clause 2 ot 
Article 1, which was to he reserved for future consideration. Count d’Aunay tliouglit 
that this proposal was acceptable, and submitted it to his Government. 

I have the honour to inclose a copy of the text ot the arrangement concluded 

between Count d’Aunay and Mr. Vincent. _ i i , 

At the .same time, Count d’Aunay was informed that it was impossible to delay a 

final decision beyond to-day’s date. _ 

I now learn that the French Government have declined to accept this proposal, 

and state that they require more time to consider it. I’o wait any longer is, however, 
impossible. 

The work of cleaning out the canals should have been begun at least a month ago. 
Orders, of which 1 inclose a copy, have tlicrcfore been issued to call out the corvee. In 
consequence of the delay, the number of men will have to ho greater than usual. 

The Egyptian Government will publish a notification in the official journal on 
Saturday, explaining the course adopted by the French Government in this matter, and 
.showing the grave responsibility they have incurred thereby, 

I have had the honour this day to telegraph the above to your Lordship. 

I have, &c, 

(Signed) E, BAKING. 


Inclosurc 1 in No. 58. 

Arrangement concluded between Count d'Aiinay and Mr, Vincent. 

LE Projet de Decrot restc soiimis dans sa tcneiir actuellc ii I’cxamen des Puissances, 
mais celles-ci, desircuscs do n’apportcr aiicune entrave I’abolitivj.i do la corvee, 
adherent dt;s maintenant h tons Ics Articles qui, dans lo projet, so rappoifeiit d cette 
mesuro. 

L’alinda 2 do I’Aiticlc 1 rclatif h I’cmploi du pioduit du rachat militaire e.st expresse- 
inent reserve. Pendant I’Exercicc 1887 le Gouverncment Egypticn no pourra pas, sans 
Passentiment prealahle des Puissances, augmenter la somme de ses depenscs administra- 
tives, arretecs par TArticle IS du Dccret du 27 Juillct, 1885, a £ E. 5,237,000, du 
montant des depciises auxquellcs il ferait face avee le revenu susmentionnd. 

L’alinea 3 du memo Article est accepte, mais on I’interprelant dans un sens strict, 
c cst-a-dirc, qu’une depensc nouvellc no sera autorisde quo si clle est taite pour realiscr 
line recettc nouvelle qui lui soit supaieure. Get alinea ne, s’appliquerait done pas pour le 
moment aux frais d’cxtraction du petrolc, qui n’a encore produit aucun revenu. 

Enfin, dans un esprit de conciliation, le Gouverncment do la Republique consent a cc 
quo les comptes de 188G soient etablis suivant Ics conditions indiquccs dans le projet de 
])ecret. 

Le 31 Janvier, 1887. 


Inclosure 2 in No. 58. 

Traduction de VOrdre a VIntc'rieur et aux Travaux Publics, en date du 3 Fevrier, 

DANS lo Conseil tenu le 3 Fdvrior, 1887, on a discute la question des 250,000/. 
destinies h la suppression partielle de la corvee. Considdrant qu’on ne pout disposer 
actucllement de cette somme pour les travaux auxquels ellc etait effectuee, il est devenu 
neccssairc de suspendre entierement les contrafs d’entrcprisc qui n’ont pas etc encore 
confirmes; il a etd decide cn consequence d’ecrire de la part du Ministere des Travaux 
Publics h tons les Moudirs pour quo, d’accord avec les Inspecteurs d’Irrigation, ils lixent 
Ic nombre des corvees qui, cn dehor> des homines qui sont dejh suv les travaux, doivent 
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etre appclees a executer les curages qu’on avait asfsignds a I’entreprise. Le nombve cle 
CCS corv6cs doit etre calcule d’aprds rimportance des travaux et le temps necessaire ^ 
leux execution. On doit tenir conipte de la situation de chaque Moudirieh, ct surtout 
tenir compte du temps qui a ete perdu, pour le regagner ct ne pas etre en retard, soit 
par un nombre plus considerable d’hommcs, soit en les maintcnant plus longtemps sur 
les travaux. 


bio. 59. 

Sh' J. Pauncefote to Messrs. Rothschild. 

Gentlemen, Foreign Office, February 3, 1887. 

WITH reference to previous correspondence as to the issue of the bonds of the 
Egyptian Guaranteed Loan, I am directed by the Marquis of Salisbury to inform you 
that, in reply to renewed inquiries, Her Majesty’s Ambassador at St. Petersburgh has 
now been informed that the promulgation of the Convention of March 1885, by the 
Russian Senate, will be no longer delayed, and that the notification is in course of being 
printed. 

I hflVG &c 

(Signed) ’ JULIAN PAUNCEFOTE. 


No. 60. 

The Marquis of Salisbury to Sir E. flaring. 

(No. 30. Confidential.) 

(Telegraphic,) _ _ _ I'oreign Office, February I, 1887, 4-25 p.m. 

THE Egyptian notification referred to in your tolograni No. 43 of yesterday 
should confine itself to a guarded statement of facts, avoiding any language to ■which 
exception could bo fairly taken. 


No. Gl. 

The Marquis of Salisbury to Sir H. Drummond Wolff. 

(No. 5.) 

(Telegraphic.) Foreign Office, February 4, 1887, 6'5 p.m. 

WE have no knowledge of any such proposal. 


No. 62. 

Sir E. Baring to the Marquis of Salisbury.—{Received February 4, 9 p.M.) 

(No. 45.) 

(Telegraphic.) Cairo, February 4, 1887, 7'30 p.m. 

I HAVE \('ry carefully considered the financial results of 1886, with special 
reference (1) to undesirability of throwing a large military charge on the English 
Treasury, and (2) to the aggravation of the situation caused by the rejection of the. 
Corvde Decree. 

The Egyptian deficit for 1886 will now be 185,000/. I consider it most important 
that this deficit should be covered. 

The inilittuy claims made by Egypt, and accepted bv the Treasury, amount to 
247,000/._ Total, 754.000/. i 

Against these there are credits amounting to 489,000/. Balance due to Egypt, 
265,000/. I suggest the following arrangement:— 

England not to claim the Army of Occupation expense for 1886 from Egypt. 
This would convert the deficit into a small surplus. There can, I think, be no doubt 
that we are to a groat extent morally res2)onsil)le for the unaccepted claims, as almost 
all the expenditure has been incurred with the sanction of the English militaiw 
authorities. 


This would diminish tlie credits to 289,000/., and increase the balance due to 
Egypt to 105,000/. I propose that this should be paid by England to Egypt. The 
loan account will thus bo put straight, and difficulties which will otherwise arise with 

the Commissioners of the Debt will be avoided. 

Egypt to repay England this loan of 405,000/. in about two and a-halt jears, 
during Avhich time intorc'st on Suez Canal shares Avould not bo claimed. Unless the 
English GoA'^ernment chose to remit the demand for repayment altogether, these tAvo 
and a-half years might be added on to the term AAdiich the Suez Canal annuity has to 
run—noAV about eight years. There is a feeling here which, I think, reasons against 
commuting the Suez Canal payments into a long terminable annuity unless it be 
absolutely necessary on the ground that it is our last resource, and that, if aao once 
part Avith it, we shall bo at the mercy of the Powers in the event of rurtlier 
financial complications. 


No. 03. 

Sir E. Baring to the Marquis of Salisbury.—{Received February 4, 11 P.M.) 

(Telegraphic.) Cairo, February 4, 1887, 10 lo P.M. 

YOUR telegram No. 30. . . 

Statement Avhich Avill be published is entirely in accordance with vieAV expressed 

by your Lordship. 


No. 64. 

Sir E. Baring to the Marquis of Salisbury.—{Received February 5, 11-30 A.M.) 

(Tcdeg^iic.) Cairo, February 5, 1887,10-35 a.m. 

1 SHOULD have stated in my telegram No. 45 of yesterday evening that no 
iiractical result of imporlance i^ to bo obtained by manipulating money obtained tor 
excniplion of military service or from the Soudan grant. Any enanges in these 
directions would merely involve transfers of account, and would not affect general 

financial situation. 


No. 65. 

Sir E. Baring to the Marquis of Salisbury.—{Received by telegraph, February 5.) 

(No. 83. Ext. 45 and 49.) 

Mv Lord, Cairo, February 4, 1887. 

■ 1 HAVE liad the honour this day to telcgrai)h to your Lordship, stating that I have 

very carefully reconsidered the financial results of 1886 with special reference—(1) to the 
undesirability of throwing a large military charge on the English Treasury, and (2) to the 
a'^gravation of the situation caused by the rejection of the Corvee Decree. 

The Egyptian deficit for 1886 will now be 185,000/. 

It is, ill my opinion, most important that tins deficit should be covered. 

The military claims made by Egypt and accepted by the Treasury amount m all to 
247,000/. The unaccepted claims amount to 507,000/. The total is, therefore, 754,000/. 
Against these claims there are credits amounting to 489,000/. Thus, the balance due to 

Egypt is 265,000/. , ^ i, • f 

Bearing these facts in mind, I venture to suggest the following arrangemen . 

Her Majesty’s Government not to claim the Army of Occupation expenses toi ‘oo® 
from the Egyptian Government. This would convert the deficit of 1886 into a small 

siirol us 

Tliere can, I consider, be no doubt that Her Majesty’s Government are to a great 
extent morallv responsible for the unaccepted claims, as almost all the expenditure has 
been incurredwith the sanction of the British military authorities. Such an arrmigement 
would diminish the credits to 289,000/, and increase the balance due to Egypt to 

405,000/. 




1 propose that the British Government should pay this balance to the Egyptian 
Government. The loan account will thus be put straight, and difficulties, Avhicii will 
othervise arise with the Commissioners of the Public Debt, will be avoided. 

The Egyptian Government, on the other hand, could engage to repay this sum of 
4fi5,000Z. in about two and a-half years, during which time the interest on the Suez Canal 
shares would not be claimed. 

Unless the British Government chose to remit the demand for repayment altogether, 
these two and a-half years might be added on to the term which the Suez Canal annuity 
has still to run, namely, about eight years. 

I should mention that there is a feeling here, which is, I think, reasonable, against 
the commutation of the Suez Canal payments into a long term annuity, unless it be 
absolutely necessary, on the ground that such a course must be looked upon as a last 
resource, which, once parted with, w'ould place our own Government and that of Egwpt 
more than ever at the mercy of the other Pow'ers, in the event of further financial 
complications arising. 

] have, &c, 

(Signed) E. BARING. 

P.S. February 6.—I should have mentioned above that no practical result of any 
importance is to be obtained by manipulating the money obtained by the Egyptian 
Government for exemptions from military service or from the Soudan grant. Any 
changes in thcs.e directions would merely involve transfers of account, and would not in 
any way affect the general financial situation. 

E. B. 

No. GG. 

Sir E. Baring to the Marquis of Salisbury,—{Recoiverl February f), 11*20 A.M.) 

(No. 60.) 

(Telegraphic.) Cairo, February 5, 1887. 

1 SHOWED your Lordship’s telegram No, 30 of yesterday to Niibar Pasha. 

The statement which it was proposed to publish was couched in terms of studied 
moderation, merely stating the main facts, witliout comment. But after seeing your 
Lordship’s telegram, Nuhar Pasha said ho would prefer to publish nothing. 

No official publication will therefore be made. 


No. G7. 

Sir E. Baring to the Marquis of Salisbury.—{Received by telegraph, February 5.) 

(No. 87. Confidential. Ext. 60.) 

My Lord, Cairo, February 5, 1887. 

IN my telegram No. 43 of the 3rd instant I informed your Loidship that a 
statement would be published in the official Journal setting forth the facts in con¬ 
nection witli the recent decision of the Egyptian Government to call out the corvde, 
and cx})Uuning the responsibility which the French Government hud incurred in the 
matter. 

Nubar Pasha subsequently drew up a statement, and show'ed the draft to me. 

This statement appeared to me to be oj)en to some objection. I therefore suggested 
several alterations and omissions, all of which were in the sense of moderating the 
language employed in the original draft. 

I have the honour to inclose a copy of the revised draft. 

Youv Lordship will observe that the language is studiously moderate in its tone. It 
did not appear to me that there was anything in this document to which exception could 
fairly he taken by the French Government. It is a mere statement of facts, without 
comment. 

A few hours later 1 received your Lordship’s telegram No. 30 of the 4th instant. I 
replied that the statement which would be published was entirely in accordance with the 
views expressed by your Lordship. 

I thought, however, it was desirable to show your Lordship’s telegram confidentially 
to Nubar Pasha, and to go through the draft again with him. 
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Nubar Pasha at once told me that he would much prefer not to publish anything 
at all. 

As a matter of personal opinion, I do not share this view. It appears to me that 
whilst it would be very undesirable to increase by any intemperate language the 
exasperation which already exists on this subject, at the same time it would have beea 
both reasonable and politic to have published a carefully-worded official statement, from 
which it would have appeared that neither the English nor Egyptian Governments were 
responsible for the unpopular measure which has been forced upon them. 

At the same time, I did not, under the circumstances, think it desirable to press 
Nubar Pasha to act against his will. 

I therefore merely said that I somewhat I’egretted his decision, but that I would not 
ask him to take any step to which he w'as opposed. 

Nothing will therefore be published. 

It is unnecessary that 1 should dwell at any length on the action taken by the French 
Government in this matter. It will be sufficient for me to say that by the rejection of the 
Decree considerable financial embarrassment will he caused, and that one of the most 
important and beneficial reforms executed since the British occupation of the country 
commenced will, for the time being at all events, have been frustrated. 

For this the main responsibility unquestionably I'csts with the French Government, 
although a ceitain amount of responsibility also devolves on the Russian Government and 
on iMoukhtar Pasha, botli of whom have been to a greater or less degree acting in concert 
with the French Agent and Consul-General on the subject. 

Count d’Aunay informs me that he is in communication with his Government, and 
that, before working on the canals actually commences, he hopes that some satisfactory 
arrangement nmy be made. 

However this may be, I think that the order already given should on no account 
he rescinded, unless the Egyptian Government is ])laced in a position of assured legality in 
respect to any steps it may take. 

I have, &c. 

(Signed) E. BARING. 

P.S.—Since writing the above des])atch I have seen the official Journal, in which 
1 observe that the letter addressed by the President of the Council to the Ministers 
of Public Works and of the Interior is published. I have the honour to inclose a copy ol 
this letter. 

E. B. 


Inclosure 1 in No. 67. 

Draft Statement. 

IL cst inutile dc rap)ieler que Ic Gouverncment avait decidd de consacrer unc somnae 
de £ E. 250,000 (;\ lui allouee pour parfaive les non-valeurs) it la suppression partielle de la 
corvee. 

Cette mesure qui av.iit etc misc it execution I’an passe avait consid^rublement aide 
au soulagemenl do la population agricolo ainsi qu’it I’amdlioration et it I’extension do 
I’agriculture. 

Mais pour que la somme precitee put elrc affectee a la suppression partielle de la 
corvee il fallait modifier I’Article 18 du Ddcret Khedivial du 27 Juillet, 1885. 

A cet eilet uu projet dc Ddcret fut elahore do concert avee MM. les Commissaires de 
la Caisse de la Dette Publiciuc, et soumis ii I’approbation des Puissances par une Circulaire 
du Miuistrc des Affaires Etrangercs en date du 17 Juillet, 188G. 

L’adhesion de MM. les Commissaires de la Caisse ayant ainsi etd acquise, le 
Gouverncment avait espere que les mesures {)roposees obtiendraient dgalcment celle des 

Puissances. ^ 

Cette adhesion n’etant pas parvenue au Gouverncment Egyptien au inois de Decembre 
passe, ce Gouveniement entra en pourparlers avec le Gouverncment hran^ais dans le but 
d’eloigner certaines objections qui avaient etc soulevees par ce Gouverncment au projet dc 
D&ret. 

Ces pourparlers u’ont pas encore about! ii un accord. En consequence, le Conseil 
appele ii delibdrer sur les mesures il prendre ; 

Cousid^rant (jue la fortune publi(|ue est iutimemeiit liec au curages des canaux^ 
consolidation des digues, et autres travaux; 
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Considerant qu’on aurait du depuis un mois dejJi avoir commence ccs enrages et 
travaux; 

Considerant qu’un plus long retard est impossible en presence des interets de tons, 
populations et creanciers, qu’il est du devoir de tons de sauvegarder; 

A dd. son grand regret decider de deerdter la sortie des homraes qui avaient ete 
exempte's des travaux, que les Conseils d’Agriculture ct le Ministere avaient reserves pour 
€tre exdcut^‘S k I’entreprise. 

En consequence, le Ministere del’lnterieur et cclui des Travaux Publics donneront des 
ordres imniddiats aux Moudiis et Inspecteurs dTrrigation de s’entendre ensemble, de fixer 
le nombre d’hommes necessaires k rexecution des travaux en corvee, de designer les 
villages qui les doivent fournir, et de proceder par tons les moyens possibles h. ce que ces 
corvees se rendent sans retard sur les travaux. 11s tiendront compte autant qu’il est 
possible du temps perdu afin de le regagner, soit en augmentant le nombre des hommes 
corveables, soit en portant un cbiffre plus elevd le nombre de jours qu’ils passeront sur 
les travaux. 

En outre, le Conseil charge les Ministferes des Finances et des Travaux Publics de 
s,entendre sur les moyens pour payer, sans depasser le Budget fix6 par le Ddcret du 27 
Juillet, les sommes qui seraient dues pour les contrats d’entreprises que les Travaux 
Publics avaient sanctionnes, dans I’attente fondee de I’approbation du Decret. 


Inclosure 2 in No. 67. 


Extract from the “Journal OfficieV' of February 5, 1887. 


De'cision adressee aux Ministeres de VInte'rieur et des Travaux Publics en date 

du 5 Fe'vrier, 1887. 


M. le Ministre et cher Collegue, 

LE Conseil des Ministres s’est occupe, dans sastance du Jeudi, 10 Gamad-Ewel, 1304 
(3 Fevrier, 1887), de la question des £ E. 2.50,000 qui avaient 6t6 affectees la suppression 
partielle de la corvee. 

Considerant que cette affectation ne pouvait ^tre definitive qu’avec I’assentiment dc s 
Puissances; 

Que, jusqu’il ce jour, le Gouvernement n’a pas encore re^u I’adh^sion de toutes les 
Puissances et qu’il y a neanmoins urgence d’executcr les travaux publics, 

A decidd qu’en dehors des travaux pour Icsquels des contrats ont ddj^ etd passes, il 
ne sera plus conclu d’autres contrats pour rex(?cution des travaux publics au moyen dc la 
susdite somme de £ E. 250,000, ct que les Minist^‘res cle iTnt^rieur et des Travaux 
publics inviteront les Moudirs ct les Inspecteurs d’Irrigation 5 semettre d’accord pour fixer 
le nombre des corveables que chaque moudirieh doit fournir (en sus du nombre d’hommes 
ddj^i arr6t6 par les Assemblees Generales d’Agriculture) pour I’exdcution des dits travaux. 

Ces travaux devront etre executes dans des ddlais 5 fixer selon la situation de chaque 
Moudirieh; il sera tenucompte du temps dejil ^could pour y remddier, soit en augmentant 
le nombre des corveables, soit en augmentant le nombre des journdes de travail. 

Je viens de communiquer cette decision k notre collogue, et vous prie d’y donner la 
suite voulue en ce qui concerne votre De'partement, 

Veuillez, &c. 

Le President du Conseil des Ministres, 
(Signd) N. NUBAR. 


No. 68. 

Sir R. Morier to the Marquis of Salisbury, — (Received February 5, ]2'30 P.M.) 
(No. 8.) 

(Telegraphic.) St. Petersburgh, February 6, 1887. 

EGYPTIAN Convention and Declaration promulgated in this morning’s Gazette. 
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No. 69. 

Sir R. Morier to the Marquis of Salisbury.—(Received by telegraph, February 5.) 

(No. 36. Ext. 8.) 

My Lord, St. Petersburgh, February 5, 1887. 

I IIAVE this day reported by telegraph that the Egyptain Convention of the 
18th March, 1886, and the Declaration of the 25th July, 1886, were promulgated in 
this morning’s “ OflScial Messenger.” 

I have the honour to inclose a translation by Mr. Eliot of the text of the Imperial 
Decree, 

I have, &e. 

(Signed) B. B. D. MORIER. 


Inclosure in No. 69. 

Extract from the “ Praivitelstivenny Westnik” of January 24 (February 5), 1887. 


An Imperial Order submitted to the Governing Senate by the Chief of the Ministry of 

Justice. 

OF the Convention respecting the settlement of the finances of Egypt. 

The Chief of the Ministry of Justice has submitted to the Governing Senate 
copies (with a Russian translation), communicated to him by the Minister for Foreign 
Affairs, of the Convention and Protocol respecting the settlement of the finances of 
Egypt, and, by the Imperial permission, signed and exchanged in London by our 
Ambassador to Her Britannic Majesty with the Representatives of the following 
Governments: Germany, Austria, France, England, Italy, Turkey; 

We, Alexander III, by the Grace of God, 

(Here follow titles.) 

Declare by these presents that, in consequence of a mutual agreement between 
us and 

(Here follow titles of the Heads of the six Governments given above.) 

Our Plenipotentaries concluded and signed at London on the (6th) 18th March, 
1886, a Convention respecting the loan of 9,000,000/., destined to rectify the financial 
position of Egypt, and on the (13th) 25th J nly, 1885, a Declaration suj^plementing 
the said Convention, which are word for word as follows:— 

(Here follows the text of the Convention and Declaration.) 


No. 70. 

Sir H. Drummond Wolff to the Marquis of Salisbury.—(Received February 7.) 

(No. 2.) 

My Lord, Pera, January 31, 1887, 

DURING the conversation which I had on Saturday with Artin Effendi, as 
reported in my despatch No. 1 of the 29th instant, that gentleman gave me a 
Memorandum which had been pi’eparcd on the Egyptian Tobacco question for the 
guidance of the Ambassador of Turkey in London. Artin Effendi had, however, 
delayed the sending of it to Rustem Pasha until my arrival. 

I have the honour to inclose a copy of the document. I also inclose a copy of a 
Memorandum by M. Schmidt, Deputy Director-General of Customs in Egypt, on the 
subject, as well as a short Minute by Mr. Cartwright. 

Artin Effendi begged me to promote if possible an early settlement of this 
question in a Turkish sense, as he said it was producing great irritation, and the 
solution of this difficulty would have a soothing effect, and facilitate further 
negotiations. I begged him, however, to delay this discussion for the present, as 
it would probably bo included in the general negotiations. 

I will not at present trouble your Lordship with any remarks on the papers 
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inclosed, as I am about to address your Lordship generally on the fiscal position 
of Egypt. 

I have, &c. 

(Signed) H. DRUMMOND WOLFF. 


Inclosure 1 in No. 70. 


Memorandum for Rustem Pasha. 

PARMI Ics points qui se rattachent aux negociations entainees par le Gouverne- 
ment Imperial anpr^s du Gouvernement Anglais a I’effet de rdglcr la question 
d’Egypto, il en cst uu qui no presente cn apparcnce qu’un interct fiscal, mais dout la 
portde est heaucoup plus grande, car il touche an principe mcme dcs droits souverains 
dont la Sublime Porto reclame la restauration dans cc pays. 

Il s’agit dcs modifications introduites cn Egyptc, lors de I’intervention Anglaise, 
dans le rdgime douanier des tabacs. 

Avant cette intervention, Timportation dcs tabacs en Egypte etait reglee par les 
dispositions suivantcs:— 

1. L’importation des tabacs autres quo ceux de provenance Ottomanc dtait 
interdite. En consequence, tout tabac arrivant dans les ports dc I’Egypte sans ctre 
accompagne d’un ‘'thcslcere” do la Douane Ottomanc etait repousse. Cc “theskerd” dtait 
ddlivrd par la dite Douane contre paiement d’un droit dc sortie dc 10 piastres par oke. 

2. Les tabacs dc provenance Ottomanc etaient frappes, a lour entrde cn Egypte, 
d’un droit dc douane do 26 piastres par oke, pour les qualites Bokchas et Basmas, et dc 
5 piastres par oke pour les autres qualites. 

Le caraetdre de ces dispositions est aussi precis qu’equitablc. L’Etat Souverainse 
rdservait, sur la cousomuiation legale des tabacs dans la province tributaire, un droit de 
monopole dont, toutefois, et dans le but d’encourager la culture nationalc, il exceptait 
ceux do production indigdne, Ddsireux en outre dc laisser an Gouvernement Egypticn 
la possibilitd de pcrccvoir a son tour unr ovenu sur unc matidre cssentiellemcnt 
imposable, et quo lui-memc n’avait quo tres legdrement taxee, il consentait ii laisser 
trapper I’un dcs produits dc son sol d’un droit fixe, sngoinont proportiomie, d’ailleurs, 
a la valeur respective dcs deux typos caracteristiques sous lesquels ce produit sc 
prdsente sur le marche. 

A la suite dc rintervention ^luglaiso, cc regime fut suceessivement modifie par les 
Decrets Khediviaux du 20 Mars ct 25 Mai, 188-1, et du 11 Avril, 1885. 

Le Ddcret du 20 Mars, 1881, autorisait I’introductiou dcs tabacs provenant du 
Royaume de Grdcc, moyennant un droit d’entree dc 5 piastres par oke. Il a cu pour 
effet, cn supprimant le monopole dont I’Etat Souveraiu s’etait reserve I’cxcrcice, de 
diminuer Timportation des tabacs Turcs en Egyptc an detriment dc la culture et du 
fisc Ottomans. 

Le Decret du 26 Mai, 1881, fixait uniforineincnt a 6 piastres par oke le droit 
d’entrde dcs tabacs de provenance Ottomanc, Il avait pour ohjet do compldter 
Tassimilation entre ces tabacs, auquel le Gouvernement [m])erial avait voulu reserver 
un debouche exclusif ct assure, et les tabacs Grecs, qui n’avaicnt jamais, jusqu’alors, 
pu etre legalemcnt introduits en Egypte. 

Enfin, le Dderot du 11 Avril, 1885, autorisait 1’introduction cu Egyptc des tabacs 
provenant des Etats-Unis d’Aradrique, do la Grandc-Bretagne, do la Gr^scc, et de 
ritalie, et elovait de 5 a 10 piastres par kilog. les droits d’cntrec dc tons ces tabacs y 
compris ceux de provenance Ottomanc. 

La premiere des deux dispositions qui viennent d’etre citdes no pouvait gu^re 
avoir pour elfet d’amenor sur le marche Egypticn les tabacs produits dans les pays qui 
y sont euumdres. Le consommateur liigyption se refuse geueralement, cn ett'et, it 
I’usage de tabacs autres que ceux auxqucls il cst accoutume, et qui sont ceux de 
provenance Ottomanc, ou dc tabacs dc mfirae nature, comme les tabacs Grecs. 

Cette disposition n’cu a pas etc moins prejudieiable au fisc Ottoman, car elle a 
permis aux commer^ants dta))lis cn Turquie d’oxpedier lours tabacs cn Egypte, sans 
acquitter les droits de sortie, en les faisant passer cn transit dans les pays prdcites pour 
lesquels Texportation cst exempte dc droits. 

C’cst ainsi quo le Gouvernement Khddivial a pu adopter, sans accroitre le prix de 
revient dcs tabacs Turcs en Egyptc, la secondc disposition susmentionn6(', e’est-a-dire, 
dleA^er ses propres droits d’importation de 5 10 piastres par oke. 

Toutes CCS mesures sont dirigdes contre les iutcrcts ct les prerogatives du 
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Gouverncm.-ni Imperial, et constituent une atteintc ii scs droits souverains. 11 y 
a done pour la Sublime Porte un inicret evident ii ramcner la province tributaire 
a I’obscrvation des devoirs auxqucls elle s’est soustraitc depuis I’occupation etrangdre. 

L’assertion quo les Firmans octroyes au Khedive lui donnent le droit dc concluro 
des Traites dc Commerce avec les Puissances etrangbres, nc saurait ctre applicable 
dans I’especc, car cc droit cst subordonnd a I’obligation, pour le vassal, do no siipuler 
aucunc mesuro qui soit do natui'C ii loser les intcovts de son Soirvcrain. 

Lc Gouvernement du Kbedive ne pouvait pas, non plus, modifier arbitrairement 
les droits d’importation des marchandiscs Ottomaucs, ni surtout adopter dcs mesures 
qui n’ont d’autre clfct quo de depouillcr lc Gouvernement Imperial do la possibilite dc 
pcrccvoir un impot sur son propre territoire. 

C’cst pourquoi son Excellence rAmbassadeur dc Turquie a Londres cst prie 
dc vouloir bicn entrer sans retard cn negociations avee lc Gouvernement aupres 
duquel il Cst accrodite a I’oiret d’obtcnir, comme uno satisfactioji immediate, que 
la Sublime Porte reclame sur cc point special que les trois Decrets precites, du 
20 iMars, du 20 Mai, 1881, ct du 11 Avril, 1885, et tons ceux de memo nature qui out 
pu ctre proimdgues depuis, ainsi epic les dispositions qui cn out ete la consequence, 
soient abroges, et que le regime douanier existant cn mati6rc dc tabacs avant I’intor- 
vention Anglaise, soit integralcmcnt retabli. 


Inclosurc 2 in No, 70. 

Ohscrvalions on the Memorandum by Mouhhtar Pasha.* 

L’EFFET dcs mesures prises par 1’Egyptc pour [’importation des tabacs etait 
I’angmontation du revonii y rclatif dc 100,000/. a 800,000/. 

3. Les Traites do Commerce interdisant I’cntreo dcs tabacs etrangers dans VEmpire 
n’ont rien a faire avee les rapports entre I’Empirc et I’Egyptc, rapports qui sont deter¬ 
mines par les Firmans. 

3. Losystimie dcs -A’afties” n’cxiste pas exactement ah antiquo; lc taux des droits 
de rafties (droit d’exportation) a etc maintes j‘ois_ change. 

‘1. En ce qui concernc le tabac et lc sol, TEgyptc a etc toujours traito comme un 
pays etrangcr. Lc tabac Egypticn etait jiroliilie et oxclu des autres provinces do 
I’Empirc a I’instar des tabacs etrangers; ct la note fait erreur en disant “ comme cola 
s(' pratique .a I’egard des marebandi-u's imvoyees de I’Egypte aux autres provinces de 
I’Empire.” 

5. Lc droit d’oetroi etabli im 1873 sur le tabac Turc importe cn Egyptc corres- 
pondait au droit dc consommation (banderoles) etabli a cette epoque en ’I’urquie en 
dcliors du droit dc Mourourie,” et 1’Egyptc a, sans aucun doutc, agi dans la plenitude 
(les droits conbuvs par les Firmans cn litablissant co droit intiiricur do consommation 
comme (Equivalent des banderoles etablis dans h's autres provinces. 

(). Le droit de 75 })our cent sur les eigares n’a etc fixe par aucun Traitc ou 
Gonvention. La prohibition, dont les Trailes I'rappaicmt lc tabac dtranger sous toutes 
ses formes, permettait au Gouvernement Ottoman de fixer les droits d’entree a un 
chifire quelconquc. 

Le droit fixiE en Egypte est plus lEleve (pro 75 pour cent ad valorem. 

L’cxemptiou quo la Turquie a faite en favour dc certaines qualitcis do tabac, 
comme eigares, tabac a priser, tabac a maelicr, a etc (Etenduo par I’Egypte aussi au 
tabac en feuillc provenant de certains pays. Unc partie dc co tabac est neccssairc 
pour la fabrication on Egypte de eigares, tabac a machor et ii priser. 

7. Dans lc Firman de 1873 il n’est guere question que les Conventions avee les 
.Igences des Puissances etrang6ros pour les Douaues et le commerce, ct pour les 
I’clations des (Etrangers, doivent ctre sanctionniEes et approuv(Ees par la Sublime Porte. 

8. Le restc do la Convention avec la GriEco ne diEfend point I’importation de tabac 
Grec. 

L’admission en Egyptc de co tabac stipuliEe par un (Echango de lettres, dtait 
lc prix des graudes concessions faitos par la Gr5cc dans la Convention, ct parmi 
iesquelles il sutfit de citer I’inviolabilitiE du domicile des etraugors ct la faculte 
de visiter les uavires dans un rayon do 10 kilom. de la cote. Ces avantages ont uno 
grande portee et valour pour TEmpire memo, dont ils augmentent les droits de 
s()Uverainet(E dans uno de ses provinces. 

I I'. No 539 of IX'ccmb,'! *22, IS^b, 

[770] R 








62 


I’admission du (atac Gvoc fait clouc partic '’“Xf" mi™" 

?%;;r™.rn-e iLmTacammor le .egimo intedeur 

des tabacs. 

“Ills’t'’m/faiU.icontostabla ct au-dcssus dc touto discussion aue 
I’importatTon L tabacs cn figyptc fait parlic dos dro.ls do souvoramcto quo Ic 

Gouvc_t Poclo lonncllonmut ot oxplicitcmont 

'*""^^TIai“dbno Porto pourquoi a'a-t-ello pas alors ctondu la Pegio a PKgypto 

niicd d in] I'fTit ^on droit au-dcssiis do towto discussion . . -i > • ^ 

Et clans les Traites on clicrclierait vaincmcnt nn mot conccrnant le regim 

Port- on riusncclcLiv Imncriril des Donanes ait jamais vu dans cc fait nnc mliattion 

Tul Mtk ootrclus par l.t Sublime Porto ou uuo f 

» Si ri^gvntc ne prodnisait pas assoz do sid pouv sa consommation 
d’aelietcv le s:dSiecessaire auK salines do T Umpire, anxpvix fpii comprend des clioits dc 

eonsomnaaUon ropr«^^ 

naout vie?;; lotnu do s"m-^ dc la Subli.no Porto .4 d’avoir port,'- attc.uto artx 

I'laitis ptdri^qo ^ ijoiliovorsd Ic vdgiinc dtabli sur ‘’jlj? ’ ^™’|puae mar- 

{h.) Parec qu’i\ autovisc I’importation suv les frontieres dc 1 Lmpne d nne mai 

cbaudisoj.rolubco. _ oomprondro cu quoi ri!s;ypto a boulevorsd ^f f j 

lute tolinoos do I'Empiro! Ou .to pout dire quo I'Kgyptc a porto attemto aux 
ft rUds poU qu s do la Sr Idimo Porto, L ctoudant la lacultd ‘n»’l'Ort“‘;“;Xa -tlv 
tomdo Pn Sublimo Porto ollo-m6mo aux oigaros ot oortarncs qnaldos do tabac aux 

"iS c“ Courmorco stipulou, outro autres quo los -obart^s dobarq.te 

oSt?';; dr‘‘i?x '<>0«i-- 

nn SYst^me tout a fait nouA can. \Uo<jcn n houlcvcvsc le 

Est-co cine Ton pourva d re (lue le Gonvernemout do Sou Altcssc a DouimcnL m 

re^iine dtaM snr le\ marcliandises importees dans I’Empire (d vide los c ro s clc 

souvcraincte de la Sublime Porte en jiortaut atteinte aux lraites polituiues conclu pai 

la Sublime Porto, si le Gouvcrncment lilgyptien elargit ainsi les tacilites s ipn ecs (c 

les Traites cn faveur du commerce ? . . • , .... 7 . fnhr,r \o< 

Lc douxiemc clicf dc Taccusation na pas plus do valour puisquc p l > 

fronti^^v do l%yplo no formont pas lot IVontiOros do I’Emiuro-, non 

tXo ‘vvntiou it frappd do la memo probibition d’lmportation dans Ira autics 

product do I'Empiro commo le labao dos piys dtrangors, ^ 

rcguliorcmont importd cn Egyptc desuent d apres lc ‘''Slcmtt'rt on l i„u« ui p. 

fait dc sou importation cu l5gypto du tabac dtrangcr, ot sa rdimportahoii daus uno 

niitri' nrovince dc rEmpirc cst defcuduc. • i,. +onor. ot 

Ce sont done dos ll6glcments faits par la Sublime Porte qm, pour le 

certaines autres marcliandises, out cree nne difference 

et qni out drige nne barridre Douamero entre I’Hgyptc ct les autics pio\inces cm 

1 Porto pouvait interdire Pimportation do tabac ®?} 

Ifigypto, et comme ellc possdde le droit absolu do fixer q ot puis u 

d’expoAation du tabac I’nre, droit qni de 3 piastres a le 

10 piastres, pour 6trc rednit ensuite a 5 piastres, ce scirait implement 6tcmlie 

mmJopole cAbae a I’Egypte anssi, an profit eVune 

serait encore obligee de garder ses c6tes ii ses propres frais ct an piofit cxclusii 
socidte question de Timportation du tabac est en ancuuo facon unc question 
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politique, mais nne question pnrement financidre et par consequent du ressort du 
Gouverncment lilgyptien. 

(Signo) SCH^illDT. 

Le 26 Janvier, 1887. 


Inclosuro 3 in Xo. 70. 

Memorandum hj Mr. Cartwright. 

TIIE tobacco question is divided into two parts;— • . + 

1. The right to import foreign {i.e., other than Turki‘'b) tobacco into Egypt. 

2, The right to levy dues in Egypt on tobacco coming direct from TurkcA. 

The second part of tlic question may bo disposed of in a feiv nords. -the 
Egyptian Government have for many years levied these dues; they maintain that 
tlieir right to do so is beyond all cpicstion. Monlditar Pasha merely holds tliat they 
should go throngb flic formality of obtaining the consent of the Porte, and tins he 
promises to give if they ivill come to terms with tin' Porte on the more important issue 
which is now the subject of correspondence between his Excellency and the Egyptian 

Government. . i • + 

By the Commercial Treaties Avith Turkey no foreign tobacco can he imported into 

the Empire. But Egypt, exercising its rights under the Eirmans, has concluded 
certain Comnn'rcial CouA'cnlions, under AA'hieh the importation of tobacco is pcimittcd 
from Greece, Malta, &c., into Egypt. Moreover, it is to be borne in mind that tobacco 
is not an ordinary merchandize, and that special Bcgulations liaA'c alivays existed AAitli 

regard to it. , • j. j- i 4 . 

Thc result, boAA'evcr, of the ncAV Conventions, wliicli have been in force lor about 

tAVO years and a-half, is that Turkish tobacco goes to Greece and Malta, and ca en as 
far as England, and is imported into Egypt as foreign tobacco. The Turkish Begie 
only gains 1 per cent, (if it even gets anything) for the export of the tobacco under 
these cireumstaneos. AVhcrc'as its prodts would he considerable for the direct expor¬ 
tation of tobacco from Turkey to Egypt under the system of “ ratticlis. The foreign 
countries reap no advantage, as the tobacco is not taken out of bond at their ports, and 
is at once reshipped to Egypt. 

One of the cv 
and Egy])t is the 

recognized by the _ . , t. 

over to the Egyptian GoverniiK'ni 20 pi'r cent, ol the “raltK'h reeeqits, on condition 

that the Com'entions Avith foreign eoimtricvs should bo reseinded, and in this proposal 
it Avas stated that the payment in question Avould enable the Egyptian Government to 
take special precautions against smuggling. The Begie, boAvevor, liaAC noA\ AAithdiaAAU 
tlieir semi-ollicial proposal, Avhich Avonld haA’o been acceptable to all parties, and aa iiicli 
induced the Egyptian GoA'crnmont to dispatch M. Schmidt to Constantinople on a 
confidential mission. They now only otTcr 10 per cent, on the Customs reA^enucs; 
M. Schmidt accordingly, on his OAvn suggestion, Avas instructed to break oil Ins 

negotiations and to return at once to Egypt. -r.m-rf 7 -nTi^TTrn 

(Signed) IV. C. CABTM^BIGHT. 

Peru, Januanj 31, 1887. 



No. 71. 


Sir H. Drummond Wolf to the Marquis of Salisbury.— (Received February 7.) 

(No. 3.) 

Mv Lord, January 31, ]b87. 

ON former occasions I have represented to Her Majesty s Government the 
expediency of allowing the Princes of the Kliedivial House to compound for land their 

allowances from the Civil List. .... 

The question is becoming more urgent, inasmuch as if this permission be given a 

considerable facility will be afforded in dealing with the loans for which landed property is 

the security. . . „ . . t 11 * c . 

Unfortunately, not having with me the archives of my mission, 1 am unable to reler 
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with sufficient accuracy to former correspondence, and I shall he obliged to ask for the 
indulgence of the Foreign Office for any shortcomings in tliis respect which may occur 
during my stay at this capital. 

The facts of the case are shortly these : 

Early during my stay at Cairo I ventured to recommend as a means for diminishing 
the deficit on the Domains Loan, as well as the heavy charge in respect of pensions, that 
pensioners should be allowed under certain restrictions to commute their pensions for lands 
belonging to the Domains. This proposal has been adopted as regards the ordinary 
pensioners, but difficulties have arisen as to its application to the holders of allowances 
from the Civil last. These difficulties are, I believe, as follows;— 

At the time of the Law of Liquidations a sum of about 3b0,000f. was set apart for the 
Civil List, 100,000/. being for the Khedive, and the remainder for his family, to be 
distributed among them by the Khedive and the Government. 

It has been held that these allowances are neither perpetual nor for life, but that they 
are held at the pleasure of the Khedive and his Government, and are not, therefore, 
susceptible of commutation. 

I do not in any way dispute the soundness of this viewq but 1 venLire to point out 
that, in the public interest, it might in certain eases be relaxed by the Khedive and his 


Ministers. 

It is with no intention of criticizing the circumstances under wdiich the Law of 
Liquidations was passed that I venture to refer to that act, which, in my opinion, was 
thoroughly just and politic. But at the same time, it is only right to consider the position 
of the Princes and Princesses who had been brought up with very large ideas of 
expenditure, and who suddenly find themselves with their families and following reduced 
to incomes from which it is in their position almost impossible to economize. They are 
thus cut off from all means of providing for their families, who will have to depend tor a 
provision on allowances from the fixed fund of about 200,000/., the calls on which will be 
yearly increasing. If allowed to commute on the basis of a life annuity the pensions thus 
allotted to them those who chose might niahc provision for their children, their pension 
(luring their life-time being suspended, but reverting to the fund on their death. The 
amount of 200,000/. would thus from time to time be available for new claims, while 
the holders of the ju’esent pensions and their offspring would be pennancnlly provided 
tor. 


Gn tlie other hand, the Government would profit by the immediate e.xtinction of, as 
calculated by Mr. Vincent, loOjOOO/., and land would be sold now costing a large sum in 
administration to the extent of about 1,.'>00,000/., an amount which would greatly 
lacilitate the liquidation of the Domain Loan. 

If this plan be admitted, I would suggest that tlie lands thus acquired should be made, 
like the Wakf, unalienable, and should only be transmissible to direct descemdants, in 
default of which it should revert to the State. 

In connection with the larger questions 1 have to study during my stay here, I would 
venture to recommend this proposal to your Lordship’.s early consideration. 

In allowing the commutation to be made, each separate case should be judged on its 
own merits, special lease being granted when the Khedive and his Ministers considered it 
reasonable to grant it. It would not be desirable that such permission should he given to 
the ex-Khedive or his wives. 

It may be as well to add that the income drawn from land in Egypt, if properly 
administered, is so large that the commutation would not entail any very great loss of 
income to those commuting. 

The scheme would have this further advantage, as I have before pointed out, of 
converting these pensioners from being non-productive life annuitants to being productive 
and tax-paying citizens, having an interest in the progress and legislation of the country. 

I hflve 

(Signed) ’ H. DRUMMOND WOLFF. 


No. 72. 

Sir H. Drummond Wolff to the Marquis of Salisbury.—{Received February 7.) 

(No. 4.) 

My Lord, Peru, February 1, 1887. 

WITH reference to my despatch No. 2 of yesterday’s date, I have the honour to 
inclose a Statement of the revenues accruiug to the Customs from the “raftich” tax 
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on articles exported from Turkey to Egypt. These figures have been taken from the 
official statistics of the Custom house, and have been supplied to me by Mr. Vincent 
Caillard. This gentleman adds that the most valuable “ raftich ” Avas that on tobacco, 
■which has dwindled, owing to tho Customs Conventions recently made by the Egyptian 
Government, from £ T. 150,000 to £ T. 20,000 per annum. 

I have requested Sir Evelyn Baring to he good enough to inform me what may 
be considered the pecuniary value to the Egyptian Government of complete fiscal 
independence, and what might bo the sum which it would be -n^orth while for Egypt 
to pay to Turkey for such autonomy. 

As soon as I obtain the necessary information I will venture once again to bring 
the subject before your Lordship, as it may prove expedient in tho general settlement 
Egyptian affairs to promote a permanent understanding on this point. 

I have, &c. 

(Signed) H. DEUMMOND WOLFF. 


Inclosiu’e in No. 72. 

Mou’vement Commercial Ottoman avec I’Egypte. 


Aunees. 


1294 

1295 

1296 

1297 

1299 

1300 


Exportation. 

Importation. 

Valeur. 

Droit. 

Valeur. 

Droit. 

Piastres. 

Piastres, 

Piastres. 

Piastres. 

48,439,007 

3,478,488 

• • 


69,259,541 

4,278,360 

651,781 

46,929 

98,851,670 

6,514,220 

4,309,707 

321,137 

98,677.660 

6,510,651 

538,622 

38,812 

63,121,569 

4,044,753 

4,397,536 

1,409,627 

86,826,081 

5,531,478 

3,879,263 

820,323 


reduction en Livres Turques. 


Annecs, 

Exportation. 

Importation. 

Valeur. 

Droit. 

Valeur. 

Droit. 




£T. 


£T. 

£T, 

1878-79* .. 

f • 

•. 

448,509 




1879-80* .. 

• • 

• • 

548,700 


6,035 

434 

1880-81* 

• * 

•» 

915,293 

60,317 

39,905 

2,973 

1883—84 ,• •• 

t • 

* • 

621,568 

39,300 

42,694 

18,684 

1884—85 • • ,, 

• • 

• • 

842,971 

53,703 

37,662 

7,964 


N.B.—Pour les aunijes marquees d[un nsterisqvve la rfeduction est faite i 108 Ja line Turque. La Douaiie 
tecevait jus(}u alors le medjidicli k 20 piastres. Dans les deux autres exereices la reduction est calculee a laison 
de 103, soit le medjidich a 19 piastres. 

x*'I'tobacco ore not included, but may bo fairly calculated at 
X 1. 160,000 per annum under the old regime, before Egypt had concluded her new Commercial Conventions. 
Under this latter regime they have dwindled to about £ T. 20,000 per annum. 


No. 73. 

Sir E. Baring to the Marquis of Salisbury.—{Received February 7.) 

(No. 73.) 

My Cairo, January 31, 1887. 

1 DAVE the honour to report that despatches have been received at the head¬ 
quarters of the Egyptian army from Colonel Kitchener, tvhich show a satisfactory 
prospect of reduction of the expenditure at Suakin. 

Colonel Kitchener reports that he has established bakeries at which the soldiers uoav 
bake their own bread, whereby a saving to the State will be effected of £ E. 2 600 per 
[770] S 
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annum, and that by the organization of a new system of cleaning latrines by prisoners 
instead of by contract a further saving of £ E. 420 per annum will be made. He has 
also organized the supply and delivery of condensed water to the inhabitants of Suakin 
at a profitable rate, whereby he estimates that the expenses of the condensers will be 
considerably reduced. 

I have, &c. 

(Signed) E, BARING. 


No. 74. 

Mr. Jackson to Sir J. Pauncefote.—{Received February 7.) 

gir Treasury Chambers, February 5, 1887- 

I AM directed by the Lords Commissioners of Her Majesty’s Treasury to transmit to 
you herewith, for the information of the Marquis of Salisbury, a copy of their Minute of 
this day’s date respecting the cost of the Egyptian native army. 

T navA Xr/* 

(Signed) ’ W. L. JACKSON. 


Inclosure in No. 74. 

Cost of Native Egyptian Army. 

February 5, 1887. 

THE Chancellor of the Exchequer calls the attention of the Board to a letter from 
the War Office, dated the 29th December last, subnatting a statement of uncovered 
expenditure on the native Egyptian army, estimated to the 31st March next, at a 
gross sum of 622,500/. 

2. This statement aecompanies others which must form the subject of supplementary 
estimate, and thus the question is raised whether Her Majesty’s Government is to 

take liability for all charges of the native Egyptian army in excess of the sum which 
Lord Northbrook adopted as the peace cost of that army, and which finds place in the 
Convention Budget, viz., £ E. 130,000. The Government of Egypt in its estimates for 
1886 and 1887 assumes that that is the case, and expects that England, besides (1) main¬ 
taining a large force of English soldiers in Egypt, and paying to the Government of Egypt 
for the supplies and transport of that force to an extent which practically gives Egypt a 
profit upon the transaction, England receiving in return only the inadequate contribution 
of 200,000/., besides (2) undertaking all expenses incurred upon the expedition for the 
relief of Khartoum, and besides (3) defraying the cost of the native garrison at Suakin, is to 
relieve altogether the Government of Egypt of its primary duty—the defence of its own 

frontier. . ■ , ^ 

3. The Chaneellor of the Exchequer cannot admit that Her Majesty s Government 

has accepted, directly or indirectly, such an obligation. The charges which England has 
borne and is bearing redeem to the full, in his opinion, the assurance given in December 
1883, that Her Majesty’s Government would be prepared “to assist in maintaining order 
in Egypt proper and in defending it, as well as the ports on the Red Sea.’’ Nor can the 
Government of Egypt plead that it has no funds applicable to this its primary duty. It 
has realized in the current year an asset which would enable it legally to meet a large 
part of the excess array e.xpcncliture now under consideration. It has collected a sum of 
more than 250,000/. as fines on exemption from military service, a purely military con¬ 
tribution. This item of receipt was not included in the Convention Budget; it was not 
even foreseen in the Budget of the current year. It is an army receipt ot extraordinary 
character, and may properly be taken, as the English Budget would take a similar receipt, 
in aid of army expenditure. The Government of Egypt, however, had made large 
provision in the Budget of 1886 for the abolition of forced labour, wdiich is taxation in 
its worst form, but the means oiiginally provided for carrying out this essential and 
most important reform in Egypt would apparently prove insufficient, and the Government 
of Egypt desires in consequence to make good the deficit, by applying this military receipt 
to the abolition of the corvee, for that is the practical result of its ^ measures the 
abolition of the corvee costing exactly in tins year the sum which the military fines have 
produced. It trusts to Her Majesty’s Government to sanction this diversion ot funds 
from their legitimate appropriation. 
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4. The Chancellor of the Exchequer cannot consent to such transfer of charge, 
nor is he alone in making objection to it, for he observes that both the French and 
the Turkish Governments have argued that such receipts ought properly to be applied to 
the army. The proposal is, in fact, so reasonable that it commands the assent of those 
who need have no special care for the interest of the British Exchequer. 

5. The Chancellor of the Exchequer has therefore to inform the Board that Her 
Majesty’s Government accepts his suggestion, and that the appropriation of the military 
fines to their proper purpose forms the basis of an arrangement which the Government 
of Egypt will be desired to accept. He proceeds to point out the nature of that arrange¬ 
ment. In the first place. Her Majesty’s Government will not present an estimate to 
Parliament for the excess expenditure of 622,500/., which has been or is being incurred 
on account of the Egyptian army. He may point out that, as matter of fact, the 
Government of Egypt has practically found so much of this sum, probably more than 
500,000/., as has already come into course of payment. So far, therefore, it is merely a 
question of adjustment. To this adjustment the Government of Egypt should devote 
first the sum derived from military exemptions, amounting to about 250,000/. On that 
being done. Her Majesty’s Government will on its side forego payment in the current year 
of the Egyptian contribution of 200,000/.; it will contribute the sum of 68,000/. already 
provided in Army Estimates for the garrison at Suakin; and it will further hand back 
a sum of 33,0001. which has been held in suspense pending the settlement of accounts 
with Egypt. There will only remain for adjustment a sum of less than 100,000/. This 
balance must be provided either out of that share of surplus revenue which will in April 
be applicable to administrative purposes, or out of the unexpended portion of the loan of 
9,000,000/. 

6. ft will be reserved for subsequent consideration whether the Egyptian Government, 
though relieved from payment of contribution in the current year, shall not be held liable 
to make good the amount thus due on account of its own army at some future time. 

7. It must be clearly understood that Her Majesty’s Government forego only the 
sum of 200,000/. payable for the Army of Occupation, and that it must require the 
sum due on account of the Suez Canal shares to be paid without fail before the 
31st March next. 

8. The Chancellor of the Exchequer suggests that a copy of this Minute should, if 
their Lordships concur, be sent to the Foreign Office, and that the Secretary of State 
should be requested to communicate this decision without delay to the Government of 
Egypt, with the instruction that Her Majesty’s Government can undertake no alleviation 
of the liability of the Egyptian Treasury to a greater extent than is offered in the Minute. 

My Lords concur. Write accordingly to the Foreign Office. 


No. 75. 

The Marquis of Salisbury to Sir E. Baring. 

(No. 33.) 

(Telegraphic.) Foreign Office, February 7, 1887, 2'45 p.m. 

YOUR telegram No. 46. 

You say deficit for 1880 will now be 185,000/. Is this the excess of administrative 
expenditure above total sanctioned by Financial Convention ? It was estimated at 
63,000/. What are the principal items of increase ? 

Or is it the excess of total expenditure over total revenue. If so, how is it arrived 
at? Surplus was estimated at 116,000/., and should be larger in consequence of 
diminished deficit on Daira and Domains. Leaving this increase out of account, 
the extra military expenditure would make a deficit of 263,000/. 

Can you send us a balance-sheet showing total receipts and expenditure for 1886, 
showing how much has been paid from revenue, how much from loans, and how much 
from cash balances ? 


No. 76. 

The Marquis of Salisbury to Sir E. Baring. 

(No. 34.) 

(Telegraphic.) Foreign Office, February 7, 1887, 5‘40 p.m. 

CLAIMS for military expenditure. 

We shall send officially by next mail 'freasury Minute approved by Cabinet. 
It points out that receipts for exemption from military .service should properly be 
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applied to defraying military expenditure. Further, that Her Majesty’s Government 
cannot undertake to present supplementary estimate to Parliament for excess expenditure 
up to 31st March, estimated at 622,600/. 

Her Majesty’s Government will forego capitation payment of 200,000/. for current 
year; they w'ill also contribute 58,000/. already provided in estimates for huakin 
garrison, and a sum of 33,000/. held in suspense ponding settlement of accounts. This, 
with 250,000/. for military exemptions, will leave less than 100,000/. which must be 
provided fi'om loan funds or surplus to be received in April. 

Question whether the remission of capitation shall be considered as a loan is 

reserved for future consideration. 

Interest on Suez Canal shares is not remitted, and should be paid before 31st 

March. 



No. 77. 


The Marquis of Salishiry to Sir E. Baring. 

(No. 54. Ext. 34.) . . „ , 00 ., 

Sii'j Foreign Oijice, February 7, 1887. 

WITH reference to previous correspondence respecting the expenditure of the 

Egyptian Government for military purposes in excess ot the provision made in the Egyptian 

Budget, 1 transmit to you herewith a copy ot a Minute by the Lords Commissioners of Her 

Majesty’s Treasury,* stating the view taken by their LorcUhips of the manner in which this 

expenditure should be met, and the assistance which they are prepared to give from the 

British Exchequer for the purpose. . • u• 

I have telegraphed to you a summary ot the conclusions set forth in this paper, and 1 

have to instruct you to communicate them to the Egyptian Government as the decision of 

Her Majesty’s Government. 

I am, &e. 

fSiffned^ SALISBURY. 


No. 78. 

Sir J, Pauncefote to Sir R. Welby. 

Foreign Office, Februrry 7, 1887* 

I AM directed by the Marquis of Salisbury to state, for the information of the 
Lords of the Treasury, that the German Embassy have notified to Her Majesty’s 
Government the adherence of the German Government to the Decree which has been 
proposed by the Government of Egypt for the purpose of making the coupons of the 
Egyptian Debt payable in Berlin, and possibly in other towns. 

I am to refer you to my letters of the 5th and 30th ultimo, and to request that 
you will move their Lordships to favour Lord Salisbury with an early expression of 
their views as to the answer which Her Majesty’s Government should return to the 
Egyptian Government on the subject of this Decree. 

I am, &c. 

(Signed) JULIAN PAUNCEFOTE. 


No. 79. 

Mr. Mou'att to Sir J. Pauncefote,—{Received February 8.) 

Sir, Treasury Chambers, February 7, 1887. 

, I AM directed by the Lords Commissioners of Her Majesty’s Treasury to inform 
you that they have had under consideration Sir E. Baring’s despatch of the 31st 
December last, covering a Report by Mr. Vincent on the Egyptian Budget of 1887, 
which was forwarded to them in your letter of the 20th ultimo. 'Phey have also had 
before them a letter from the Secretary of State for War, inclosing estimates of and 
remarks on the Egyptian araiy expenditure for 1886 and 1887. 

The Budget, as presented, shows a surplus of 46,000/. This surplus is attained by 


• No. 74. 
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assuming that the cost of the native Egyptian army will only amount to 150,000/. The 
Minute, liowevcr, of this Board, dated the Stli instant, a copy of which has been 
forwarded^to the Secretary of State, conveys the decision of Her Majesty’s Governmenl. 
that the English taxpayer is not to be asked to bear any part of the charge of the native 
army. A force of 10,000 native troops is to be maintained in 1887, and, 
trom the calculations contained in the letters of Sir F. Stephenson, whicdi have been 
communicated to this Board by the Secretary of State for War, it appears that the cost 
of such a force will be about 380,000/,, and, if so, an addition of 250,000/. must be made 
to the Budget of Expenditure, converting the surplus of 16,000/. into a deficit of some¬ 
what more than 200,000/. 

It is for the Egyptian Government and its Financial Adviser to consider by what 
means, if any, this deficit can be made good. Mr. Vincent points out in his Report, that 
provision will only ho made for 500,000/. under the head of “ Pensions ” in the Budget 
ot 1887, 55,000/. being economized by the commutatiens now in progress. This com¬ 
mutation, ho\\evcr, though probably a desirable measure in iGclf, is not an economy in 
the sense ordinarily imdcr'itood. The reduction is only effected by buying off some of 
the pensioners with borrowed money, or with lands which already form security for 
public loans. 

My Lords have icmarked on the Pension Budget on previous occasions, and they 
inust again call attention to the very large growth of the Pension charge from 200,000/. 
in 1880 to .555,000/. in 1887, which, even in view of the extraordinary charge incurred 
through the incidents in the Soudan, is calculated to excite the gravest alarm, and is sure 
to cause embarrassment. 

My Lords ho))c that the Secretary of State will call the afleuLiou of the Egyptian 
Government to the effect which the decision of Her ^Majesty’s Government contained 
in the Treasury Minute of the 5th instant will have upon the Egyptian Budget for the 
year 1887. 

I am, &c. 

(Signed) FRANK MOWATT. 


No. 80. 


Sir E. Baling to the Marquis of Salisbury.—{Received February 8, 10 a.m.) 

(No. 53.) 

(Telegra])hic.) Cairo, February 8, 1887. 

FRENCH Government has now signified its adhesion to the Corvee Decree 
on certain conditions, which are being discussed. An arrangement is probable, and, if 
arrived at within the next fewv days it would still be in time to prevent corvee work 
being acfually begun. Orders already given will not bo cancelled until by the official 
adhesion ot all the Powers the Egyptian Government is placed in a position of assured 
legality. 


No. 81. 


Sir E. Baring to the Marqiii'; of Salisbury,—(Received by telegraph, February 8.) 

(No. 93. Ext. 63.) 

My Lord, Cairo, February 8, 1887. 

THE French Government has (as I had the honour this day to inform your Lord- 
ship, by telegraph) now signified its adhesion to the Corvee Decree, on certain conditions 
which are at this moment under discu.ssion. 

An arrangement is, 1 think, probable, and, if arrived at within the next few day.s, 
would still leave time to preveut the corvee work from being actually begun. 

It has, however, been decided not to cancel the orders already given for the calling 
out of the corvee until, by the official adhesion of all the Powers, the Egyptian Govern¬ 
ment is placed in a position of assuretl legality. 

I have, &c. 

(Signed) E. BARING. 
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Sir E. Baring to the Margins of SaUshurij.— (Received February 8, 5-35 r.M.) 


(fcwlhk'.) C"'™' 

YOUR Lordship’s telegram No. 33 of yesterday. 

I think that I had better delay answering (luestions until it is finally settkd 

whether Corvee Decree will ho accepted. „ , ^ ± i-r. no 

The financial efi’cct of the rejection of the Decree docs not 
understood. It would materially alter the calculations in my despatch No. 4o7 <)» 

13th November (sec bottom of p. 0). of +iir. vonv 

If, as seems probable, corv6c matter is arranged, the geneial result of the ycai 

will, of course, be more favourable than that given m my telegram No. 45 

The balance-sheet required shall be sent home by next mail, but mil not leach 

London before about a fortnight, as mail has just left. 


No. 83. 

Sir E. Baring to the Margiiis of Salisbury.— (Received by telegraph, February S.) 

^ I HAVE received your Lordship’s telegram No. 33 of the 7th instant, asking foi 
further explanations as to the amount of the fiuanoial ddleit foia88G. 

Before answering the questions contained in your Lordship s telcgiam, I tin 
will be better to wait until it is finally settled whether the Corvee Decree will hi 

accepted by telegram, that the clfcct which the rejection of the 

Deercc^vould have upon the finances of Egypt does not appear to be fully iindeistood 

^Tdie^^fi^urcs (luotcd bv your Lordship from my despatch No. 457 of the 13lh 
November will be materially altered in this case, and ^ 

Lordship’s attention to the last two paragraphs on_ page G ot that despatch, nlieic i 
said- “ I should, hoAvever, observe, and the point is one ot considerable importoncc, 
that‘this calculation is based on the supposition the 

Decree inclosed in my despatch to Lord Rosebery No. 2G7 of the Gth June, 1880, in 
poiiTiootioii witli tlic corvcG tiucl otlicr 

“ There ought to be no great difliculty in obtaining the^ adherence, as the Deem 
was prepared in concert with the Commissioners of the Debt; but should they not 
S'nii;^ tlX adhei^nee, the estimate which l^have given above will be materially 

It’ seems probable, however, that the corvdc question may be arranged. In this 
^asc, the -oneral financial results for 188G will, of course, be more favourable than 

tlioso o-iyiMi in luv despatch No, 83 of the 4th instant. n i r i 

l'’shall liav'c the liououv to send homo the balanee-shoct asked for by your 

Lordshiii by next mail. ^ ^ 

(Signed) E. BARING. 


No. 84. 

Sir E. Baring to the Marquis of Salisbury.— (Received February 8, 5-46 P.M.) 
(Teleoraphie.) 

YOUR telegram No. 34 of yesterday. 

Before considering financial effect of decision hero, I should like to bo quite 

*^^^^^See^General Stephenson’s letter No. 123 e of 12th December, Schediilo (C). Am I 
rifrht in supposing that the sum of G22,500/. is arrived at by adding the amounts of 
chiims (B) and (C), viz., about 5G7,000/., to three months’ deficit for the calendar ycai 
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1887, at tin; rate of 211,000Z. a-year ? Do I also understand rightly that Her Majesty’s 
Government is prepared to pay claims (A) in Schedule (C), amounting to about 
247,000/., and, in addition, not to claim the capitation grant for 188G ? TIk' payments 


as tiK 
tion 0 
great. 


No. 85. 


Sir E. Baring to the Marquis of Salisbury.—(Received by telegraph, February 8.) 

(No. 95. Ext. 55.) 

My Lord, Cairo, February 8, 1887. 

I HAVE the honour to acknowledge the receipt of your Lordship’s telegram 
No. 34 of yesterday. 

Before considering the financial cfl’ect of the Treasury’s decision here I should 
like to feel quite certain that I fully understand it. 

Referring your Lordship to General Stephenson’s letter. No. 123 (E) of the 12th 
December, Schedule (C), am I right in supposing that the sum of G22,500/. is arrived at 
by adding the amounts of claims (B) and (C), namely, about 5G7,000/., to three months’ 
deficit for the calendar year 1887, at the rate of 211,000/. a-year ? 

Do I also understand rightly that Her Majesty’s Goverment are prepared to pay 
claims (A) in Sclu'dule (C), amounting to about 247,000/., and, in addition, not to claim 
the capitation grant for 188G ? 

As regards payments on account of military exemptions, it is impossible to 
sj)ccially apply them to army expenditure, as they have already been spent on general 
account. 

Moreover, I Avould beg to point out that to insist on any special application of 
this money will only tend to increase the difliculties here, whicli are already sufliciently 
great. 

I had the honour to submit the above observations to your Lordship this day by 
telegraph. 

I have, &c. 

(Signed) E. EARING. 

No. 8G. 

The Marquis of Salisbury to Sir E. Baring. 

(No. 35.) 

(Telegraphic.) Fon-ign Office,^ Februauy 8, 1887, G'55 P.M. 

YOUR despatch No. 585 of 31st December : Egyptian Budgmt. 

Ti’casury point out that Egyptian military expenditure for 1887 will convert 
the surplus of 4G,000/. into a dcfic-it of 200,000/., and that Egyptian Government and 
its financial advisers must consider how this can be made good. 


(No. 65. Ext. 35.) 

gjj., Foreign Office, February 8, 188 

WITH reference to your despatch No. 585 of the 31st December last, 1 transmit to 
you herewith a copy of a letter from the Treasury, containing observations on the 
Egyptian Budget for 1887. 

It is pointed out that the Egyptian military expenditure for 1887 will convert the 
c.stimated surplus of 46,000/. into a deficit of rather more than 200,000/., and that the 
j^gyptian Government and its financial advisers must consider how this deficit can be 

made good. , . • i i l- 

Attention is also drawn to the serious and increasing charge on account ot 

^ 1 have to instruct you to communicate these observations of their Lordships to the 

Egyptian Government and to Mr. Vincent in such manner as may appear to you most 

I am, &o. 

(Signed) SALISBURY. 


No. 87. 

The Marquis of Salisbury to Sir E. Baring. 
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Xo. 88. 


Sir E. Baring to the Marquis of Salisburg.—(Received Fehruarg 9, G'45 p.m.) 

(Ko. 57. CoiiMcntial.) 

{Telegraphic.) Cairo, February 9, 1887, 5 r.ii. 

THE dcci&iou Avith reCereiicc to Budget expenditure has caused groat irritation 
here. It is especially complained that the Egyptian Govciaiment has hecn treated 
with much want of consideration, in so far that the decision has hoen so long delayed 
ns to greatly increase their financial difficulties. 

This irritation has been increased on ing to the want of effective support from Her 
Majesty’s Government in the matter of the corvee. Colonel i\roncricfl' sent in liis 
resignation, and hy his conduct has much increased the difficulties here. He has nmv 
n ithdraivn it. 

Erench Consul-General in an official letter to the Egyptian Government about tlic 
corvdo bases his adhesion on the ground that the full payment of the coupon is now 
secured. T liave had some difficulty in prcA'ontiug a reply being sent to Iho eircel that 
the Egyptian Government Avould not give any assurance that they ivould he paid. 
At the same time it Aias proposed to inform tlu' English Government that in Aiew of 
their decision about military expenditure the corvee could not he aholislied. I have 
prevented this being done. 

Simultaneously Sir H. IVoltt is iiressing from Constantinople tliat tlie Egyptian 
Government should agree to increase the tribute in order to obtain eommereial piavi- 
Icgcs, Avhich it is conMdered here that the Eg\ptian Gov('rnm('nt already possess, under 
the Eirmans. 

All this coming simultaneously has produced the impression that the English 
Government are not disposed to help the Egyptian Government in any ^yay. I'hc 
result is that then' is much irritation, and thal my position is rendered one of great 
difficulty. 

I trust [ shall receive some furtlu'r indication of the policy AA'hich Her Majesty’s 
GoA'crnmont propose to pursue. I particularly aaIsIi for information on the folloAving 
points:— 

1. I have, so far, considered that the avoiding of an Interirational Commission 
Avas a cardinal point of British ])oliey Great and vi'ry succs'ssful ('fforts haA'C been 
made here to further this policy. The n'cent d('cision appears to point to the, 
conclusion that ILw Majesty’s Government, though not desirous of a Commission, are 
not pr('par('d to make any* pecuniary sacrilice in order to a\oid one. Is this Aituv 
correct r 1 should personally regret it, but if this is to be our policy, it is as well that 
it should be clearly understood. 

2. E<n’months past the ecmtiul of tlu' expendituie has been left in the hands of 
the British authorities, and an Egyptian forc(' has bc'cn kept up Avhieh is larger than 
the Egyptian Government think necessary, tb'^rt'by enabling the British force to be 
1 educed. 

Egyptian GoAcrnment will now certainly wish to reduce tiu' arnry, and they aauH 
strongly object to the control of cxpeudituiA' remaining in the hands of British 
authorities., Avho liaA c no intei’cst in kee})ing it doAvn. 

On the other hand, tlie English General, on the ground that he is responsible 
for the defence of the country, will strongly object to the reduction of the force. 

IVhat attitude am I to*take up on this subject? It is one of great difficulty, 
as we haA'C declared our responsibility for the defence of the frontier and the 
preservation of traiuiuillity, yi't we cannot justly insist on the Egyptian GoA'crnment 
maintaining and jraying a larger force than they think necessary. 

3. Has ll('r ^Majesty’s Government decided to insist on the full payment of 
200,000/. per annum for 1887 and subsetpient yt'ars on account of expenses of occu¬ 
pation, although British force is reduced to 5,000 men ? Egyptian Government is 
sure to protest against this charge on the ground that it is far too high considering 
the small force employed. I strongly recommend the reduction of this charge, Avhicli 
must certainly be in excess of the extra cost inAmlvcd in k('ei)ing the reduced British 
force in Egypt. 

I trust 1 shall have explicit and very ('arly answ'crs to tlu'so questions. 
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No. 89. 


Sir E. Baring to the Marquis of Salisbury.—{Received hy telegraph, February 9.) 


(No. 98. Confidential. Ext. 57.) 

My Lord, _ _ Cairo, February 9, 1887. 

THE decision of the Treasury Avith reference to military expenditure has caused 
great irritation here. 

It is especially complained that the Egyptian Government have been treated Avith 
much Avant of consideration, their financial difficulties haA'ing been greatly increased 
by the decision being so long delayed. A further cause for irritation has been the 
Arant of clfcctive support from Her Majesty’s Government in the negotiations which 
have been going on with respect to the Corvee Decree. 

Colonel Scott MoncriefP, the head of the Irrigation Department, on learning that 
the corvee Avas to be called out, sent in his resignation, and by his conduct added 
considerably to the difficulties here. He has, hoAA'cvcr, now decided to withdraw his 
resignation. 

Count d’Aunay, the Ercnch Agent and Consul-General, in an official letter to the 
Egyptian Government on the subject of the Corvee Decree, bases his adhesion to it on 
the ground that the full payment of the coupons of tlie Egyptian Loans is now 
secured. I haA'c had some difficulty in prcA'culiug a reply being sent, to the effect that 
the Egyptian Government would not give any assurance that tliey Avould be paid. It 
was, at the same time, proposed to inform Her ]\[ajesty’s Government that, in view of 
their decision respecting military expenditure, the corvde could not be abolished. 

I have, hoAvever, succeeded in preventing any such step being taken. 

Sir IT. D. Wolff also is pressing your Lordsliip from Constantinople to induce the 
Egyptian Government to agree to increase the tribute, in order that they may obtain 
certain commercial privileges which they consider they already possess under the 
Eirmans. 


All this coming simultaneously has produced the impression that Her Majesty’s 
Government are not disposed to assist the Egyptian GoA'crnmcnt in any way. 

The result is, that there is much dissatisfaction, and that my position is rendered 
one of great difficulty. 

I trust, therefore, that your Lordship Avill kindly give me some further indication 
as <0 the policy Avhich Her Majesty’s GoA'crnmcnt propose to pursue. 

I Avould most particularly beg for information on the folloAving points :— 

Eirst: I haA^c so far been under the impression that the avoidance of an 
International Commission Avas a cai'dinal point of British policy w'ith regard to Egypt. 

Groat and very successful efforts have been made here to further this policy. The 
recent decision, on the other hand, appears to point to the conclusion that Her 
Majesty’s Government, though certainly not desirous of a Commission, are not 
prepared to make any pecuniary sacrifice in order to avoid one. Is this view correct ? 


I should personally regret it, but if such is to be the policy of Her [Majesty’s 
Government, it is, I venture rcspcetfully to think, as well that it should bo clearly 
xiudcrstood. 


Secondly: Eor many months past the control of the military expenditure has 
been in the hands of the British authorities, and an Egyptian force has been kept up 
which is larger than the Egyptian Government deem necessary, enabling thereby the 
British force to be reduced. 


It is certain that the Egyptian Government will noAv wish to reduce their army, 
and that they Avill strongly object to the control of the expenditure remaining in the 
hands of the British authorities, wdio have no interest to keep it doAvn. 

On the other hand, the General commanding Her Majesty’s forces, on the ground 
that he is responsible for the defence of the country, will strongly object to the 
reduction of the Egyptian force. 

What, therefore, is the attitude your Lordship AA'Ould wish me to take up on this 
subject ? It is an exceedingly difficult one, as avo iiave declared our responsibility for 
the defence of the frontier and the preservation of tranquillity; yet we cannot, in all 
fairness, insist on the Egyptian Government maintaining and paying a larger force 
than they think necessary. 

Thirdly: I should bo glad to knoAV Avhethcr Her Majesty’s Government have 
decided to insist on tlie full payment of 200,000/. a-year for 1887 and subsequent years 
on account of expenses of occupation, althougli the British force is reduced to 5,000 
l770_ U 
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men ? The Egyptian Government is sure to protest against this charge, on the ground 
that it is far too high considering the small force employed. 

I venture strongly to recommend the reduction of this charge, which must 
certainly he in excess of the extra cost involved in keeping the reduced British force in 
Egypt. 

I have had the honour this day to telegraph, in the above sense, to your Lordship, 
and to express the hope that I might he favoured with early answers to the questions I 
have submitted. 

I have, &c. 

(Signed) E. BARING. 


No. 90. 

Messrs. Rothschild to Sir P. Currie.—{Received February 10.) 

Dear Sir Philip Currie, New Court, February 8, 1887. 

WE beg to thank you for your letter of the ."ith instant, in which you give us the date 
of the approval by Russia of the Convention, relating to the Egyptian Guaiantecd 

Loan. , . 

The necessary sanctions appear to us to be now complete, and we are anxious to issue 

the final bond without any further delay. Wc therefore inclose a specimen bond, with the 
request that you will very kindly have it examined, especially with reference to the dates 
of the Laws above referred to, and on your approval we shall at once proceed with the 
printing of the bond, as the text has olheruise been already approved of by the Egyptian 

authorities. 

We remain, &c. 

(Signed) N. M. ROTHSCHILD and SONS. 


No. 91. 


Sir E. Baring to the Marquis of Salisbury.—{Received February 10, 12*40 P.M.) 


(Telegraphic.) Cairo, February 10, 1887, ll*4i5 A.M. 

FOLLOWING sent to Wolff to-day :— 

I have had some further talk withNubar Pasha about question of fiscal autonomy. 
It is really quite useless for me to press question at present, all the more so because I 
thought at first that your proposal only dealt with the taxation of Turkish goods other 
than'tobacco, whereas now it appears that question of validity of Greek Convention and 
the right to impose an octroi duty on Turkish tobacco is at stake. Egyptiau 
Government consider that their rights on these two points do not admit of any doubt, 
and that they have frequently been admitted by Her Majesty’s Government. 

Statement made in the draft note of the Under-Secretary of State for Foreign 
Affairs beginning, “ The assertion that the Firmans,” appears quite untenable. (Sec 
Porte’s letter of the 29th July, 1879, on p. 61, Collection of Firmans.) 

Present moment is singularly inopportune to move in the matter here, as great 
kritation exists with reference to decision of Her Majesty’s Government about military 
expenditure. That decision renders it quite out of the question that Egypt should 
assume any fresh financial responsibilities such as an increase to the tribute. 

If a plan could be presented to Nubar Pasha as a whole, showing that Egypt 
would derive certain positive financial advantages, the case might be different, but I 
am confident that, as matters now stand, I can do no good by taking any further action. 


No. 92. 


T%e Marquis of Salisbury to Sir E. Baring. 

^Telegraphic.) Ftfmign Office, February 10, 1887, 2*5 P.M. 

YOUR telegram No. 57 of yesterday. 

Her Majesty’s Government are deeply sensible of the efforts which you and the 
other Representatives of English influence in Egypt have made to avoid the Inter¬ 


national Commission, and of the skill witli which that result has been obtained. They 
regard it as of high importance, and urge you to continue your exertions. It is not 
quite just to say that they liave made no sacrifices for this jmrposc. They have 
foregone payments from Egypt amounting to 291,000/. in the present year. 

Secondly, if the Egyptian Government think that they can safely reduce their army. 
Her Majesty’s Government will not interfere with their discretion in this respect. 

Ihirdly, Her Majesty’s Government have no intention of charging for the Eno“lish 
contingent more than its actual extra cost. If it is less than 200,000/., the claim will bo 
estimated in a liberal spirit and reduced accordingly, on the assumption, of course, that 
there is no International Commission. 


No. 93. 


(No. 66. Ext. 37.) 
Sir, 


The Marquis of Salisbury to Sir E. Baring. 


Foreign Office, February 10, 1887. 

I HAVE received your telegram No. 57 of yesterday’s date, relative to the effect 
produced at Cairo by the deei^.ion of Her Majesty’s Government as to the manner of 
dealing with the Egyptian military expenditure. 

I have forwarded to you to-day, by telegrapb, answers to the questions contained 
in your telegram. 

In the first place, as regards the expediency of avoiding a fresh international 
inquiry into the finances of Egypt, I have informed you that Her Majesty’s Govern¬ 
ment continue to regard the avoidance of such a Commission as a matter of great 
importance. They are deeply sensible of the efforts wdiich you and the other 
representatives of British influence in Egypt have made for this purpose, of the 
skill which has been shown in improving the position of the finances, and the results 
which have been obtained. They trust that you will continue your exertions. Her 
Majesty s Government cannot justly be chai’ged with being umvilling to make any 
sacrifices for this purpose, as they have expressed their readiness to forego payments 

due from Egypt to an amount of 291,000/. in the current financial year as a contribu¬ 
tion to the military expenditure. 

In reply to your second question, I have informed you that if the Egyptian 
Government are of opinion that they can safely make further reductions in the 

numbers of their army, Her Majesty’s Government ivill not interfere with their 
discretion in this respect. 

Ihirdly, you have been informed that Her Majesty’s Government have no 
intention of claiming from the Egyptian Government, on account of the British 
contingent in Egypt, any sum in excess of its actual extra cost. If that cost 
should prove less tbaii 200,000/,, the claim will be calculated with a desire to deal 
liberally with the Egyjitian Government, and reduced accordingly. This assurance is, 
however, of course, given on the assumption that there is no International Commis¬ 
sion on the finances. In the event of such a Commission, Her Majesty’s Government 
must reserve their freedom of action as regards the claim to be made. 

I am, &c. 

(Signed) SALISBURY. 


No. 94. 


Sir E. Baring to the Marquis of Salisbury.—{Received February 10, 4*20 p.m.) 

(No. 60.) 

(Telegraphic.) Cairo, February 10, 1887, 3-66 p.m. 

CORVEE Decree. 

The French Consul-General is agreed with the Egyptian authorities as to the 
issue of the Decree with the following alterations:— 

The fifth paragraph of the preamble is struck out, and another substituted 
which is not of sufficient importance to telegraph. * 

Clauses 2 and 3 are struck out, and reserved for subsequent consideration. 

Article 1 reads as follows: “ If, according to the results set forth in this Report 
the Commissioner of the Public Debt has been able to determine {‘ constater ’) the 
application of the Decree for the years 1886 and 1887, a new Decree,” &c. 


76 


The French Consul-General has telegraphed for the assent of his Government. 
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No. 95. 

Sir E. Baring to the Marquis of Salishunj.—{Received by telegtaph, Fehiuaiy 10.) 

(No. 101. Ext. 60.) February 10. 1887. 

My had the honour to inform your Lordship this day, by telegraph that 

“ ““ - 

‘''““Tirfifth pai-agrai* of Uio preamble is struck out, aud the following substituted 
™ '**■ Considdrant quo la somme ntecssairc ii cette suppression pavtielle do la corvee 

dans co Eapport la Commission de la Dette 
Publique a pu constater I'appUcatiou du Ddorct pour los annocs 18h6 ot 1887, un 

nouveau Ddcret ... . ” Government tor tlioir assent. If 

their resiv^ctncGm^ to inlbrm me, at your ('arliest convenicuce. wUcther 

I may agree on 1)ehalf of Her Majesty’s Government ? 

Ml vorrord to the settlement of the accounts for 1886, I lieai Uiat Lrounr 

d’Aunay vill uot pledge himself officially to anything; but the French 

Uie de la Dffite has engaged not to mise any objections to the settlement ot the 

that temabod it ms-Tespateb No. o! tbe 13tb November last, except, ot course, 
in so far as military expenditure is concerned. ^ 

(Signed) E. EARING. 


No. 96. 

Sir H. Drummond n’olff to the Murquie of Salishurtj. -(Recked Febrmrq 10, 5’30 p.M.) 

v.- 1 Constantinople, February 10, 1887. 

(Telegraphic.) ,,, . ^ 

following sent to Sir E. Earing 

“.^iTn'ot'Et^sSstudod. I only sent note for your [group omitted], 
Matter^locs not press. I quiti agree. The question should be dealt with as a whole, 
with other tinancial matters. I will give you ample notice. 
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No. 97. 


Mr. Jackson, M.P., to Sir J, Pauncefoie .— (Received February ll.) 

r EAVP la.M 1 r dt T 1 ^ (^f^ffmbers, February 10, ISS^ 

letter of fLonl.s Commissioners of Her Majesty’s Treasury your 

Pasha to inelosino^ copy of a circular note addressed byNubar 

pfvnh-.n n ^ffi’i-efentatives of the Great Powers at Cairo, submitting that the 

Pnbl o rf‘ authorized, with the concurrence of the Caissc of the 

the coupons of the Debt payable in any town in Europe. Sir E. 

SOP Jo’ “+• December, forwarding the said note, states that he 

.sees 110 objection to the adoption of the proposal. 

acquaint you, in reply, for the information of the Secretary of 

Pala that S authorized to inform Nubar 

Easha that Hci Majesty s Government assent to the proposal. 

I am, &c. 

(Signed) W. L. JACKSON. 


No. 98. 


Sir R. Welby to Sir J. Pauncefote.—{Received February 11.) 


S*r 

T AM a- .r 11 *1 r i ^ . . '^^^^sury Chamber.^, February 11 , 1881 . 

I AM diiccted by the Lords Commissioners of Her Majesty’s Treasury to acquaint 

you, for the mformat.on ot the Secretary of State, that Sir Evelyn Baring, in hi, tell! “am 

u*' 'S '!= ‘Cl? ■’"PPOSU'S that the sum of 622,500/. is arrived at bv 

adding the amounts of claims (B) and (C) in Colonel Ardagh’s Schedule (C) (567 000/) to 

uO.OOO/. for the quarter, to which is added 5,000/. for gratuities to tribes. ^ 

Ihe claims admitted by Her Majesty’s Government are 2.37,d00/., viz.:_ 

E.ypenses up the Nile .. oiA-n 

Vay of British officers .. .. .2’ n? ? ! 

Postal service .. .. .] * 

To wliieh are added—• '" ” " ’ * 7,GJ2 6 2 

Telegraph claims .. . ^ 


Claims in respect of steamers are in dispute. 


I am, &c. 

(Signed) R. E. WELBIT. 


P.S. I am to add that Her Rlajesty’s Government tire prepared to forcffo tlio 

capitation grant payable in the year ending the 31st March, 1887, subject to rfserved 
question ot repayments at some future time. eseivea 

R. E. W. 


No. 99. 

Sir E. Baring to the Marquis of Salisbury.—{Received February 11,2-15 p.M.) 

(No. 62.) 

(Telegraphic.) - . Pehr,Jm■,n^ 

t 1 fl!f to the eoSneVfn ^ 

telegram No. 5o llio Treasury Minute of the 2ncl instant which I have received dS 
not explain points on which information is required hero. ^tictiveu does 
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No. 100. 

The Marquis of Salisbury to Sir H. Drummond Wolff. 

(No. 8.) 

(Telcgrapliic.) Foreign Office, February 11,1887, 3*46 p.m. 

YOTJR telegram No. 9. 

Baring is telegraphing about these communications from you to him, which we 
have not seen. There is some danger of confusion ; everything on both sides should 

be repeated here. 


No. 101. 

The Marquis of Salisbury to Sir E. Baring. 

(No. 38.) 

fTeleffranhic.l Foreign Office, February 11, 1887, 4‘3o P.M. 

YOUE despatch No. 573 of 26th December. 

You may inform Nubar Pasha that Her Majesty’s Government agree to proposal 
as to payment of coupons. 


No. 102. 


The Marquis of Salisbury to Sir E. Baring. 

(No. 64. Ext. 88.) 

gjj.^ Foreign Office, February 11, 188 <. 

WITH reference to your despatch No. 673 of the 2Gth December, I transmit to 
you herewith a copy of a letter from the Treasury, assenting to the proposal that the 
Egyptian Government should be authorized to make the coupons of the Egyptian Debt 
payable in any town in Europe which they may select, with the concurrence of the 

Caisse de la Dette. , , xi x tt 

I have consequently instructed you by telegraph to inform Nubar 1 asha that Her 

iSIajesty’s Government agree to the issue of a Decree for carrying this arrangement into 
effect. 

I am, &c. 

(Signed) SALISBURY. 


No. 



The Marquis of Salisbury to Sir E. Baring. 

(No. 39.) ‘ ^ 

(Telegraphic.) Foreign O^icc^ February 11, 1887^ 7’30 P.M. 

YOUE telegram No. 55. 

You are right as to calculation by which sura of 022,500/. is arrived at. It includes 
amounts of claims (B) and (C), added to 50,000/. for three months deficit, and 


5,000/. for subsidies to tribes. i ,» 

Her ^Majesty’s Government are prepared to pay claims (A) in Colonel Ardagh s 
Schedule (B), with exception of those for hire and loss of steamers, which are still in 
dispute; also 14,681/. for telegraph claims, making a total of 237,400/. 

They also agree to forego the capitation grant payable in the year ending 
31st March, 1887, subject to reserved question of repayment at some future time. 



No. 104. 

Sir R. Morier to the Marquis of Salisbury.—{Received February 11, 9 r.M.) 

(No. 9.) 

(Telegraphic.) St. Petersburgh, February 11. 1887, 8‘40 P.M. 

M. DE GIEES has telegraphed to Eussiau Agent at Cairo to observe an attitude 
not less conciliatory in regard to Egyptian Corvee question than that Sir E. Baring, 
according to your Lordship’s telegram No. 20, reports as having been adopted by 


French Goverumentj and to adhere to Decree under conditions not less favourable 
than those of latter. 

His Excellency, not having received any communication on the question from the 
French Ambassador, is unable to judge of it in all its details, but he desires to see it 
settled in a sense favourable to the fellaheen. 


No. 105. 

Sir R. Morier to the Marquis of Salisbury.—{Received by telegraph, February 11.) 
(No. 45. Ext. 9.) 

My Lord, St. Petersburgh, February 11, 1887. 

I HAVE the honour to report that, at an interview which I have just had with 
M. de Giers, his Excellency informed me that he had telegraphed to the Eussian 
Agent at Cairo to assume in the question of the Egyptian corvde an attitude not les.s 
conciliatory than that adopted by the French Government (as rej)orted in Sir E. 
Baring’s telegram No. 53), and to adhere to the Decree under conditions not less 
favourable than those required by the Agent of the Eepublic. 

M. de Giers had not received any communication on the subject from the French 
Ambassador—who, to judge from a brief conversation which I had with him, has a 
very superficial acquaintance with it himself—and he is therefore unable to form any 
opinion uj)on its details. But he is anxious that the question .should be settled in a 
sense favourable to the agricultural population of Egypt. 

I have, &c. 

(Signed) E. B. D. MOEIEE. 


No. 106. 

Sir ,T. Pauncefote to Messrs. N. M. Rothschild and Sons. 

Gentlemen, Foreign Office, February 11, 1887. 

I AM directed by the Marquis of Salisbury to acknowledge the receipt of your 
letter of the 8th instant, forwarding, for c.vaminat’on and approval, a specimen bond of 
the Egyptian 3 per Cent, Guaranteed Loan. 

The dates of the respective legislative enactments, authorizing the guarantees of the 
Governments parties to the Convention of the 18th March, 1885, have been examined, 
and arc found to be quite correct. 

It would appear to be immaterial whether the date (21st May, 1885) of tiie English 
Act of Parliament authorizing tlie guarantee of Her Majesty’s Government should be 
inserted or not, and this is a matter which Lord Salisbury leaves to your discretion. 

His Lordship would be glad to be informed when it is expected that the bonds will 
be ready for signature by the Representatives of the English, French, and Egyptian 
Governments. 

The specimen bond is returned herewith. 

I am, &c. 

(Signed) JULIAN PAUNCEFOTE. 


No. 107. 

Sir H. Drummond Wolf to the Marquis of Salisbury.—{Received February 12.) 

No. 11.) 

Telegraphic.) Constantinople, February 11, 1887. 

YOUE telegram No. 8. 

I have repeated to your Lordship everything I have sent to Baring. 

Nubar Pasha is making unnecessary difficulties. 
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No. 108. 


Sir E, Baring to the Marquis of Salisbury .— {Received February 14.) 

(No. 78.) 

My Lord, Cairo, February 2, 1887. 

I HAVE the honour to inclose an Estimate of the results obtained by the DaYra 
Administration for the year 1886. 

Your Lordship will observe that the estimated deficit amounts to no less than 
£ E. 102,702, and I am informed that it will very probably exceed that sum, as no allowance 
has been made for arrears of rent in 1880. These arrears will probably amount to not less 
than £ E. 10,000. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 108. 

Resume de la Situation de I’Exercice 1880 (approximatif au 31 Decembre, 1886) d’apres 

les chitfres connus au 11 Janvier, 1887. 


Recettes. 

£ E. 

1. Produits inclustriels .. .. .. .. .. .. 031,772 

2. ,. do cuUuies .. ., .. .. .. ., 78,260 

3. Fei magcs .. ,. .. .. .. ., .. 382,269 

4. Recettes diverscs .. .. .. .. .. .. 440 

5. ,, de I’Administiation Cciitrnle .. .. .. .. 38,910 

6. „ do I'Agencc d’Alexandrio ,. .. .. .. 7,861 

7. Recoiivrements d’anicres dc fcrniage.. .. .. .. 13,933 

Deficit .. .. .. .. .. .. .. 209,588 

1,363,033 

Sur le deficit de .. .. .. .. .. .. .. 209,588 

II y a lieu de deduive Ic montaut dc la retenue de 5 pour ceut sur le coupon.. 16,886 

Le deficit reste done i .. .. .. .. 192,702 


Defenses. 

1. Aunuite de la Dettc .. .. ,. 

2. Impots et dimes .. 

3. Frais generaux dcs cultures .. 

4. „ ,, dcs usiues ,. .. ., 

5. „ ,, des voies agricolcs 

6. „ ,, d’Administration 

7. Transport des produits 

1,363,033 


£ E. 
339,404 
217,300 
109,643 
498,724 
13,874 
126,436 
57,652 


No. 109. 

Sir E. Baring to the Marquis of Salisbury.—{Received February 14.) 

(No. 80.) 

My Lord, Cairo, February 3, 1887. 

1 HAVE the honour to inclose herewith an extract from the “Journal Officiel ” ol 
yesterday, giving the monthly Statement of the Commissioners of the “ Caisse de la Dette 
Publique ” respecting the Guaranteed 3 per Cent. Loan, the Privileged and the Unified 
Debts, for the month of January last. 


I have, &c. 

(Signed) E. BARING. 
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liiclosurc in Iso. 109. 

Extract from the “Journal Officiel” of February 2, 1887. 

CAI.SSE DE LA DeTTE PUBLTQTJE. 

Mois de Janvier 1887. 

Etat mensuel des Sommes verse'es a la Caisse de la Dette Publique. 


Emputjnt Garanti 3 pour Cent. 

Ech^auce du F*" Mar8, 1S87— 

Capital reatant a amortir •. .. • • • • • • 

Dotation d'inteicls 
Dotation (Vamortis&emoiit 

Total c'^al k la demi-auuuile a prelever le 15 Fevrier, 1887, comnic 
premiere charge sur les revenus affecles au service dc la Dette 

Priviletiiee et de la Dotlc Unifiee 


£ 5 . cL 

9,301,700 0 0 

109,525 10 0 

17,974 10 0 


157,500 0 0 


Dette Privilegiee. 

Echeance du 15 Avril, 1887— oo^ftoo *0 ^0 

Capital restant a amortir ,. . • .. • • • • 22, ^90,800 _ 

Dotation d*int6rets •• .. •• •• *• 55^,420 0 0 

Nota.-Li^ complement dcs dotations do la Dettc Privilegiee est prclev6 sur les revenus de la Dette Unifiec. 


Designation des Administrations 
dont les Revenus sont affectes au Service 
de la Dettc Privilegiee. 


Sommes versees— 

Du 1®*- 

au 31 Janvier. 

Du 15 Octobre 
au 

31 Decembre. 

£ E, m, 

84,581 205 

£ E. m. 

253.500 000 


Totaux 

au 31 Janvier. 


£ E. m. 
338,081 205 


Soit, 346,749/. 


Dette Unipiee. 


ficheance du 1®** Mai, 1887— 
Capital restant a amoitir 

Dotation d’interets 


Designation dcs Administrations 
ct Provinces dont les Revenus soiit aflccte 
au Service dc la Dette Unifiec. 


£ s, (L 

.. 55,990,440 0 0 

1,110,808 16 0 


Province dc Garhieh *, .. 

5 , de Mcnoufieh . 

„ de B6b6ni 

,, de Siout 

Douancs .. . • • • 

Droits sur les tubacs d'iiuportation 


Du 

au 31 Janvier. 


£ E. m. 
4,451 648 
30 481 
14,802 835 
28,543 100 
42,351 113 
25,434 000 


115,613 177 


Sommes versE cs— 


Du 26 Octobre 


Totaux 

au 31 Janvier, 
1887. 


au 

31 Decembre. 


£ E. m. 

£E. m. 

410,743 555 

421,195 203 

239,983 933 

240,014 414 

199,065 147 

213,867 982 

24,692 491 

53,235 591 

119,583 530 

161,934 643 

71,148 000 

96,582 000 

1,071,216 656 

1,186.819 833 


Soit, 1,217,261/. 


Le Caire^ le Fevrier^ 1887. 


Pour copie conforme; 

Le Contrfileur, 
(Signd) W. Mog. 


Les Commissaires-Directeurs, 

(Sign6) VETSERA. 

G. LE CHEVALIER. 
G. B, MACHIAVELLI. 
A. MONEY. 

Prince A. MOUROUSI. 
RICHTHOPEN. 
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No. 110. 

Sir E. Baring to the Marquis of Salishiirg.—{Received February 14.) 

(No. 91.) 

My Lord, Cairo, February 8, 1887. 

I HAVE the honour to inclose an extract from a letter I have received front 
IMr. Hamilton Lang respecting the Da'ira Provisional Budget for 1887. 

Your Lordship will perceive from this letter that the Superior Council now estimate 
the deficit for 1887 at 230,609/. Mr. Lang adds that he hopes the results for 1887 will prove 
better than the anticipations. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 110. 

Mr. Hamilton Lang to Sir E. Baring. 

(Extract.) Cairo, February 5, 1887. 

IN a former letter I mentioned that the “ Budget de Prevision ” for 1887 liad been 
prepared before my arrival, and presented a deficit of £ E. 210,609. 

At a meeting of the Superior Council last Thursday this Budget w'as revised. In the 
Report which accompanied it, it was said that notliing had been provided for arrears of rents ; 
but, on the other hand, no credit had been taken for the sums to he recovered from arrears of 
years previous to 18S5. The Superior Council objected to this rough and ready manner 
of treating these arrears, and upon consulting the Director-General, it w'as ascertained that 
lie thought 35,000/. should be put down for arrears on rents of 1887, and only 15,000/. for 
recoveries from arrears preceding IS'id (the recoveries from arrears of 1886 up to the 
.31st December, 1887, going to the credit of the “ Exercice ” 1886). 

Thus, the deficit established for 1887 by the Superior Council became 230,609/. instead 
of 210,600/. 

It is right you should know this, although. 1 n ay add tliat f hope the results will prove 
better than the anticipations in 1887. 


No. ML 

Sir R. Morier to the Marquis of SaU.'^bury.—{Received February 14.) 

(No. 41.) 

My Lord, St. Petershurgh, February 9, 1887. 

ON receipt of your Lordship’s despatch No. 27 with reference to the ejuestion of 
the Egyptian corvee, I addressed to M. de Giers the note of which 1 have the honour to 
transmit a copy herewith, and the same day had a conversation with his Excellency, in 
which I strongly urged him to do all that lay in his power to assist a settlement which 
should avoid the cruel alternative of once more having recourse to forced labour on a 
scale double in amount to that which had been applied last year. 

His Excellency observed that I made a very fortunate hit in ap])ealing to his feelings 
as a Russian statesman who had been connected with the great measure of serf emancipa¬ 
tion, because owing to this very connection he had some years ago, when the Egyptian 
(lucstion was mooted, strongly interested himself in the fate of the fellaheen, and had 
exposed himself in so doing to the good-natured banter of Prince Bismarck, who had expressed 
his astonishment that, with so many serious matters to occupy him, he had found time to be 
sentimental over Egyptian villeins. He admitted, however, that he was entirely ignorant 
of how matters stood, and that he had received no communication on the subject from the 
French Government. He would, however, cause the matter to be looked into, and would 
give me an answer as soon as he could. 

I accordingly received from his Excellency the reply, of which I have the honour to 
transmit the inclosed copy, and which sufficiently shows that the Department liave not 
much more knowledge on the subject than his Excellency himself. 

On the receipt this morning of your Lordship’s telegram No. 20 transmitting Sir 
Evelyn Baring’s No. 53, stating that the French Government had adhered, under cer tain 
conditions, to tlie Corvee Decree, I said that the matter had thus become verv much 
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simplified, and I urged him at once to send a telegram to his Agent at Cairo, instructing 
him to give Russia’s adherence to the Decree, and to do everything in his power to get the 
matter settled, so that the corvee, whose calling out had already been decreed, might at 
the last moment be suspended. 

His Excellency begged me to send him a short Memorandum with the contents of 
Sir E. Baring’s telegram, and stating the exact position of the question, promising to do 
what he could. 

I should state that as Sir E. Baring’s telegram left no doubt as to the adhesion of the 
French Government, I felt no hesitation in telling M. de Laboulaye, my new French 
colleague, that 1 had received this information, and in expressing the hope that he would 
urge on M. de Giers to do the same. 

I met, however, no response from M.de Laboulaye, who, though he pretended to have 
been kept informed by his Government of the course of the negotiations, was evidently 
ignorant of its later phases, and show^ed little disposition to be coulant on the subject. 

I have, &c. 

(Signed) R. 13. D. MORIER. 


Inclosuve in No, 111. 


Sir R. Morier to M. de Giers. 

M. Ic Ministre, St. Petershurgh, January 19 (31), 1887. 

IT will be within your Excellency’s knowledge that a question, not itself of much 
intrinsic interest, but of no small importance as touching the financial anaugements of 
Egypt, and, what is of far greater account, the welfare of the Egyptian population, has 
formed the subject of discussion between the Representatives of the Signatory Powers at 
Cairo. 

I allude to the second paragraph of the first Article of the draft of Decree agreed to 
between the Egyptian Government and the Commissioners of the Caisse last July, which 
was as follows :— 

“(Article I'h Apavtir de 1886 la somme de £ E. 5,237,000, a laquellc ont ete arrfite'es 
les de))enses adrninislratives annuellcs du Gouvernement aux termes de I Article 18 de 
notro Decret du 27 Juillet, 1885, sera augmentee.) 

“ 1. Jnsqu’k. 

“2. Jusqu’a eoncurrence du produit du rachat du service rnilitaire du raontant des 

depenscs faites dans un but remunerateur.’’ 

This Decree having not only received the sanction of the Commissioners of the 
Caisse, but been elaborated in conjunction with that body, the Egyptian Government had 
no doubt ot its leaalitv, and took its measures accordingly. 

When, however,’ the druft was submitted to the Representatives of the Signatory 
Powers, objection was taken to the clause above quoted, on the ground that the revenue 
derived fro:n the “rachat du service rnilitaire’’ should he exclusively allocated to the 
Budget of the Ministry of War, thus precluding its employment “dans un but remune'rateiir.” 

'""Now the result of this would be to disorganize the measures provided by the Egyptian 
Government for the partial iHulcmption of tlio corvee, and even to jeopardize the whole 
scheme for this pressing reform. 

The following extract from the Egyptian “ Journal Olliciel” of the 30th June, 1886, 
will show how importatit have been tlie results obtained by the scheme ^ 

“ Si I’on compare la corve% de 1886 avec la moxenne du nombre d’hommes requis 
duns les quatre pr6cedentcs annex’s, on arrive au resultat suivant;— 

“ Moyenne des annees precedentes : 15.'),068 homines pour 151 jours,^ equivalent it 
234,068 homines pour 100 jours. Aunee 1886; 109,050 homines pour 94 jours, equiva¬ 
lent d 102,507 homines pour 100 jours. 

“ D’oh il ressort quo les £ E. 250,000 attribuees au soulagcment^de la corvee nous ont 
permis de reduire I’cfi’eetif de cottc derni^rc de 2.14,153 a 102,o07 homines, soit de 

56 pour cent.” _ ... 

After much discussion a compromise has been arrived at between the views on this 

subject respectively held bv feir I’.velyii Baring, Her Majesty s Repicscntative, and the 

Comte ci’Aunay, the Representative of France. 

This compromise is recorded in the following modification of the text of the 

iiaragraph of the draft ot Decree aforesaid :— 

“2. Jusqu’a concurrence du produit du rachat du service rnilitaire du montaut des 
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depenses faitcs (1) pour I’augmcntation du Budget do la Guerre ; (2) a defaut de eet euiploi 
dans un but remunerateur.” 

The French Representative has engaged to submit this modification to the 
acceptance of his Government, but Her Majesty’s Government learn that the consent of 
the Russian Consul-General has as yet not been obtained. 

I have accordingly been instructed by Her Majesty’s Principal Secretary of State for 
Foreign Affairs to bring the matter to the notice of your Excellency and to represent the 
hardship to the Egyptian Government of indefinitely delaying the formal assent of the 
Powers to measures which have been recognized to be of iini)ortance and almost of 
necessity for the welfare and progress of the population, and to expiess the hope that the 
Russian Government will give their consent to the Decree in its modified form. 

In carrying out these instructions, I feel confident of the success of my appeal when 1 
consider that it is made to a Government which has only a few years back successfully 
carried through the largest measure of emancipation known to history and, at untold 
sacrifices, freed tens of millions of Russian peasants from unfrec labour. 

When your Excellency reflects that, as shown by the figures quoted above, the 
matter involves a diminution of the days of the Egyptian corvee from 234,153 to 102,507— 
that is a reduction of .56 per cent, of the forced labour of the Egyptian Fellaheen—you will, 
I feel convinced, not hesitate in acceding to the wishes of Her Majesty’s Government. 

(SignedV^^'^’^R. B. D. MORIER, 


No. 112. 

The Marquis of Salishury to Sir E. Malet. 

(No. 62.) 

Sir, Foreign Office, February 14, 1887. 

BARON VON PLESSEN called at this Office on the 4th instant to announce, 
on behalf of the German Ambassador, that the German Govcrniucnt were prepared 
to assent to the Decree proposed by the Egyptian Government for the purpose of making 
the coupons of the debt payable at Berlin; and he inquired, at the same time, what course 
Her Majesty’s Government intended to take in the matter. 

The question has been under the consideration of the Lords Commissioners of the 
Treasury, who have now signified tlieir concurrence in the course which it is proposed to 
follow; and I have accordingly instructed Sir E. Baring to inform Nubar Pasha that Her 
Majesty’s Government agree to the issue of the Decree. 

The decision of Her Majesty’s Government has been notified to the German Ambassador 
at this Court. 

I am, &c. 

(Signed) SALISBURY. 


No. 113. 

Sir J. Puuncefote to Messrs. Rothschild. 

Gentlemen, Foreign Office, February 14, 1887. 

WITH reference to my letter of the 11th instant, I am directed by the Marquis 
of Salisbury to transmit to you, for your perusal, a translation of the Imperial Russian 
Dtcicc, promulgating the Convention of March 1885 for the guarantee of the Egyptian 
Loan.* 

You may, perhaps, think it desirable to insert in the bonds of the loan the double 
date ut the Decree, according to the old and new style, January 24 (February 5). 

1 am to request that the Decree may be returned as soon as done with. 

I am, &c. 

(Signed) JULIAN PAUNCEFOTE. 


* No. 69. 


No. 11L 

Messrs. Rothschild to Sir J. Pauncefote.—{Received February 15.) 

Dear Sir .lulian Pauncefote, New Court, February 11, 1887. 

WE have the honour to acknowledge the receipt of yourletter of the 11th instant, 
with 'which you return us the specimen bond of the Egyptian Guaranteed Loan, 
examined at the Foreign Office and found to ho correct. 

The printers think the bonds -will all he finished before the end of !March, hut we 
will take care to inform you as soon as avo have any ready for signature. 

We remain, &c. 

(Signed) N. M. ROTHSCHILD aku SONS. 


No. 115. 

Sir R. Welby to Sir J. Pauncefote.—{Received February 15.) 

Sir, Treasury Clmnher.'t, February 15, 1887. 

I AM directed by the Lords Commissioners of Her iMajosiy’s Treasury to request 
you to inform the Secretary of State that they concur with the o])inion expressed in, 
your letter of the 10th instant, that the assent of Her Majesty’s Govenunent may be 
properly signified to the Decree for the abolition of the corvee in the amended form 
which, according to Sir Evelyn Baring’s telegram, the Representative of Francois 
ready to accept. 

I am, &c. 

(Signed) R. E. WELBY. 


No. 110. 


Sir E. Baring to the Marqni.s' of Sali.shury.—{Received February 15, 11 A.M, ) 


(No. 61.) 

(Telc'^'raphic.) Cairo, February 15, 1887, 10‘45 A.M. 

CORVEE Decree. 

T’he French Government has now agreed to accept the proposals set forth in my 
telegram No. CO of the 10th instant, with the following important modification: 
Article 4 to run thus;— 

“If the Commissioners of the Debt have been able to assure themselves, by a veri¬ 
fication of the vouchers, (1) that the normal Public Works hiulget has not been 
diminished, and (2) that the 250,000/. has been employed to effect a real diminution of 
the corvee, a new Decree,” &c. 

Further, they wish Decree not to apply to 1886, even so far as the corvee is con¬ 
cerned. The whole question of the settlement of the accounts of last year is to be reserved 
for future consideration. 

Nid)ar Pasha wishes me to point out to your Lordship that the .suppression of the 
corvee is a financial and economical, even more than a humanitarian, question, and that 
the satisfactory collections of the land ta.x last year arc greatly duo to the suppression 
of the corvee. It would be entirely erroneous to suppose that by using forced labour 
250,000/. will really be economized. So far 1 entirely agree nitli him; for instance, 
Gibson estimates that Domains will lose 80,000/. if the corvee is called out. 

Nubar Pasha further points out that the French proposal, as it stands, admits of 
a serious interference of the Caisse in the affairs of the most important branch of the 
Administration, and cannot he accepted. 

But he would accept following text, though objectionable, a-, a U-^ser evil than con¬ 
tinuing to work uith forced labour:— 

“If the Caisse has been able to determine that the Budget of the Public Works, 
as fixed by the Egyptian Government at the commencement ul each year, has not 
been diminished, and if also it is assured by verification of the vouchers, contracts, and 
receipts of the contractors that the 250,000/. has been employed in a real diminution of 
the corvde, a new Decree,” &c. 

He Avishes me to ask your Luialship^ opinion on this piopiw;d before ansAvering 
the French Government. 
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1 'vish to point out to your Lordsbii) that, apart from any other objections^ the 
acceptance even of this proposal, unless the French agree to apply it to the year 188(5, 
will increase the deficit of that year. I can understand that they desire all (pie.stions 
unconnected with the corvee to stand over, but the proposal to allow the corvee 
money for 1887, and not for 1880, seems to mo devoid of any semblance of justification. 

See my Secret telegram of to-day. 


No. 117. 

Sir E. Baring to the Marquis of Salishurg .— {Received by telegraph, February 15.) 

(No. 1U9. Ext. 01.) 

My Lord, Cairo, February 16, 1887. 

lYITII reference to my immediately preceding despatch of yesterday, I have had 
the honour to inform your Lordship, by telcgraj)h, this morning, that the French 
Government has now agreed to accept the ])roposals respecting the Corvee Decree, as 
sot forth in my des])atch No. 101 of the 10th instant, with the following important 
modification;— 

Article !• to run thus : “Si la Caissc de la Dette aura pu s’assurer par verification 
dos pieces dc depeuses : (1) quo le budget normal dcs Travaux Publics n’aura pas etc 
diminuc; (2) quo los 250,000/. auront etc employees a un degr^vement reel dc la 
corvee, un nouveau Decrct,” A'c. 

Count d'Aunay has stated that hi^ Government do not wish the Decree to apjtly 
to 188G, even in so far as the corvee is concerned. They require that the wholes 
question of the settlement of the accounts of last year should be reserved for fiitun' 
consideration. 

I have been requested by Nubar Pasha to point out to your Lordship that the 
.suppression of the corvee is o\'cn more a financial and ('conomical than a humanitarian 
question, that the satisfactory collections of the laud tax last year arc greatly due to 
the partial abolition of the corvee, and that it would ho erroneous to suppose that by 
using forced labour 250,000/, will really be economized. 

So far I entirely agree with him. To give an instance: Mr. Gibson, English 
Commissioner of the Domains, estimates that that Administration alone will lose 
80,000/. if the corvee is called out. 

Nubar Pasha further points out that the French proirosal, as it stands, admits of a 
serious interference on the part of the Caissc dc la Dette in the affairs of the most 
important branch of the Administration. It cannot, therefore, he says, be accepted. 

tt:..v 1.^__ _ j... ii... _«_ ± _j 1. ji_ 1 


ddpenscs, contrats, ct quittances des entrepreneurs, que les 250,000/. ont etd employees 
a un degreveincnt reel de la corvee, un nouveau Decret,” &c. 

Nubar Pasha has requested me to ask your Lordship’s opinion on this proposal 
before he gives an answer to Count d’Aunay. 

I would beg to draw' your Lordship’s attention to the fact that, apart from other 
.serious and obvious objections, the acceptance even of this modified proposal wall, 
unless the French Government agree to apply it to the year 1880, increase the deficit 
of that year. I can well understand that they should Avish all questions unconncclcd 
with the corvee to stand over, but the proposal to allow the money for the abolition of 
the corvee for 1887, and not for 18S0, seems to me to be devoid of any semblance of 
justification. 

I have, &c. 

(Signed) E. BARING. 


No. 118. 

Sir E. Baring to the Marquis of Salisbury.—{Received February 15, 1'40 P.M.) 

(No. 65. Most Secret.) 

(TclogiM.mic.) ... . Cairo, 15, 1887, 12-10 P.M. 

'rilL present situation is more difficult than at any previous time since 1 hau- 
been in Lgjpt. It i-’ not ca\v to explain fully by telegraph. 
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The corvee business and flic question of the military expenses mu-t to some cxlonl 
be considered together. 

I .shall not show the Treasury Minute to Nubar Pasl)a. The tone of it would 
produce a x'ery bad effect. 

What I should like would be to reject absolutely the French corvee proposals 
described in my telegram No. U4 to-day, go on for this year with forced labour unless 
they accept something much more reasonable, take our stand on the Convention 
unchanged, and try to pull through financially without asking the French for anything, 
but it is useless to enter on a policy of this sort unless the English Government arc 
prepared to support it strongly and effectively. 

In spite of the corvee and military difficulties, wliich are very great, I believe 
we can pull through if a serious effort be made here, and if the English Govern¬ 
ment help. I believe, moreover, that this can be done without tlirowing any heavy 
charge on the English Treasury. But without English help in some form, probably 
by the use of English credit, 1 do not see my way to getting out of the combined 
military and corvde difficulties unless very objectionable conccssior» are made to the 
French. We must both on political and financial grounds manage io get rid of the 
corvee, if not for this year, at all events for future years, ’fhe Treasury are in error in 
supposing that hy using forced labour we should have 250,000/. 

It would be possible to make a combination under which the monev might be bor- 
rowed, or a compulsory commutation of pensions which Nubar Paslia would now accept, 
and so ellecl a .saving which would enable the corvee to be abolished. Would you be 
prepared to consider favourably a proposal under vhich England would lend the 
money? If so, it would, of course, help immensely and bo a great encouragement 
to Nubar Pasha. An Egyptian loan would be very difficult, as the consent of the Caissc 
would have to be obtained. Perhaps Mr. Goschen may remember a proposal explained 
to him by Mr. A^incent some two years ago a))Out giving back to Egypt the profit 
accruing to ICnglisl) Government after 1804 from the Suez Canal shares. An arrange¬ 
ment of this .sf>rt would, of course, help immensely. It would also help me very much if 
you could give me assurance that for 1887 Army of Occupation expenses would be reduced 
to 100,000/. The case for this reduction is very strong. 

Nubar lias behaved exceedingly well, and 1 believe that he only wants encourage¬ 
ment to make a serious efiort to avoid an International Commission. The essential 
thing is to make it clear to him that ho is not abandoned by Her Majesty’s Government, 
and that, although they cannot pay the military expenses, they arc quite prepared to 
consider in a friendly spirit any other proposals which may be made towards helping 
Egypt pro\ ided the Egyptian Government make a real effort to help themselves. 

Nubar sees the interest Egypt has in avoiding an International Commission, but he 
tells me, and T believe with ])cifect truth, that nn oi;o "L,' it qUio Kfioilivo nnd the 
other leading E.gyptians arc inditrerent. Some even would prefer a Commission to 
break the exclusive influence of England, and others for small local reasons will not 
make any serious efiorts to avoid one. 1 ilo not care about this if I can get Nubar 
to work heartily with me. AYithout that I can do very little. 

We can, I think, save 100,000/. hy reducing the Egyptian army, which Nubar 
and I think quite safe, if the cadres are left intact and the men rendered liable 
to be called up for service again. But the Khedive and others fear the responsibility, 
and, moreover, xvant the reductions to fall on the English officers, to which there 
arc, in my opinion, the strongest objections. It xvoidd help me if the War Office 
would impress on General Stephenson the necessity of not undidy resisting any 
reasonable reductions in the army. I should explain that what Nubar and others 
complain of somewhat bitterly is that for im)nths past the military expenditure has been 
controlled by English military authorities, that the latter have done exactly what they 
pleased and have behaved as though the financial responsibility devolved upon England, 
and that now, after a long delay, the Egyptian Government are practically told that 
they must get out of the difficulty as well as they can. 

But Nubar cares even more about the corvee than he does about the fact of the 
military charges being thrown on Egypt. 

Please send me the earliest po.ssible reply to this and my telegram No. 64. 





88 


No. 119. 


The Marquis of Salisbury to Sir E. Baring. 

(No. 4].) 

(Telegrapliic.) Foreign Office, February 15,1887, 10 p.m. 

rOlTll telegram No. 64. 

We are unable to accept French proposal, but we arc ^\illing■ to consider in a 
friendly spirit any suggestions you may make for enabling Her Majesty’s Goveniment 
to assist in extricating you from the embarrassment caused by the unwarrantable action 
of the French Government. Father than that a step should be taken so disastrous to 
the prosperity of Egypt and the well-being of the fellaheen, Her IMajosty’s Go\ernment 
will consider proposals for tiding over difficulty by a temporary advance, or by other 
means, provided the Egyptian Government can contribute, by strict economy, to restore 
the balance of the Budget. 


No. 120. 

The Marquis of Salisbun/ to Sir E. Baring. 

(No. GO. Ext. 11.) 

Sir, Foreign Office, Febiuanj 15, 1887. 

I ILIVE received your telegram No. 61 (jf the 15th instant, explaining the 
conditions nponAvhieh ihe French Government liave expressed their readiness to accede 
to the issue of the Decree for the partial abolition of the corvee, and stating that 
Nuhar Pasha would bo glad to learn the vic'ws of Her Majesty’s Governmcirt before 
answering the French Government. 

in reply, I informed you to-day, by tclegra])h, that Her ^Majesty’s Goeernment arc 
unable to give their assent to the modifications of the Decree required by tlu' French 
Government. 

Her Majesty’s Government full) recognize the ditliculties resulting from the action 
of the French Government, which appears to them to he without any sufficient justifica¬ 
tion, and if you will indicate in nhat way they can assist in ('xti'icating the Egyptian 
Government from the embarrassments thus caused, they are willing to consider your 
suggestions in the most friendly spirit. 

The suspension of the measures for the abolition of the corvee wnuld he so 
disastrous to the well-heing of the fdlalna'n and tbe general iwosperity of the country 
that it must if possible he avoided, and Her Majesty’s Government will give thdr best 
attention to any proposals that may be submitted to them for tiding over the present 
difficulties, by any temporary measure, or by other moans. 

They will of course expect that the Eg)j)tian Government shall on their side 
contribute to restore the balance of the Budget by the exercise of the strictest economy. 

1 am, &c. 

(Signed) SALISBURY. 


No. 121. 

The Miiiqnis of Salisbun/ lo Sir E. Bin mg. 

(No. 12. Secret.) 

(Telegraphic.) Foieign Offue, Feb man/ 15, 1887, 10 I’.M. 

PRAY assure Nubar that Her Alajesty’s Goveniment vill do their utmost to support 
him. Chancellor of the Exchequer hopes he may be able to find method of advancing 
tbe 250,000/., or large portion of that sum, required for corvee in the year 1887, and 
i\ill reduce the cost of the British army in Egypt to the lowc.st possililc figure. 

Always bear in mind that the Parliamentary ditliculty of relieving J^lgyptian tinance 
at the cost of the British ta.xpayer is almost insuperable. 
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No. ] 22. 

Sir II. Drummond JVolf to the Marquis of Salisbury. — (Received February 16.) 

(No. 9.) 

My Lord, Peru, Febriiaru 5, 1887. 

I HAVE on more than one occasion stated iny intention of laying before Her 
Majesty’s Government a Report on the railways of Egypt. 

For this purpose I obtained statements of faets and opinions from various 
authorities in Egypt, amongst others from Messrs. Le Mesurier and Timmerman, from 
Boghos Paslia Nubar, Colonel Scott Moncrieff, Mr. Gibson, and others. I have also 
had conversations with Sir John Fowler, the eminent engineer, and many of the 
merchants and agriculturists whose business gives them special interest in the railway 
service. 

The inclosed Memorandum is a precis of the information thus obtained, and as such 
I venture to bring it before your Lordship’s serious consideration. 

Your Lordship will perceive from this statement, which is chiefly of a technical 
character, that the absence of any capital for proper repairs or development serves as a 
serious detriment to the usefulness of the Egyptian railway system, while the 
Administralion, hampered as it is by the necessities and jealousies of an international 
management, leaves no room for those improvements or readjustments which 
can alone meet the exigencies of the country. 

M ithout a thorough reform of the Railway Administration, it may he anticipated 
that before long the whole fabric of that Department may break down, and that the 
revenue may be greatly diminished, cither by the impossibility of keeping tlu' lines in 
w'orlcing ordci’, or by tbe necessity of trenching on the revenues for wdiat is known in 
England as capital expenditure. But even then capital would be wanting for the 
necessary extension, while the composition of the managing body and the conditions 
umb'r which they wnrk render impossible a proper revision of the tariffs. 

In my opinion, the best scheme for improving the scrvica' and augmenting 
the revenue of the railways would be the leasing of all the lines to sonre iiiternatioual 
Company, and this body should be suflieicntly solvent to guarantee a minimum 
revenue and possess the capital requisite for the necessary extension and repairs. It 
should further undertake to pay to the Goveiaiment, in addition to the minimum, a 
proportion of the profits after the sharehohkns had earned a cc'rtain dividend for 
themselves. I believe that an arrangement of this kind, carefully elaljoratcd and 
properly supervised, would prove not only of financial but of ijolitical advaxitage. 

-\.t present the constitution of the governing body of the railways is necessarily 
to a certain extent of a political eliaracter. Tlie three members, of different 
nationalities, and practically named by their respcctiv(' Governments, are naturally 
anxious for the interests of their ownfelloAv-countrymcn as much, if not more, than for 
the profits to be derived by tlu* undertaking. If, in lieu of the picsent system, the 
management of the lines Avere given over to an international Company, it Avould 
conciliate the rivalries Avhich liaA'c to be considered, and at the sanu* time the necessity 
of [)roviding a dividend for the shareholders wmuld soften many asperities and insure 
gicatcr accommodation i'or the public. At all events, money wnuld lx; forthcoming 
for new' lines and fresh rolling-stock, and the exigencies of an industrial undertaking 
would take the place of the inevitable inditrcrenco of State management. 

IVhatever decision may he taken as to the future financial arrangements of 
Egypt, I venture to recommend this .subject to the careful attention of Her Majesty’s 
G overnment. 

It might also be Avorth aaIuIc to consider the possibility of aiding capitalists 
to embark their money in raihvays and other public Avorks by grants of State lands, a 
system by Avhich, 1 believe, many railways have been built in America. 

Should your Lordship consider the suggestions here thrown out Avorthy of 
consideration, I should lx* glad, on my return to Europe, to lay before your Lordship 
facts and figures on Avhich a complete scheme may be based. 

As your Lordship is aAvare, the revenues alfceted to the Preference stock fall far 
short of the annual interest, and I see no prospect of equalizing the receipts 
and disbursement's by increasing these revenues, except by some plan such as that I 
have sketched out. 

I have, Ac. 

(Signed) 11. DRUMMOND IVOLFP. 

2 A 
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Inclosurc in No. 122. 

Memorandum. 

IT mav confidently be asserted that, owing to various circumstanees of a most 
^Snot the count:, IcJs itself admirably to the efficient ““i —^^£38 

■ SCys tv?C“et»l t Tmm o'“nuL, and Ijomogenooua 
system. And, fastly, the system occirpies the whole country, possesses the monoi y 

‘%*X?«msre\—nces, intelligejitly “f tv^^t^UouM Z™ 

S pSmaZt and increasing contribution ‘0 -f‘““"Hi t^^^ aU fm 
largely to augment the industry of the couutry, and to add greatly to tire ueartn a 

'"Tlrle^^'t^dministratm it is to be temed no such ^sult can bo hoped 

■ iXmat lal Administration of the railways of Egypt was the outcome 

of an"tional arrangement wjdeh has existed Stat 

consists of a Council (once composed of five, now of three), ot ulueU one memuei 

English, one Ercueh, and one Egyptian. , • 4 . mdrlotl hv the advice 

^ The action of this Council has never been, and is not now, 

of eacli particular member of it, dictated by the knowledge of a p ' i f 

of the business, hut is directed by a concert between or unanimous resolution ol all 

'^rtanagement has never been, even for the eonvenieneo »/«‘^CouneU itself 
divided into th?ee parts, a course which would natural y present itself to men actuate 

hv practical knowledge, experience, and business habits. . 

^ ^The conseouence has invariably hccir that a policy (and this in respect to miio 
matters as well as the general management of the undertaking) recommondo y o 
Ttwo memrers o^^ haslailod to secure the adhesron of the th^- ^ 

result has been constant friction and divided connscls in 

almost invariably paralyzed the management ol the undertaking, and Pjeve y 

progi'oss or improvement being carried out. The divergent po icy ^ . 

proved an efieitnal obstruction to the proper 
folling-stock, has stereotyped an exploded system of 

useful modification of their tariffs. The consequence is there has been no pioie 

development of tbe traffic of the railways. . , . ^ + p + 1 ,^ nmmfw liTiVe tlius 

The aoricultural industrial, and commercial interests of the countiy nave t 

been deprived of the benefit of cheap transport and the increased prosperity which 

”"Tlm^l“ort‘'l'havo obtained from Mr. Mesurier, Mte English mernber of the 

(■’.iiincil set forth the manner in which the management of the railways has hco 

stultified, and their advantage to the country minimized, m ^ wlli 

Mr. LeMcsurier gives many examples to support 1 ” awd “ Railway 

be found in his notes, “ Railway Administration (Constitution) fSo. 1, y 

opSio^S Mr. Le Mesurier is fully confirmed in a Report of Boghos Pasha 
c&1o“; note, dated the 30 tU March, by Blum Pash. 

-,^l^;■^rcon^:^enr- mi5‘S ' 

Elnrp;&"4S of working the railways Have 

years less than the average working of European railway^ 

of working is due exclusively to the fact that the railwajs c incurred 

Lto a deplorable condition of disrepair, and that no has ^ 

•which could possibly ho postponed either in the maintenance of the way or woiks oi 

present mc^ent is 

ruinous state that the Administrators have been compelled to ask o 
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credit from the Government of 600,000/., in addition to another credit which they had 
previously demanded of 19,375/. for the maintenance of the Hclouan Railway. 

lie further adds that, in spite of a Decree of the 27th July based on the London 
Convention, which justifies an expenditure of 45 per cent, of the railways for tlie 
working and maintenance, the Administration has not been permitted to spend more 
than 36^ per cent, of the gross receipts. 

Much friction and a long correspondence has been maintained betw een the 
Administration of the Railw^ays, the Minister of Public Works, and the Council of 
Ministers as to the amount of authority ivhich the Administration should possess, and 
the Pasha gives an example of the uiifortnnalc effect of this friction. 

The constant differences which arise from this undefined authority has proved 
destructive of any policy calculated to increase the traffic of the railway or maintain 
the property in a satisfactory condition. Blum Pasha concluded his note in the 
following words:— 

“The Administrators of the Raihvajs arrogate to themselves prerogatives greater 
than those of the Mini,sters, and I must also add that the Government at present 
exercises no control over the administration of the railways.” 

The disastrous consequences of the present administration of the Railways, 
Telegraphs, and Port of Alexandria is set forth in an instructive note of M. Timmer¬ 
man, under date the 21st Juno, 1886. M. Timmerman says that, even so long ago as 
November 1876, the railways which had been constructed fifteen or twenty years 
previously, and on which no repair, either of tlie railways themselves or the rolling- 
stock, had even been thought of, Avere already greatly deteriorated ; that from that 
time forward the Administrators Avcrc unable to do more than barely keep the railways 


open. No addition, cither to the material of the railw ays, stations, land, conveniences, 
or appliances of any kind, could he or had hecii made during the last ton years; whilst 

.1_J.1_i. _ * _1 J.1. ^ T?_ __ 4Vvtii. +1 n 11 rl “fli r\ i r\-»i 


has almost ceased to ho capable of repair, Avhilst the rails liavc been used for ten years 


longer 


proper 


Unless the sum necessary to place the Avay, works, and rolling-stock in a 
r state of repair is provided, it is impossible to advance in the way of amelioration 


of any kind or in possible reduction of rates. A sum of half-a-million must he 
expended immediately if the raihv.ays arc to he kept even in the had si ate of ofiicicncy 
into Avhioh they have fallen already, and there is no capital foviheoming for the 


purpose.” 

M. Timmerman further adds:— 


“ The extension of the railways, esjiccially tlie lines from Chilrinc to Mecnonf, 
from Tantah to Mensclah, and from Simtallavine to Port 8 aid, are very essential; hut 
the capital, of course, is not forthcoming for any such purpose.” 

In concluding his Report, M. Timmerman directs attention to the following 


r\l^oomrnfir\ino 


“ In conditions as deplorable as it is possible to imagine, Avith financial, adminis¬ 
trative, and political dif&cultics increased by insurrections, Avar and cholera to face, 
the gross receipts of the Egyptian railways and telegraphs, Avhich were, in 1876, 
1,390,483/., had risen in 1885 to 1,581,519/. Is not this a useful indication in case the 
administration could he placed on a normal and effective footing ?” 

In a note dated the 5lh April, 1885, wdiich AA^as brought under the notice of his 
Excellency Ali Pasha, M. Timmerman ohserA''es :— 

“ It is not necessary to enter into any elaborate calculation to prove that inasmuch 
as the permanent ways of the raihvays have reached their maximum use for service, 
and inasmuch as any effort Avhich could be made within the limits of the Budget 
comprised in the Piuancial Convention Avill not suffice to put the system in a satis¬ 
factory state, the raihvays will he unfit for service (except the principal line from 
Cairo to Alexandria) at a period of from ten to fifteen years.” 

After saying that it is desirable to avoid such a result, M. Timmerman says:— 

“ The extent of the permanent Avay being 1,300 miles (from Avhich may he 
deducted 140 miles of wdiieh the rails are already rcncAvcd), 370 miles must be 
replaced with ncAv material, namely, the line from Cairo to Alexandria, 286 miles; 
from Tantah to Ealkha, 41 miles; and from Benha to Zagazig, 44 miles : making 
370 miles. Those 370 miles Avill be completely w^orn out Avithin the next ten years. 
A further mileage, namely, from Zagazig to Suez, 105 miles, and from Minieh to 
Boulac-Dacour, 148 miles, making 253 miles, must be entirely renewed within fifteen 


years. 







02 


“ The situation should be on the 1 st January, 1891, represented by the following 
''^““’’pramanciit way entirely new (comprising the 

if:?? 52“ »—* 

following works:— £ 


A britl-o at F.mbatch to uniti^ the Upper Egjpt line ^Yilh the main line., 
'rrausfonmuion of the station at Tantah .. .. 

A ne^v station at Miuct-cl-Fame, Ayalt, and Kafta-a-Moi .. 
rirc-en-iues at Cairo-ii-Boulae, Futtan, Imtah, and Za-,zig .. 
Ih'consrrection of the station at Cairo 
rvecon-tnietiuii of the Traffic Office 


135,000 

0,000 

3,o00 

5,000 

10,000 

2,000 


101,500 


M. Timmerman reckons the renewal of the permanent way at 2,000i. per mile. 

^‘“’“This'nmterial’is^ and ItTinTpSition in which it would lie more 

econonS io Sroy it a.\d use the metallic portions of it rather than eontmiie to 

"'"'’“'n Tlie locomotives are very old and of a very ancient type, Tliey have no longer 
1 *'L rv. M'Uo cniiio ‘I'f'nornl ol)scrvutiou tipplics to tlic CcUria^cs lor 

hoilime ™Hrfv untU fcr service, and it will be nooossary to provide praet.eally lor the 

‘■““If ^iiim,™ iwuScs't’ fc,t" i‘ ““an ni^iiXiand for an in.niediate 
cindh of mooot “o wl^ acniaud 'his Excollcney .Vli Pasha gave the following 

-''‘“'^rli^rir^JkiiiiiVhrfioif 2 ^[.Tin T a,,, of opinion that 

b.v tim Foilhvay Council signed 

hv t 7 Alesurior Tumuormau, and Ali lU'/a (the tluv'i' meinbofs of the Council), dated 
Xovemker tho following apptnu^ : -'Tlu' railways wore almost ni a 

of all th X s 4 have always failed to obtain the moans o eiiahlo tlicm to 
of all thui ‘ ,, (i.oviuivo only hoen aide to renew during 

;:ro£ * XeXtiXf,™ am oby lOfi thal .am h.i koV in a more or loss 
.mod XlXcondition to circulate. That it is notorious that they contmuc the s,uw.eo 

'vngSons; an.i tlwy add that it would ho 

necessary *“ npl’l'' »* 1 ™" I"’’' ‘'“'eipts t.. keep ti.e nn.leual . 

’‘‘“'Xivrfo*^°llSn,.sist.,neo a,> immediate credit .,t 500,000/. iu favour of 
1 ^ 1 ^ they eoncludo with this observation ; “ The CoAvrument can 

X the period at which the serviee of th,. railways must co.ase 

“'“’fo'me quarter ou the subiemt of 

tariffs on the following t-‘J whid. ^,.peav to ^-/Slmm.ealritanl^;" 

‘■“'fsr ws “ in England. 50 fr. 50 c., not 

“itd^rgrrgoforl„adiu,orn,*is.p 

?o Mamc^r o? Xtrl'^n Matill'es Paris only cost 50 fr. for a 

distance of 841 kiloin. 


The average price of cotton in IbSl was l.«7 fr. per ton. The Epptian 
-n M nvTc Fliorofove li'vvc taxod cotton to the extent ot from Zagazig to the port 
Jo 9 POT cent.; from Sakha, 3-S2 per cent.; from the Province of Iprocliia, 3-per 
n-if ^ nnd on all coHon leaving the factory of Litiag [sic], 1 .)3 pei cent. 

in rXtho amounted”to t fr. 71c. per cent,, 1 fr, -IS e. per cent,. 3 fr. 60 o. 
per cmtTa'nd 2 fr. 2 . 1 , c, per cent, ou the produce of those various places respectively. 


Mr. Gih.sou, in a Ptoport dated Cairo, the 15th April, 18SG, says tlic railway- 
rates and charges arc excessive, and that the railway service loses greatly by water 
competition. 

The cotton produce from the factories of Korochia and Sakha is mostly conveyed 
by boats through the Mahraoudich Canal to Alexandria at a cost of 37 per cent, less 
than the railway rates. 

The conclusions to be drawn from a careful study of the information and opinions 
are as follows;— 

1. Tdiat the railways of Egypt are susceptible of great development by means of a 
large reduction of rates, wbicb would augment the revenue of the State, increase the 
protits of industry, add to the value of land, and promote the general prosperiiy of the 
country. 

2. That no such development has been effected during the last ten years, which 
show only an insignificant increase in the gross receipts of the railways. 

3. That under the present Administration, and without a largely increased capital, 
which cannot he forthcoming under the present system of government and finance, 
no such development is possible. 

1-. That it is desirable to place the raipA'ays in a position in Avhieh they could be 
thoroughly renewed with modern rolling-stocks and appliances, so as to admit of 
economical working, a large reduction of rates, and complete dcvolopmcnt, and^ at 
the same time to insure a permanent and increasing revenue for tlic Egyptian. 
Ti'easury. 


No. 123. 


Sir E. Baring to the Marquis of Salisbunj,—(Received February 16, 5 ?,M.) 


(Telegraphic.) Cairo, February IG, 1887, 3*30 p.m. 

YOUR telegram No. 41 of yesterday. 

I suggest that I write the following letter to Nubar. After briefly stating the facts 
up to the time of the order being issued calling out the coi’v6c, I would continue: 

“Negotiations were therefore continued principally with the French Govern¬ 
ment on tlie basis of arriving at an immediate settlement ot the corvee question, and of 
reserving for subsequent consideration certain other matter,s which had boon treated 
in the draft Decree originally submitted to the Powers. 

“ Your Excellency has now informed me that there appears ti) be little prospect 
of arriving at a solution of this question save on conditions to which the Egyptian 
CJovernmeni would object, and which I am authorized to state would not be accepted 
by Her Majesty’s Government. 

“Under the circumstances, Her Majesty’s Government has con>idored whether li 
is possible for them to afford effectual assistance to the Egyptian Government on a 
matter which deeply affects the prosperity of Egypt and the well-being ot the population. 

“ I am therefore authorized to state that, if the Egyptian Government think fit 
to enter into contracts for the cleaning of the canals to the extent of £ E. 250,000, 
Her Majesty’s Government will guarantee to the Egyptian Goverumeut that the 

money shall bo forthcoming to pay contractors. 

“ Her Majesty’s Government is aware that by the non-acceptance of the Decree 
submitted to tlic Powers the iinancial position ot the Egyptian Government will bc^ 
seriously increased, hut they look to the Egyptian Government to spare no efforts of 
their own in order that a solution to those dillicullies shall be tound which, whilst 
keeping within the latitude allowed to the Egyptian Government by the Decree of 
27th July, 1885, shall involve no eventual charge on the English Treasury. ’ 

Nubar would flicn reply, thanking Her Majesty’s Government in the name of 
the Egyptian Govornmeut and the Egyptian population, and giving a strong assurance 
that the Egyptian Government would use its utmost endeavours to restore Gnancial 
equilibrium. The correspondence would then he published, and a notification issued 
rescinding the orders for calling out the corvee. 

Please send very early rejdy. 


2 H 


[770] 
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No. 124. 

Sir E. Baring to the Marquis of Salisbmg.—{Received hj telegraph, Fehnmy 10.) 

(No. 112. Ext. 67.) Cairo, February IQ, ISSl. 

My Lorf, Lordship’s telegram No 41 o£ yesterday. 

In renlv Vhavo tl. day « J'T Lords!, p tor approx . 

the siSance ot ^ 00 ^ pi-oposo to address to Nnbar Pasha acquamting h,m or. 1 
the deLbn arrived at by Her Majesty’s Government with respect to the calling out 

of the CO inclose herewith a draft copy of this note. tj i „ 

In the event of its meeting with your Lordship’s approval, J,! }■ I 

ioH tlnnkin" Her Maiosty’s Government in tlio name of tliat of the Klie ^ 
o^ trt™tia., and giving a strong assurance that the Egyptjan 

Govcrnment^will rise^its utmost endeavours to restore financial cquilibiium m 

counhji.^ then proposed that the correspondence should he piihlishcd, and a notification 

sL^M be'^M !t ivoidd favour nic v iih a very early ausuer on 

this subject. j , ^ 

(Signed) E. BAIUNG. 


Inclosurc in No. 12-1. 

Draft of Note from liir E. Baring to iSubar Pasha. 

HT 1 •Ps.i •/! f Cairo, February , 1887. 

Julv *1886 the Egyptian Goveruineut communicated to Ilei Majestj s 

i -p 9^0 000 to the sum of £ E. 237,000 fixed by the Decree of the 27th July, 188o, 

a1fhcTm« “drm?trative expendiinre of L "’Smit of this 

The engagements taken by the Egyptian Government did not admit ol this 

On%Sitr:S“ DteeroUiaving received the assent of all 

the Powers! the i^pS GoveiWnt decided to call out the corvee, and a notification 

the work of organizing the gangs of forced labourers required time, but that altlwu li 

" NShtlns'were^^^^ iSmiXpSpally with the Erench Government 

on tlm hi* of arriving at an immediate settlement of the corvee question, and of 
ri sm ing tor subsequent consideration certain other matters which had been treated in 

the to he little Prospect of 

oZ'nfm^l"^^ Ind wS, I am authorized to state, could not be accepted 

“pnSteMteurtonces, Her Majesty’s Government has considered whether it is 
unssible for them to afford effectual assistance to the Egyptian Government on . 
StJ which Tepfy affects the prosperity of Egypt and the well-being of its 

'"'’“'lartherefore authorized to state that if ‘Le Egyptian Government ^ 
entex^nto contracts for the clearing of the canals to the extent of ^ E. 2o0,000 Hex 
Majesty’s Government will guarantee to the Egyptian Government that the money 

sbail be forthcomii^^^ the non-acceptation of the Decree 
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submitted to the Poxvers the difficulties of the financial position of the Egyptian 
Government will lie seriously increased, but they look to the Egyptian Government to 
spai’e no efforts of their own in order that a solution of those difficulties shall be found 
which, whilst keeping within the latitude alloAved to the Egyptian Government by the 
Decree of the 27th July, 1886, shall involve no eventual charge on the English 
Treasury. 


No. 125. 

Sir E. Baring to the Marquis of Salisbury.—{Received February 16, 4’15 P.M.) 

(No. 68.) 

(Telegraphic.) Cairo, February 16, 1887, 3-30 P.M. 

NUBAR PASHA wishes me to return his best thanks for the message contained 
in yom’ Lordship’s telegram No. 42. The two telegrams have produced an excellent 
impression, and have greatly helped me. 

If you agree to the course proposed in my telegram No. 67, it will produce 
a greater effect here than anything that has yet been done in Egypt, by putting our 
position and that of the Erench in its true light in the eyes of the people. 

Eurthcr, by taking our stand on the Convention unchanged, avc shall occupy a 
very strong political position, but I ought not to conceal from you that it will 
involve facing a financial position which will be one of extreme difficulty. I still 
think that we can get over the difficulties without throwing any charge on the English 
taxpayers, but I do not think that they can bo overcome without, in some form or 
another, using English credit. I cannot say in what form until the whole financial 
situation has been thoroughly reconsidered, which will take a little time. In the 
meantime, the corvdc cannot wait. 

I understand the Parliamentary difficulty. 


No. 126. 


The Marquis of Salisbury to Sir E. Baring. 

(No. 70.) 

Sir, Foreign Office, February 16, 1887. 

I HAVE received and laid before the Queen your despatch No. 87, Confidential, 
of the 5th instant, reporting your communications with Nubar Pasha on the subject 
of the proposal of the Egyptian Government to publish an official statement of the 
circumstances which led to their recent decision to call out an additional number of 
labourers for the corvee; and I have to state that your action in this matter is approved 
by Her Majesty’s Government. 

I am, &c. 

(Signed) SALISBURY. 


No. 127. 


Sir E. Baring to the Marquis of Salisbury.—{Received February 16, 9‘30 P.M.) 

(No. 69.) 

(Telegraphic.) Cairo, February 16, 1887, 7 P.M. 

PLEASE obtain from Treasury and telegraph explanation as to figure of 83,000/. 
mentioned in Minute of 2nd February. Wc cannot find out figure here. 


No. 129. 

The Marquis of Salisbury to Sir E. Baring. 

(No. 44. Secret.) 

(’relegraphic.) Foreign Office, February 17, 1887, 3*50 P.M. 

YOUR telegram No. 67 of yesterday. 

We think your proposed letter to Nubar open to serious Parliamentary objection, 
and wc think the publication of it would add to the difficulty. 
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Wc propose in place of it to assure Egyptian Govcrninent that if they speiid 
250 000/. upon reduction of the corvee \ve will sanction the temporary application toi 

that purpose of the money due to us from Suez Canal shares, to the 

This for the time is confidential. LUtimatc mode of discharging the debt to be the 

subject of further discussion. 


No. 130. 

The Marquis of Salisbin'y to Sir h. Baring. 

(telegraphic.) Foreign Office, February 17, 1887, 5-u5 p.m. 

YOUR telegram No. 09 of yesterday. 

Some months ago there was a sum of about 83,000/. standing to credit of 

Railway Administration in the Treasury chest, hrom this "‘I 

taken towards payment of capitation grant in 188o-8(j; the lialance ot 33,104/. lU. Id. 

is the amount referred to in Treasury ]\Iinute. 


No. 131. 

The Maniuis of SaUsburij fo >S/r R, Moner. 

(!No. ol.) Rorciqn Office^ February 1 ly 1887* 

I HAVE ivcoivcil votti- ExccllonoyN closi,atcl. No.' of the 9th instant 
reporting to suhstanec 0 / your communications rvith M do G.cu.s J the ^ 
the DccT-cc for the partial suppression of the corvee in Egyp ; a I l ay to state 
that Her Majesty’s Government approve your _exertions fo induce the Russian 

Government to agree to a settlement of this cpiestion. 

X aiUj ccc. 

(Sig'ued) SAlilSBXJRY* 


No. 132. 

!<ir E. Baring to the Marquis of Salisbury.— {Received February 18.) 

(Private.) _ Februan/ 18, 1887. 

^ f FEARED the proposed letter .oiild be open to Parliamentary objection, but from 
the local m nt 0 >dew ^ really a great pity not to make some political capital oiit 
o terli', really .onukr measL tve have adopted since « have heen m Egypt 

Moreover,'some ortensible reason mast he given f"''. ’ 

for calliim- out the corvee. Otherwise real reason will be moie likcl} to ^ct out. 

Would tliere bTany objection to tlic issue of a very brief no dication, merely 
■stating the Powers had not adhered to the Decree, but tliat t ic iMg^ptiaii Gox einmcnt, 
after consultation with Her ^lajcslv’s Government, bad decided to cancel formci oidei. . 
This would associate us with the measure, and show that the French bad been bealc . 


No. 133 


The Marquis of Salisbury to Sir E. Baring. 

[xeleg^ibic.) February 18, 1887, 0 p.m. 

' vriTTl? Private telegram of to-day. ... 

I have consulted Chancellor of Exchequer. Wc agree in principle to your 
proposed notitieation, but think it might be stretched a little further, and run somewhat 

in this fashion 


“Some of the Powers have declined to adhere 


the Corvee Decree without 


modiheations which are iiiadmis-ihle. 


Tlie Decree has therefore been abandoned. 


Rut the Egyptian Government, in consultation with Her Majesty’s Government bmng 
both deeply mipressed with the inexpediency of calling out forced labom, lunc 
to cancel the former orders, and have made arrangements which will enable them to 

employ hired labour.” 


07 


iNo. 1.34.. 

Sir E. Baring to the Marquis of Salisbury.—(Beceived February ID, 2'1.5 p..m.) 

(No. 71.) 

(Telegraphic.) Cairo, February 19, 1887, 1-53 p.m. 

FOLLOWING Notification will appear in the “ Journal Officiel” this aCternoon 
“L’adhesion dc certaiiics Puissances au projet de Decret sur la corves ayant etd 
subordonndc h. des modifications consider^es comme inadmissibles, Ic Gouvcrncmcnt 
Egyptien s est vu dans la necessite d’abandoimer ce projet ; mais lo Gouvernoment de Son 
Altessc, coiisiderant la suppression de la corvee comme mesure h laquclle sont attaches le 
bien-ctre ct la pvosperite du pays, a consultc le Gouvernement Britanniquo, qui pariage 
enticrement ]’opinion du Gouvernement Egyptien a ce sujet. A la suite de cet echant^e 
do yucSj dc.s tiricingcmcnts ont etc pris qui pcrniettcnt femploi du tiavail rcinuncre. La 
decision dii Conscil dcs Ministrcs contenuc dans le ‘Journal Officier du 5 courant a ete 
par consequent rapport^e, et le Ministre dcs Travaux Publics a etc invite a sanctioniier les 
contrats d’entreprises qui avaient etc suspendus.” 


No. 135. 

The Marquis of Salisbury to Sir E. Barina. 

(No. 48.) 'i . j j 

(Telegraphic.) ^ Foreign Office, February 19, 1887, 3'45 P.M. 

PLEASE let us have estimate of e.vpcnditure for reduction of corvee between 
1st January, 1886, and 31st March, 1887. 


No. 136. 

The Marquis of Salisbury to Sir H. Drummond Wolff. 

(No. n.) 

Foreign Office, February 19, 1887. 

YOUR despatch No. 9 of the 5th instant, reporting upon the ivailways of Egypt 
and their administration, has been 1 ‘cceived. 

I have to thank yon for this Report, which lias heen road witli much interest. 
The suggestions contained in it will ho carefully considered liy Her Majesty’s Govern¬ 
ment. 

I am, &c. 

(Signed) SAJMSBURY. 


No. 137. 

Sir E. Baring to the Man/ais of Salisbury.—[Received Febvnnvy 20, 3 P.M.) 

(No. 73.) 

(Telegraphic.) Cairo, February 20, 1887. 

I AM sending home by this mall an official letter from Nubar Pasha, in which he 
expresses tlic gratitude of the people ot Egypt for the effbetive assistance rendered 
by Her Majesty’s Government iii conncelion with the abolition of the corvee. I have no 
doubt whatever that Nubar Pasha’s letter correctly I'cpresents the general feeling on this 
subject. Nubar Pasha adds a strong assurance that no efforts shall be w'untiag on the 
part of the Egyptian Governmeni to maintain financial equilibrium. 


No. 13S. 

Sir E. Baring to the Marquis of Salisbury.—[Received by telegraph, February 20.) 


(No. 122. Ext. 73.) 

^fy Lord, Cairo, February 20, 1887. 

WITH reference to previous (;ovr(;spondonce, 1 have the Imnour to transmit 
herewith lo your Lordship copy of the eorrespondenee wliieh lias parsed between. 

[7701 2 0 
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myself and tlie Egyptian Government relative to the arrangement Avhich has hocncoim' 

to for avoiding the calling out of the corv(''C. ^ . . t i i 

I venture to draw your Lordship’s special attention to the tcrais m which Tsuhar 
Pasha expresses the gratitude of the Egyptian Government for the assistance renden-ed 
l)v Her Maiesty’s Government in connection Avith this subject, I have no doubt Avhat- 
cver that Nubar Pasha correctly represents the general feeling entertained by th(> 

Egyptian population on this subject. ^ have &c 

(Signed) E. BARING. 


Inclosure 1 in No. 138. 

Sir E. Baring to Nuhar Panha. 

M. le President, Cairo, February 19, 1887. 

I HAVE explained verbally to your Excellency the nature of tlic arran^^enient 
Avhich has been made, and Avhich will enable the orders for calling out the corvee to he 

cancelled. . . xi n 

I am aivarc that, by the non-acceptation of the Decree submitted to the lowers 

the financial difficulties of the Egyptian Governmeut Avill be seriously iucreaswl , am 

should be glad to receive a strong assurance from your Excellency that the Egyptian 

Government Avill spare no efforts of its own to restore the financial cc^uilibrium ol k 

Budget hv the enforcement of the strictest economy. _ 

I avail, &c. 

('Sinned') E. BARING, 


luclosurc 2 in No. 138, 


Nubar Paulni to Sir E. Baring. 

Mf. le Ministre Caire, le 19 Fecrier, 1887. 

J’AI eu riionneur dc rccCA’oir la depeehe (luc a'OUS fiA'icz hicn voulu m adicssei, 
en date de cc jour, confirmant les arrangements verbaux intervenus afm depermettre 
au Gouveruement de Sou Altesse de rapportcr les ordres donnes preeddemment au su 3 et 

L’abolition dela corvee, vous le save/., M. le Ministrc, a etc un but que le Gouveine- 
ment de Smi Altes<=c a vise depuis longtcmp‘- et vers loquel imt enttstamment tendu 
tons scs vcBux; aussi me fais-jc un devoir de vous prior de transmettre an GouAcrne- 
ment Britannique I’exprcssion dc la reconnaissance dc toute ll^ppte pour le concours 
qu’elle a trouve aupres du Gouvcrncment Britannique dans la realisation nartndh' 
d’unc mesure h laquelle sent attaches le bien-etro ct la prosperite du pays. 

II me semble superflu d’ajouter, M. le Ministrc, quo le GouA'crncmcnt dc Sou 
Altesse no negligera rieu pour continuer a introduirc la plus stride economic dans les 
lepcnscs administratives dc I’Egypte ct afairc tons scs efforts pour maintcnir 1 equihbte 


Ians son Budget. 


Veuillez, &c. 

Le Ministre des Affaires fitrangf-res, 


/Sio'i'ioA 


T<r ISITTHAlt 



No. 139. 

Sir E. Baring to the Marquis of Salisbury .—{Received February 21.) 

Mv'lin'd^ C'di/o, February 13, 1887. 

* IN your Lordship’s telegram No. 33 of the 7th instant, I Avas requested to send 
home a balance sheet of the Egyptian Government for the year 1880, showing how 
Qiueb bus been paid from revenue, bow mucb from loan funds, and how much from 

Tlie inclosed Statements, Avhieh liaA'c been prepared by Mr. Palmer, give all the 
information required. 


The account AAdiich I have marked (A) shows the general balance sheet of the 
Egyptian Government for the year 1880. 

It Avorks from balance to balance, is exceedingly simple in form, and can be 
readily understood. I .summarize it below:— 


Receipts. 



f E. 

1. Balance, January 1, 188G 

2,611,802 

2. Ordinary Budget,. 

9,574,393 1 

Prescriptione ., ,, 

108 

4. Extraordinaiy receipts ,, 

466,500 ! 

5. Deposits, advances, &c. ,, ,. 

346,836 

^Otal • a a a a * 

12,999,639 


Expenditure. 



£ E. 

1. Ordinary Budget 

9,357,496 

2. Extiaordinaiy expense s ,. ,, 

752,806 

3. Accounts current with banks a . 

48,452 

4. Balance, December 31, 1886 

2,840,885 

Xotal • a ■ « a • 

12,999,639 

1 


^ I now draw your Lordship’s attention to the account I have marked (C), in which 
is given the detail of the figure of £ E. 466,600, which figures on the receipt side of 
account (A), under the head of “ Extraordinary Receipts,” and of the figure of 
£ E. 752,800, Avhieh figures on the expenditure side of account (A), under the head of 
“ Extraordinary Expenses.” 

I have tAVo observations to make on account (C). 

In the first place, it is to be remembered that the items 2, 3, 4, and 5 on the 
receipt side of the account are accredited to loan funds. 

In the second place, and this is a point of great importance, although for tlie 
moment all the £ E. 752,800 which figures on the expenditure side of the account has 
been debited to loan funds, it is almost certain that the Commissioners of the Debt, 
with whom the matter rests, will throw out a large portion of the principal item, 
Auz., Soudan, £ E. 421,797. 

The statement made in the Treasury Minute of the 2nd February, to the effect 
that the subject of the military payments for 1886 was “merely a question of adjust¬ 
ment,” is erroneous. The advances from the loan funds will have to be made good 
to the extent of the amounts eventuallv disalloAvcd bv the Commissioners of the 
Debt. 


In connection with this branch of the question, I Avould draw your Lordship's 
attention to the Statement I have marked (D), Avhieh gives an account of the loan 
funds up to the 31st December, 1886. 

Ymiv T m’dsbip Avitl r)bse’'vc that in order to enA’> >■ fill the charges, Avhich undo)- 
the terras of the ConA^ention have to be met from the loan funds, the so-called “ free 
lands” must be sold for £ E. 069,853. This (‘stimatc, like tlie rest of the Convention. 
Avas made in London. I must disclaim all responsibility for it. I have frequentlv 
pointed out that the estimate Avas excessive, and I wish again to repeat the warning 
Avhich I have often given before, that serious difficulty may not improbably arise from 
the fact that the value of these lands was over-estimated. The conclusion to be draAvn 
from this consideration, for the purposes of the present argument, is that, apart from 
the objections which will probably be raised by the Commissioners of the Debt against 
charging military expenditure to the loan account, it is exceedingly desirable to limit 
the cliarges thrown on the loan for tliis reason—that the Avhole of the loan assets do 
not exist. To the extent of £ E. 669,853 those assets have not as yet been realized, 
and it is very possible that the Avhole of them ncAmr will be realized. 

I noAv venture to draAv your Lordship’s attention to the account I liaA'c marked 
(B) and to Mr. Palmer’s explanatory note attached to this despatch. This account is 
one of the most com]>licalcd Avith AA hieh I have CATr had to deal. A comprehension of 
its main features is, hoAvever, essential to a true understanding of the present financial 
position of the Egyptian Government. 

The complications in this account arc mainly duo to tAA'o causes : 

In the first place, the year of the Commissioners of the Debt ends on the 25th 
October, Avhereas that of the Government ends on the 31st December. 

In the second place, in making up the accounts between the Government and the 
Commissioners of the Debt, it is necessary to folloAv the strict text of the Convention in 
which, for reasons Avith AA'hieh f am unacquainted, a very intricate and cumbersome 
form of procedure Avas adopted, 

I Avill endcaA^our to summarize Account (B). 
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The net administrative expenditure of tlie Government for the year 1886, 
wliicli has to be compared with the figure fixed by the Convention, 

amounted to .. .. .. • • • • 

The sum placed at the disposal of the Government for administrative expen¬ 
diture under the terms of the Convention is < • . • • • 

The actual expenditure was, therefore, in excess of the limit fixed by the 
Convention by,. . • • • .. • • ^ • • • • 

To this must be added the excess expenditure of 1885, amounting to 

^raking a total expenditure in 1885 and 1886 of the annual limit of 

X hi, 5,237^000 •• «• •• •• •• 

The total amount of the charges which the Government is authorized to meet 
under the Convention and subsequent Corvee Decree from the revenues 
left at its disposal (being the net administrative expenditure of 
£ E, 5,237,000 plus certain other charges, the detail of M*hich is given in 
Account (B) ), is •, • • • • •. • • _ • • 

The rccci])t.N derived from those heads of revenue which, under the Convention, 
were left at the disposal of the Government, plus the cost of administra¬ 
tion of assigned revenues, which, under Article 18 of the Decree of the 
27th July, 1885, has to he added to this sum, amounted in 1886 to 

The excess of the ehaiges o\^v tho receipts constitutes a first charge on the 
revenues pledged to tho debt after paying the coupons less 5 per cent. It 
amounts to .. .. -. • • • • • 

The receipts in 1886 from the revenues pledged to the service of tho debt 
amounted to ,. .. .. .. . • • • - • 

The expenditure on account of the debt, 5 per cent, being deducted from the 
coupons, amounted to ., .. . • * • 

Leaving a surplus of •• .. «. •• 

The first charge on this surplus in the amount which is required to make up to 
the Govorniuent the difference between tho receipts from its unpledged 
revenues and the charges, as fixed by tlic Convention. This amount is 
given above. It is , • • • < • •« • • • • 

Deducting this amount, a surplus is left in the bands of the Calsse amount¬ 
ing to •« •• •• •• •• •• •• 

The second charge on the surplus is the 5 per cent, deducted fivmi the coupons 
which has to be repaid. This charge amounts for 1886 to «. • • 

Leaving a balance of .. 

To tliis must be added the surplus of 1885, after allowing for the re])ayment of 
the 5 per cent, deduotod from the coupons in that year, vii. 

Making a total of . • •. «• • * •. 

Of this sum, uuc-lialf goes under the terms of the Convention to sinking 
fund, leaving the other half at the disposal of the Government. This 

amounts to •• •• •• •• •• '• •• 

It has already been showm that the admiuiNlratiYo expenditure of the Govern- 
meut for the years 1885 and 1886 Ava^ in excess of the sums allowed by 
the Convention by 

The real surplus of tho (joM.rnment iuv tho two jcari 18s j and 18S6 amounts, 

therefore, to .. .. .. • • • • •' • • 


£E. 


5,299,560 

5,237,000 


62,560 

62,387 


124,947 

£E. 


5,795,733 


5,683,244 


112,489 

£E. 

3,914,029 

3,499,203 

414,826 


112,489 


302,337 

218,438 

80,899 

266,263 

350,162 


175,081 


124,947 


50,134 


Witli this the Goveruiucul will have to meet Avhatcver railituvy expenditure for 
1886 outside the ordinary ]hidi?et is not paid hy the English Government, as n'cllas 
any other sums, ^uch a5 pnlioe, &c., now charged to tho local funds, whicdi are 
disallowed by the Commissioners of Uie Debt. 

It is especially to he honu- in mind :— 

1. That this calciilation exedudes all the military and police expenditure in excess 
of the figures estimated in the Convention. 

2. That it sui)poses that tho accounts between the Government and the Caissc 
Avill he regulated on the' basis of the Corvee Decree now under the consideration of the 
Erench Government. 

3. That no account has been taken of the arrangements as regards capitation 
payments for 1S8G, &c., which are given in your Lordship’s telegram No. 31 of the 
7th instant. This account is, therefore, liable to several alterations. 

I have, &c. 

(Signed) E. BARING. 


Inclosure 1 in No. 139. 

(A.)—CoMPTE General du Gouvernement !6gyptien pour I’Exercice 1886. 
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Kecettes. 


III. Revenufl des Administrations de Recettes* 

1. Chemins de fer 

2. Chemin de Fer de Helouan 

3. Telegraphes 

4. Port d’Alexandrie 

5. Postes .. • - 

6. Paquebots-postc Khedivieli 

7. Pharcs 

8. Ports (autres que eelui d’Alexandrie) 

9. Hotel des Monnaies .» 

IV. Recettes des Services Administratifs— 

1. Ministere de ia Justice 

2. Recettes de divers Ministeres .. 


V. Locations et Produits des Proprietes du Gouvernement— 

1. Locations et produits des proprietes du Gouveme- 
ment •. . • • • • * • • 

VI. Retenuc eur les traitemonts du personnel— 

1, Retenue sur les traitements du personnel • •• 


£E. 


1,266,967 

8,421 

37.170 

106,741 

112,659 

120,364 

86,470 

3,696 

5,280 


283,960 t 
304,000 


£E, 


1,747,768 


587,960 


89,139 

51,314 


Dkpenses. 


II. Frais d’Administration et de Perception (suite)-^ 
9. Services divers des Ministeres (.sueVc)— 
Chouualis et Magasins 
Services divers 

10. Services Administratif ct dc Perception des 

vinces, Gouvernorats, ct Muuicipalites 

11. Douanes . • .. 

12. Octrois 

13. Sel ct natron 

14. Peeberies .. .. -• 

15. Perception des droits do navigation 

HI. Depenses des Administrations dc Recettes— 

1. Chemins de fer 

2. Chemins dc For dc Helouan .. 

3. Telegraphes 

4. Port d*Alexandrie .. 

5. Posies w. • • • • 

6. Paquebdts-poste Kh5divieli .. 

7. Phares .. .. .. ^ 

8. Ports (autres quo eelui d’Alexandiic) 

9. Hotel (les Monnaies 

rV. Securite Publique— 

Ministere de la Guerre 
Gciulannerie et Police 
Prisons 

Armee d’Occupation .. 

V. Soudan — 

Soudan •. 


VI. Pensions— 

1. Pensions et traitements de disponibilite 

2. Allocations et indemnite 

VII. Tribut et Dette Non-Consolidee— 

Tribut • • -. • • - 

lnter(*ts sur action^ du Canal dc Suez 
Dana Khassa 


Pro- 


• • 


} 


£ K. 


22,092 

33,376 

335,545 

83.847 

43,224 

69.532 

10,601 

4,181 


576,271 

5,825 

43,827 

30,988 

90,935 

106,405 

25,261 

11,013 

2,319 


130,151 

238,100 

27,206 

195,000 


678,397 

174,473 

34,000 

153.247 


£E. 


1,823,460 


892,844 


590,457 

26,163 


484,203 


Recettes. 

Defenses. 


' .K, 

1 

1 

£E. 

i VII. Tribut et Dette Non-Consolidee (smfe )— 

Complement du Service (Ion Domaines dc PEtat 

„ „ de la Daira Sanieh . .. 

VIII. Depenses Remnneratrices et Imprevues. 

Petrole .. .. •• •• •. 

Commission de Rccrutemeiit 

Nouveaux impots et depenses imprevues .. 

Abolition de la corvee ,, .. ,. ,, 

£E. 

99,836 

172,631 

JEE. 

1,312,584 

374,942 




68,419 

10,785 

29,936 

265,802 









Total des depenses des Services Administratifs ., 

• • 

5,858,293 




Service de la Dette Consolidee— 

Dette Garantie 

Dette Privilegiee 

Dette Unifiee 

307,125 

1,032,620 

2,074,446 

8,414,191 

85,012 




Amortissement— 

Dette Garantie 

Dette Unifiee 

84,650 

362 






Total des recettes du Budget Ordinaire 

• • 

9.574,393 

Total des depenses du Budget Ordinaire ., 

• • 

9,357,490 

Service de la Dette Consolidee— 

Prescriptions 

Recettes extraordinaires et hors Budget 

Depots, avances et comptes speciaux (soldes) . 
rciu])tes courants avec les banques (soldes) .. 

• m 

« m 

• 9 

• 9 

108 

466,500 

346,836 

# • 

Depenses extraordinaires et hors Budget 

Depots, avances et comptes speciaux (soldes) , 

Comptes courants avec les Banques (soldes) .. 

Encaisse au 31 Decembre, 1886— 

A la Caisse de la Dette Publique . 

A la Caisse du Ministere des Finances et dans les 
autres Caisscs du Tresor ,, ,, 

• • 

• • 

• • 

2,203,011 

637,874 

752,806 

• • 

48,452 

2,840,885 






Total general 

• m 

12,999,639 

Total general 

• • 

12,999.039 
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(B.) 

La compaxaison des to dS to 

£ E. 5,237,000 fix6 par la Convention Einancieie et par 

27 Jnillet, 1885, s’4tablit comme suit_ 


Total des dfepenses des Services Administratifs 

A dfeduire— , T^ ■ 

D66cit de la Daira et des Domaines .. . • • 

Exc^dent des depenses des Chemins de Fer sur le cninrc 

fix6 Dar la Convention .. • • . • ^ ' 

Excedeut^des traitements des Commissaives do la Caisse 

de la Dette Publique .. • • • • • ’ 

Abolitiou de la corvee 


Le cbififre fixe par la Convention 6tant de .. 

Les depenses de 1886 ont ainsi exc^de le budget de la Conven¬ 
tion Financiere do . 1 'laoe 

Et si on ajoute a cette somme I’excedent de 188S .. 

L’exc6dent des deux anuses 1885-86 sc monterait d .. 

Aux termcs de 1’Article 18 du Decret du 27 Julllct k 

corapte des excedents des rcvcnus non-afFectes s 4tablit 

comme suit— 

llecettes non-affectees .. 

^ cent sur £ E. 2,453,660, recettes brutes 

des quatre proiunces affecl^cs ,. •« 

Depenses des Douanes 

„ dcs Chemins de Fer 

„ desTelegvaplics .. 

„ du Port d'Alexaudrie 


Total des rcssources 

Au moyen do ces rcssources, lo Gouverncment doit faii'C face 

Depenses a imputci sur les rcvcnus non-affec cs .. 
Excedents des depenses des chemins de fci sur le 
chiffi'C fix4 par la Convention 
Deficits de la Daira ct des Doiuaines 

Abolition de la corvde .. , • • . i'* 

Excedents dcs traitements dcs Cominissaiics clc la 

Caisse de la Dette . 

Cest-a-dire, que les charges excedeiit les ressources de , 
Somme que la Caisse de la Dette devra prelevcr 
sur les cxcMents des revenus affectes et versci 
au Minist^re des Finances. 


£ E. 


272,467 

28,271 

7,995 

250,000 


171,756 

83,847 

576,271 

43,827 

30,988 


£E. 

5,858,293 


5,237,000 

28,271 

272,467 

250,000 

7,995 


558,733 

6,299,560 

5,237,300 


62,560 

62,387 

124,947 


4,776,556* 


906,689 

5.683,244 


5,795,733 

112,489 


• Ce chiffre cst ctabli comme suit- 


Montant total des revenus budgfetaircs 
A deduire— . ij- 

Recettes dcs quatre provinces atfeetees .. •• 

des Douanes, y compris £ E. 760 pour timbre .. 
des Clieniins L Fer, y compris £ E. 1,921 pour 

Timbre .. • • • * * 

du Port d’Alexandrie, £ E. 96 pour timbre 

’’ des Tekgraphes .. 


£E. 


‘^,453,660 

931,283 

1,268,888 

106,837 

37,170 


9 , 5 ^ 4%3 


4,797,838 


Recettes non-affectees ., 


4,776,556 
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Conformement aux Articles 19, 20, et 21 du Decret du 27 Juillet, 1885, le compte 
des exeddents des revenus affectes s’^talilit comme suit:— 


Recettes. 

Versements faits k la Caisse de la Dette du 26 Octobre, 1885, 
au 25 Octobre, 1886— 

Par les quatre provinces aflPect^es 
Par TAdministration des Douanes 
Par r Administration des Chemins de Fer .. 
Prescriptions 

I otal •• gg ,g ,, 

Defenses. 

Service dc la Dette Garnntie ., ., ,. ,, 

„ de la Dette Privilegiec (apres deduction du 5 pour 
cent) gg gg gg ,, gg 

„ de la Dette Unifiee (dito) ., ., ,, 



Service de rAmortisscmcnt— 
Dette Garantic 
Dette Unifiee 


£ E. 

.. 84,650 
362 


307,125 

1,032,620 

2,074,446 


3,414,191 


85,012 


182,914 

16,887 

18,637 


f E. 


,240,112 

830,866 

842,943 
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3,914,029 


ExcMeut ., ., ., , g 

A d6duire— 

La somme destin^e a parfaire les ressources du budget des 
Services Administratifs., 

Restc gg gg g. gg 

Sommes h prelevcr sur cet excedent— 

Retenue sur les Dettes Unifide ct Privilegiec et sur les 
interdts des actions du Canal de Suez .. 

Retenue sur les coupons de la Daira Sanieh •. 

„ „ de PEmpvunt Domanial 

Exeddent net de 1886 ,, .. 

Report de Texeddent net dc rnnnde preeddente 

Total de Pexeddent i\ repartir entre le Budget dcs 
Services Administratifs et le Service de I'Amor- 
tissement •. • • .« 


Somme revenant dventuellement au Gouvernement, £ E. 175,081. 


3,499,203 

414,826 


112,489 


302,337 



218,438 


83,899 

266,263 



Inclosure 2 in No. 139. 

(0.)—Compte des Ressources Extraordinaires du Gouvernement Egyptien, ArrM6 au 

31 Ddcembre, 1886 (Decret du 27 Juillet, 1885). 

Recettes. 


I. Produit du Nouvcl Kmpruut, 3 pour Cent Garanti .. 

II. Biens libres et uutres .. .. ., ,, 

III. Recouvrements sur arrieres u fin 1879 ,. ., 

IV. Intdretfl au 31 Decembre, 1885, sur capitaux provenant 

de I’Emprunt Garanti ct deposes chez Messrs, N. M. 
de Rothschild and Sons de Londres^ ,, • • 

V, Liquidation dc la guerre (vente de vieux mat6riel) •• 


1885g 

188Ci 

Total. 

£E. 

£ E. 

£E. 

8,459,821 

313,956 

8,773,777 

437,605 

14,450 

451,955 

95.000 

17,000 

112,000 

■ • 

1,094 

1,094 

•. 

120,000 

120,000 

8,992,326 

466,500 

9,458,826 


* Les interets de I’annee 1886 ne figurent pas dans ce corapte, parce que Messrs. N. M. de Rothschild and 
Sons de Londres, n*ont pas encore fourni a la Caisse de la Dette Publique leurs comptes de cette ann^e. 
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Iiiclosure 3 in No. 139. 

Explanatory Note on the Cash Account for the Year 1886, by Mr. Elwin Palmer. 

THE general result of the year 1886, as regards ordinary revenue and expenditure^ 
IS shown in the Cash Account to he as follows :— 


Total revenue 
Total expenditure 


Smplus 


£ E. 

.. 9,574,393 

.. 9,357,496 

216,897 


But, inasmuch as the Convention of the 17th March, 1885, lays down that the 
surplus of the aifected revenues is to be established upon revenue paid into the Caisse 
dining the Caisse year, which ends on the 25th October of each year, and defines the 
special way in which the total surp lus is. to be andved at, quite a separate account has 
to be made out to get at the amount Avhich is to be taken as the surplus of the year. 
This account will be found attached to the Cash Account, and it will be seen that the 
net^ surplus amounts to £ E. 302,337. The diflerence betw'een the two sums is 
mainly due to the fact that, in accordance with the Convention, only the figure fixed 
for the administrative expenditure is to be taken into consideration in reckoning the 
suiplus, w'hereas the Cash Account naturally includes the whole expenditure, wdiich was 
£ E. 62,500 over the Convention figure. 

It will be seen from the Special Account, attached to the Cash Account, that after 
providing for the payment of the interest on the debt in full, the net surplus for the year 
si£ E. 83,899, and that the net surplus for the two years 1885 and 1880 is £ E. 350,162. 
The Government share of this surplus amounts to £ E. 175,081, out of Avhich the 
Government has to meet the amount by wliich its administrative expenditure in the 
two years exceeded the figure fixed hy the Convention; this excess, it Avill be seen, 
amounted to £ E. 121,917, thus leaving the Government with a net surplus of 
£ E. 50,131, 

In considering the figures, tlic folloAving facts must not be lost sight of:— 

1. The military expenditure has only been taken at the figures fixed by the 
Convention, w’hile the real expenditure for the year 1885 w'as £ E. 121,169, and for 
the year 1880 £ E. 302,330 more than that sum. This excess has been provisionally 
charged to the Soudan million, and has been claimed from England. 

2. As regards the police expenditure, the same procedure has been follow^ed. Tho 
real expenditure for the year 1885 was £ E. 12,717, and for the year 1880 £ E. 19,200 
over the figure fixed by the Convention. This excess has been taken on the million; 
it is not considered ordinary expenditure, as it is mainly due to the army not being 
able, owing to the disturbances in the Soudan, to provide men for the police, who 
would receive a loivcr rate of pay than the men formerly engaged for the police ; it is 
also due, in part, to exceptional circumstances owing to the state of the Soudan, hence 
it is considori'd a fair charge on the million. It remains to bo seen, however, if the 
Caisse will agree to this, should it bo admitted that they have a right to question any 
expenditure wdiich the Government decide to put on the million. 

3. Tho pensions paid during tho year 1880 to pensioners whose last service was in 
the Soudan, amounting to £ E. 110,190, have been charged to the million and not as 
ordinary expenditure. The Caisse has not as yet accepted this expenditure either. 

1. The Suez Canal interest and the capitation grant have been taken as if paid, 
the amounts still unpaid being placed in deposit. 

(Signed) ELWIN PALMER, 

Director-General of Accounts. 

Cairo, February 11, 1887. 


No. 140. 


(No. 107.) 
My Lord, 


Sir E. Baring to the Marquis of Salisbury.—(Received February 21.) 


TXT Cairo, February 14, 1887. 

IN my despatch No. 101 of the 10th instant, I had tho honour to inform your 
Lordship that Count d Auuay had conio to an agromnont with tho Egyptian Govern¬ 
ment wdiorcby, under certain conditions slated in that despatch, tho Ihvnch Govern¬ 
ment would give its adhesion to the issue of tho Corvee Hocreo. 
















I haye now the honour to inclose herewith copy of the correspondence which 
passed between Count d’Aunay and Nuhar Pasha, and led to the agreement being 
arrived at after verbal negotiations on the subject. 

I have, &c. 

(Signed) E. BARING. 


Inclosure 1 in No. 110. 

Count d'Aunaij to Nuhar Pasha. 

M. le Ministi'c, Le Cairo, le 8 Fe'vrier, 1887. 

LE Gouvernement de la Republique a toujours adinis Ic prineipe d’une mesure 
qui aurait iiour consequence de poursuivre I’abolition de la corvee, rdforme entamee 
depuis longteinps et a laquelle uos bonnes dispositions n’ont jamais manqud. ^ Mais 
avant de donner son assentiment an projet de Deeret dont il a etc saisi a ce sujet par 
le Cabinet de Son Altesse, il a voulu examiner si la proposition d’augmenter de 
£ E. 250,000 le chiffre fixe ii Londres pour Ics ddponscs admiuistratives n’etait pas de 
nature a compromettre les chances de restitution aux creanciers. Le remboursement 
des rctouues faites sur les coupons etant aujouvd’hui assure, le Gouvernement de la 
Republique se declare pret a acceder a la proposition susmentionnee dans ccrtaincs 
conditions. 

Il croit devoir demander, tout d’abord, pour cet ohjet, un Deeret special ddgage 
des autres questions, absolument distinctes, commo le reconnaitra votre Excellence, 
qui out ete confondues dans le texte qui nous a etc soumis. Do plus, le nouveau 
projet de Deeret, qui nous serait communique ayant de devenir definitif, devrait, eu 
portaut quo les ddpenses admiuistratives de I’Egyptc, fixees le 27 Juillct, 1885, 
.seraicut augmentees jusqu’ii concurrence do £ E. 250,000, indiquer tr^s nettement 
que la Caisse de la Detto se trouvera ii m6me de constater que cette deponse, imprevue 
jusqu’a ce jour, aura 6te employee an but humauitaire pouvant soul la justifier. Il 
serait formellemcnt spdeifie enfiu, quo le budget normal des Travaux Publics ne serait 

en rien diminud. . 

Quant aux autres questions, dies rcstent iniegralcment resciwees. Toutefois, 
nous saisissons cette occasion pour prendre acte du fait avance dans le dernier 
considerant du projet, qui nous a etc commiurique, a savoir: quo certaines ddpenses 
et certaines recettes ont ete laissdes hors du Budget officicl. En memc temps, nous 
nous permettons de rccommander tout partieulierement a votre attoution la propo¬ 
sition, dont nous avons entretonu verbalemcnt votre Excellence, et d’apres laquelle le 
produit du rachat militaire serait employe u raugmeutation des depenses faites pour 
Parmee. 

Veuillez, &c. 

(Signd) D’AUNAY. 


Inclosure 2 in No. 140. 

Nuhar Pasha to Count d'Aunay. 

M. le Comte, Le Caire, le 10 Fe'vrier, 1887. 

J’AI eu I’honneur de rccevoir la lettre que vous avez bien voulu m’ecriro et 
pur laquelle vous me faites .su^ oir que le Gouvernement de la Ptdpublique s’etant 
assure quo les £ E. 250,000 affeetees a la suppression partiellc des corvecs n’dtait pas 
de nature a compromettre les chances do restitution aux crdanciers des sommes 
reti'uues sur les coupons, et quo la restitution do ccs retenue.s etant aujourd’hui assuree, 
le Couvernement de la Republique se declare pret a acceder a la proposition du 
Gouvernement figyptien sur certaines conditions. 


l exclusion des autres points, qui, d accord aAoc la Caisse, avaient ete mcntiounes clans le 
prc'inier projet presente ii I’approbation du Gouvernement de la Republique, ce 
que, vous me permettez de le rappeler d’ailieurs, le Gouvernement Egyptien s’dtait 
empressf) de proposer de lui-m^mc, 

Ainsi quo vous le verrez par ce projet, la Caissepourra serendre compte des diets 
de cette mesure sur la prosjierite et la richesse publiques. 
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Le budget des TraA’aux Publics ainsi quo tons les budgets des autres Services 
administratifs restera soumis aux Eois et R6glcmcnts qui reglont nos depenses dans 
les limites que les Conventions Internationales assignent i\ ccs memos depenses. 

^ Ppur ce qui est clu dernier paragraphe de votre communication, jc suis tout dispose 
a consideror les questions qui y sqnt traitees comme etant integralement rescrv6es. 

Toutefois, le Gouvernement Egyjiticn s’etant considerc commo autorise a employer 
en 1886 le produit du rachat militaire aux depenses specifiees dans le projet du 

Ddcrct (Article 1, §§ 2 et 3), e’est sur cette base que les comptes de 1886 devront etre 
regies. 

Veuillez, &c. 

(Signe) N. NUBAR. 


No. 141. 

Sir hi. Baring to the Marquis of Salishury.—{Received Fehruary 21.) 

(No. 108.) 

My Lortl, ^ ^ ^ Cairo, Fehruary 14, 1887. 

J Ubi as the mail is leaving I learn that the French GoAmmuient have decided to 
accept the Corvee Decree A\ith the following important modifications, viz., that 
Ai’ticlc 4 should run as folloAvs :— 

Caisse de la Dctte aura pu s’assurer par A'crification des pieces do depenses : 
budget normal des TraA'aux Publics n’aura par 6te diminue; (2) que les 

£ E. 250,000 auront et6 employees a un degrc!vcment reel de la corvee, un noitveau 
Deeret, &e. 

I icgret that I have not time to offer to your Lordship any observations upon this 
proposal. ^ 

I have, &c. 

(Signed) E. BARING. 


No. 142. 


(No. 49.) 


The Marquis of Salisbury to Sir E. Baring. 


(Telegraphic.) Foreign Office, February 21, 1887, 4’35 p.m. 

YOUR telegram No. 61 of 6th instant. 

Offer of Caisse declined with thanks, as less advantageous than present arrange¬ 
ments. O 1 o 


No. 143. 

Sii R. elby to Sir J, Pauncefote.—{Received February 22.) 

T .Ttr T J. 1 1 Treasury Chambers, February 21, 18S7. 

1 AM directed by the Lords Commissioners of Her Majesty’s Treasury to acquaint 
you, foiMho information of the Secretary of State, that they are of opinion that Her 
Majesty s Government may very properly assent to the promulgation of the Decree 
inclosocl in Sir E. Baring’s despatch of the 6th Decemher, raising the Budget of 
administrative expenditure in Egypt from £ E. 6,237,000, the sum fixed by the 
Com^ntion Budget, to £ E. 6,241',995, an increase in the number of Commissioners of 

the Caisso having caused in the Department of the Caisse an increase of char 2 :e 
amounting to £ E. 7,951. ° 

My Lords understand that it has been decided that the salaries of the Commis¬ 
sioners ot the Caisse should be paid at the rate of 2,7001. a-year for three years from 
the 1st January, 1886, and that at the end of that time they should fall to 2,000/. 

1 1 +1 thinks it possible that the Government of France may ask for a 

pledge that the salaries of other oflicials, besides those of the Caisse, the Ministers of His 
Highness alone being exeepted, ivill bo reduced at the date specified to 2,000/. a-year 
and the bccrctaryol State proposed, in your letter of the 18th Decemher, to inform 
bir ljV(M\n that Her Majesty s Goverinnent have no objection to such a pledge being 

[*^70] 2 F 
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My Lords are of opinion that the proposal is in itself correct, and might very 
properly receive the assent of Her Majesty’s Government, hut the Secretary of State 
will doubtless hear in mind that a power should always he reserved to meet very 
exceptional cases, so that the true interest of the counti’y may not suffer hy the offer 
of a pledge of so binding a nature as to leave no discretion in case of emergency. 

I am, &o. 

(Signed) H. E. WELBY. 


No. 144. 

Sir E. Baring to the Marquis of Salisbury.—(Received February 22, 11 A.M.) 

(No. 74.) 

(Telegraphic.) Cairo, February 22, 1887, 9 43 a.m. 

YOUR Lordship’s telegram No. 48 of the 19th instant. 

Actual expenditure in 1886, 265,000Z. Estimated expenditure first quarter of 
1887, 36,000/. Total expenditure in 1887 will be 235,000/., a reduction having been 
made to make good excess expenditure of 1886. 


No. 145. 

Sir E. Baring to the Marquis of Salisbury.—(Received by telegraph, February 22.) 
(No.125. Ext.74.) 

My Lord, Cairo, February 22, 1887. 

IN answer to your Lordship’s telegram No. 48 of the 19th instant, I had the 
honour this day to inform you hy telegraph that the actual expenditure for the reduc¬ 
tion of the corvde in 1886 amounts to 265,000/., while the estimated expenditure for 
the first quarter of 1887 is 36,000/. 

The total expenditure in 1887 will he 235,000/., a reduction having been made to 
make good the excess expenditure of 1886. 

I have, &c. 

(Signed) E. BARING. 


No. 146. 

The Marquis of Salisbury to Sir E. Baring. 

(No. 50. Confidential.) „. i ^ 

(TclcffrEipliic.) Forci^u FchvuG) y 2i, lb87j 1 15 f.m* 

YOUR despatches Nos. 507 and 519 of 0th and 8th Decemher : Salaries of Com¬ 
missioners of Caisse. ■ i • 11 

We have no objection to the Decree. You will consider whether it is desirable 

to give our consent at this moment or to reserve it. 

Any assurance given hy Egyptian Government as to reduction of salaries of other 

officials should reserve some power of making exceptions in very exceptional eases. 


No. 147. 

The Marquis of Salisbury to Sir E. Baring. 

(No. 79. Confidential. Ext. 50.) lan'? 

Foreign Office^ February 24, 1887. 

’ WITH reference to your despatches No. 507 of the 6th Decemher and No. 519 of 
the 8th December, I inclose, for your confidential information, a copy of a letter from 
the Treasury relative to the salaries of the Commissioners of the Caisse de la Detto 

I^ have, in consequence, informed you to-day, by telegraph, that Her Majesty’s 
Government have no objection in principle to the Decree which it is proposed to issue 


on this subject, and I have left it to your di.scrction M-hctlier thoir assent should at 
once he notified, or should for the present he reserved. 

In tlic event of the Egyptian Government being requested to give any promise as 
to a general reduction at the end of three years of salaries of all officials except 
Ministers which are now above 2,000/., it should ho borne in mind that some power 
should be reserved of making exceptions in very special cases. 

I am, &c. 

(Signed) SALISBURY. 


No. 148. 

The Marquis of Salisbury to Sir E. Baring. 

(No. 51.) 

(Telegraphic.) Foreign Office, February 24, 1887, 5-30 P.M. 

YOUR despatch No. 105 of 13th instant. 

We presume that in Table (A) the receipts for military exemptions arc included 
in the receipts of various Ministries. 

Is this so ? 


No. 149. 

Sir E. Baring to the Marquis of Salisbury.—(Received February 25, 10'30 a.m.) 
(No. 75.) 

(Telegraphic.) Cairo, February 25, 1887. 

YOUR No. 51. 

Yes. 


No. 150. 

Sir E. Baring to the Marquis of Salisbury.—(Received February 25.) 

(No. 76.) 

(Telegraphic.) Cairo, February 25, 1887. 

YOUR telegram No. 50 of yesterday. 

I propose, for the moment, to take no further action in the way of getting 
the Decree issued. 


No. 151. 

Sir E. Baring to the Marquis of Salisbury.—(Received by telegraph, February 25.) 

(No. 129. Ext. 76.) 

My Lord, Cairo, February 25,1887. 

I HAVE received your Lordship’s telegram No. 60 of the 24ith instant respecting 
the Decree for the reduction of the salaries of the Commissioners of the Caisse. 

In reply thereto, I had the honour to inform your Lordship by telegraph to-day 
that for the present I do not propose to take any further action in the direction of 
procuring the issue of the Decree. 

I have, &c. 

(Signed) E. BARING. 


No. 152. 

Sir E. Baring to the Marquis of Salisbury.—(Received February 25, 11 P.M.) 

(No. 77.) 

(Telegraphic.) Cairo, February 25,1887, 7’45 P.M. 

I SHOULD like to explain to Chancellor of the Exchequer, with reference to his 
private letter, that the general situation for the moment is as follows :— 

I cannot say what the true financial result of 1886 will bo until very complicated. 
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account with the Caissc is settled. _ A great deal depends on the riews taken hy the 

Caissc on several intricate points which have to he diseiissed.^ _ ■ • 4 - 

But the real difficulty of the situation consists in bringing the adniimstial v( 
expenditure of 1887 within the figure fixed hy the Cmivention, plus the half surplus 
on the ioint account which reverts to Government. We hope to get about 230,000?. 
off avmx, police, public works, and railways. Bui, this, even allowing a eon- 
siderablo reduction in the Army of Occupation expenses, will be far from sufficient to 

balance the account. , ji ^ i 

There is no cash difficulty for the moment, because the Caissc has advanced 

considerable sums to Government from loan funds, but a serious difficulty m^ arise 

if, as is probable, the Caissc rejects many of the charges thrown on the Soudan 

There is no absolute necessity to postpone the Suez Canal payments for 1886, and, 
on Egvptian as well as English grounds, it seems to me advisable to avoid the risk of 
a Parliamentary discussion on Egyptian finance until we arc in a position to say more 

relative to what is necessary to put matters straight. 

The unpaid Egyptian claims admitted by England now amount to 3^0,000/., 

and the counter-claims of England on Egypt, which include Ml Suez Canal payments 
for 1886 to 387,000/. There is an Egyjitian claim of about 26,000/. under considera¬ 
tion. Egvpt could, if thought desirable, pay at once the 12,000/. required to settle 
the accounts for 1886 except the outstanding 26,000/., although, as there will be 
an administrative deficit in 1886, the money will practically be borrowed. _ 

Every elTort Avill he made not to make use of the English corvee guarantee in 
1887, but whether this will be possible must depend on Avhethcr loan is issued lor the 
compulsory commutation of pensions. 


No. 153. 


Sir E. Baring to the Margins of SaJishiiry.—{Received by telegraph, February 25.) 

(No. 130. Confidential. Ext. 77.) ok noo? 

Mv Lord Cairo, February 25, 1887. 

[ H\VE the honour to report that the general situation is as follows:— 

I cannot say what the true financial result of 1886 will be until the very 

complicated account with the Caisse de la Dette is settled. A great deal depends on 

the views taken by the Caisse on several intricate points which will have to come 

But the real difficulty of the situation consists in bringing the admimstmtiAC 
expenditure of 1887 within tlic figure fixed by the Convention, viz., £ E. 5,237,000 
plus the half surplus on the joint account which reverts to the Government. 

It is hoped that reductions in the army, police, public works, and railways ivill 
effect an economy of about 230,000/. But this sum, even allowing for a considerable 
reduction in the Army of Occupation expenses, ivill bo far from sufficient to balance 

^Tlw^ C’aisse having advanced considerable sums to the Government from loan 
funds there is for the moment no cash difficulty; but a serious one may arise if, as is 
probaiilc, the Caisse rejects many of the charges thrown on the Soudan milhon. 

There is in my opinion no absolute necessity to postpone the Suez Canal payments 
for 1886 and both on Egyptian as well as on English grounds it seems advisable to 
avoid the risk of a Parliamentary discussion on Egyptian finance until we are in a 
position to state more exactly Avhat measures arc necessary to put matters straight. 

The unpaid Egyptian claims admitted by England now amount to 3-i0,000/., and 
the comitoi’ claims of Eugland on Egypt, including full Sum Canal payments for 
ISBii, to 387,000/. (see my despatch No. 127 of the 2ith instant). _ 

There is besides an Egyptian claim of about 25,000/. still under consideration. 

The Egyptian Government could, if deemed desirable, pay at once the 1'2,000/. 
required to settle all the accounts for tho past year except the ouManding claim of 
25,000/., nlthougli, as tkere Avill bo au administrative dehcit in 18bG, the money will 

practicallv be borroAved. i. . 

Vour Lordship may rest assured that every effort aviU be made not to make usc ol 

tho Eii‘>'li.ih corvee guarantee in 1887, but Avhether this Avill be possible must depend 

on wlu'lher a loan is issued for the compulsory commutation of pensions. 
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this day^^° iionour to telegraph the substance of tho above to your Lordship. 

I have, &c. 

(Signed) E. BARING. 


No. 154. 

Sir R, Thompson to Sir J, Pauncefote.—{Received February 26.) 

War Office, February 26, 1887. 

• n ^ directed by the Secretary of State for War to transmit to you, for the 

information of the Secretary of State for Eoreign Affairs, the inclosed copy of telegram 
with regard to affairs in Egypt. i .r o 

I have, &c. 

(Signed) RALPH THOMPSON. 


Inclosure in No. 154. 

General Sir F. Stephenson to Mr, Stanhope. 

(Telegraphic.) ^ Cairo, February 2o, 1887, 5-30 P.M. 

EGYPTIAN GoA’ernment has announced intention to reduce A'cry considerably 
their army, probably nearly one-half, including several English officers. 

I strongly objected to any such measures, and trust instructions will be sent from 
home to stay action. 

army noAv reduced lou’est possible number under present circumstances. 
Safety frontier, Suakiu, Egj^pt cannot be secured with less Egyptians. War IMinister 
disapproves further reduction. Am even now depending upon police for defence 
important posts. 

Egyptian GoA'crnment now refuse to recognize your autliority through mo any 
expenditure excess Budget. Sec your letter 27th August, 1886. 


No. 155. 


The Marquis of Salisbury to Sir E. Baring. 

(No. 52. Secret.) 

(Telegraphic.) Foreign Office, February 26, 1887, 5‘50 P.M. 

MILITARY reductions. 

Stephenson is sending pressing and rather nervous telegrams to the War Office. 
Pray do Avhat you can to calm the minds both of British and Egyptian authorities. 
We do^ not Avish for sensational measures, as they may throAV doubt on our intention 
to retain our hold on Egypt. Nor do avc Avish to reduce the Egyptian army below 
the number A\duch Grenfell considers necessary for safety. But our financial require¬ 
ments,^ to Avhich wo adhere, may lie satisfied by economy under many heads, and not 
exclusively under that of the army. WhatcA^er is done in reducing tho native military 
force should attract as little attention as possible, and should he strictly propor¬ 
tional to the necessities of the ease. 


No. 156. 

Sir E. Baring to the Marquis of Salisbury.—{Received February 27, 10‘30 p.m.) 

(No. 78. Secret.) 

(Telegraphic.) Cairo, February 27, 1887, 7*20 p.m. 

YOUR Secret telegram No. 52. 

I have most unfortunately been confined to my room tho last foAV days, but am 
all right now. 

I did not hear of Stephenson’s lelegram until after it was sent. I liaAm uoav seem 

1770] 2 G 
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liim. I am in great hopes of being able to carry out the reductions with bis approval 

Ou“ of'’totol reductions of 230,000i.. it is only proposed to throw 76.000; on 
the armv. I must put some pressure on the soldiers, but you need be under no fcai 
that I Siall carry it too far, as, though I am convinced that some reductions can 
safely be made, I am not at all disposed to run any serious militoy risk. 

I will do all I can to carry out any changes quietly, but it is very difficult to 
prevent the English officials from talking. No real importance ^ed be attached to 
anvtbiuo- the correspondents telegraph. The financial position will, for some time 
to^comc” he one of great difficulty, hut there is nothing in the present situation to 
afford “-round for any special political anxiety. The action taken about the con ec 
effectually allayed the excitement, which at one moment threatened to he troublesome. 


No. 157. 


Sir E. Baring to the Marquis of Salisbury.—{Received February 28.) 

Cai'ro, February 17, 1887. 

^ I HAVE the honour to transmit herewith, extracted from the “ ’’ 

yesterday a Statement published by the Commissioners of the Caissc de la Dette 
shoudng^thc present situation of the funds pledged to the 3 per Cent. Guaranteed Loan. 


Inclosure in No. 157. 
Extract from the “ Journal Officiel 


• 1 » 


Caisse be ea Dette Pebiique.—Empebst Garakii 3 poee Cent. 

Rapport adrem'a Son Altisso le Kh/dite par MM. lea Commiseairee-Direcleurs de la Dette 

Publique. 

Per, T6i6graplies. et Port d’Alexandne, ot depms « 26 Ootobie sui lea levenus 

^ do m;5oo; 

e? rC-;ri^’ Ldaue;. des 

Dettes Privil6ffi6c et Unifiee des 15 Avril et 1 Mai. 

restaut a amortir 9,301j700il.) ■» s i 

2. 17,9741.10s. pour I’amortissement du m^me emprunt. 

Nous avons ITionueur d’etre, &c. ^ ^ MACCHIAVELLI. 

^ ^ ^ g'. le chevalier. 

A. MONEY. 

Prince A. MOUROUSI. 

RICHTHOEEN. 

vriTSERA. 


No. 168. 

Sir E. Baring to the Marquis of Salisbury.—{Received February 28.) 

(No. 114.) 

My Lord, Cairo, February 17,1887. 

I HAVE the honour to transmit herewith, extracted from the “Journal Officiel” 
of yesterday, a Statement published by the Ministry of Finance showing the position 
of the reyenue accruing from the land tax (including the tax on date palms) from the 
1st January to the Slst December, 1886. 

I haye, &c. 

(Signed) E. BARING. 


he Caire, le 15 Fevrier, 1887. 


LoiZ] 


Inclosure in No. 158. 

Supplement fo the Journal OfficieV of February 16, 1887 




Minisi^re des Finances (Direction des Contributions Directes).—Deuiidme Division. 


ficHiANCES et Recouvremcnts sur I’Impot Fonder (Kbai-adji, Ouchouri, ct dime sur les datticrs) du 1" Janvier au 31 compris 

les comptes de la Daira Sanieh, Domaines de I’Ftat, Administration des Wakfs, et Ministcre de 1 Instruction Publique. 


Moudiriehs Affbctees LA Caisse de la Dette Publique. 


Moudiriehfi. 

Mois de Decembre 1886. 

Mois de Janvier a Decembre 1886. 

/ 

Echeances du 
Mois dc 
Decembre 1886 
d’apres 
les previsions 
budgetaircs. 

1 

i 

Recouvremcnts. l 

I 

Difference— 

ficheances 
dc Janvier ;i 
Decembre 
1886* 

Recouvremcnts. 

Difference— 

j 1,^11 1 ■ , ... 

En plus. 

En moius. 

En plus. 

En moins. 

Menoutieli .. . . • •' 

Gharbich 

Behera 

j\.S810llt • • •« • • 

Total • . • • 

£ E. ni. 
126,333 320 
217,175 340 
j 92,109 290 

40,123 510 

£ E, ni. 
81,775 700 
167,059 170 
78,521 690 : 
41,709 330 

£ E. m. 

• • 

I ^ ^ 

1,275 820 

' £ E. in. 1 

44,557 620 
50,116 170 
13,537 700 

• • 

€ E. m. 
517,599 730 
777,485 510 
360,571 210 
466,504 280 

£E. m. 
519,532 560 
742,161 750 
330,764 400 i 
463,670 240 

£ E. m. 
1,952 830 

.. 

• • 

• • 

£ E. m. 

35,323 760 
29,806 810 
2,834 040 

476,141 460 

369,155 790 

1,275 820 

108,261 490 

2,122,160 730 

2,056,148 950 

! 

1.952 830 

67,964 610 


Modifiees d’aprM lee nouveaux droits constates et lee degrevements accordes dans le cours de I’annec, sauf les autres modifications eventuellcs a. la cloture definitive des comptes 





ly^OUDIRIEHS NoN-AFFECTliES A LA CaISSE DE LA DeTTE PUBLIQUE. 


Moudiriebs. 

Mois de Decembre 1886. 


Mois de Janvier 

a Decembre 1886, 


Echeances du 
Mois de 
Decembre 188G 
d’apres 
les previsions 
budgetaires. 

Recouvremcnts. 

Difference— 

Kclieances 
de Janvier a 
Decembre 
1886.* 

Recouvremcnts. 

Difference— 

En plus. 

En moins. 

En plus. 

En moins. 


£ E. in 

£ E. in. 

£ E. in. 

€ E. m. 

£ E. m. 

£ E. m. 

£ E, m. 

£ E, m. 

Kallioubieh ,, 

G4.87G 120 

50,229 490 

m # 

I 1,646 630 

258,850 700 

259,836 880 

986 J80 


Charkieh 

93,828 970 

78,799 940 


15,029 030 

379,704 530 

371,031 550 


8,672 980 

Dakahlieh 

127,580 800 

80,375 010 

♦ • 

47,205 790 

482.948 760 

452,520 860 


30,427 900 

Guizeh 

16,798 480 

23,038 940 

0,240 460 

• w 

198,830 440 

204,571 030 

5,714 190 


Beni-Souef 

14.831 930 

13,577 170 

• • 

1,254 760 

181,359 520 

179,855 030 


1,504 490 

Fayouiu 

18,780 200 

21,151 580 

2,371 380 


110,795 120 

100,925 910 


3,869 210 

Mima 

18,429 800 

21,876 360 

3,446 .jOO 

• « 

222,283 580 

223,325 490 

1,011 910 


Guerga 

32,025 870 

42,583 370 

10.557 500 

• # 

391,014 630 

388,363 040 


2,651 590 

Kena ., .. .., 

23,785 400 

23,628 040 


157 360 

290,629 980 

290,683 900 

53 920 


Esna .. ,. .. 1 

1 

6,298 090 

11,539 080 

5,241 590 

• - 

87,299 680 

89.818 460 

2,518 780 

• • 

Total .. 

417.235 660 

366,799 580 . 

27,857 490 

78,293 570 

2,603,716 940 

2,566,935 750 

10,344 980 

47,126 170 


* Modifiees d’apres les nouveaux droits constates et les degrevements accordes dans Ic cours de I’anncc, sauf les autres modifications eventiielles u la cloture dfifinitivo de.-, comptes 

de I’exercice. 


Le Caire, le 14 Fe'vrier, 1887. 


Le Directeur des Contributions Directes, 

(Signe) TOUBIA BEY CAMEL. 


to 
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No. 159. 

Sir E. Baring to the Marquis of Salisbury.—{Received February 28.) 

E 

My Cairo, February 18, 1887. 

I HAVE the honour to transmit herewith to your Lordship copy of a letter Prom 
Mr. Money, the English Commissioner of the Caisse de la Dctte, to Nuhar Pasha, 

i)ointing out the effects of the late Decree calling out the coivec. . • • 

Mr. Money informs me that, though his colleagues Avere unAVilling to join in 
sending this letter, several of them expressed to him their great regret that it had been 
found necessary to rcimposc the corvee. ^ 

(Signed) E. BAllING. 


Inclosure in No. 159. 

Mr. Money to Sir E. Baring. 1007 

Your Exccllencv, • 

AS the Englihh memher of the Caisse, representing English interests and perhaps 

the largest numher of the holders of Egy])tian stocks, I think it my duty to plane 
before the Government my apprehensions as to the etlccts of the late measure calhn^ 
out the corvee. That measure, a hackward step in the cause of humanity and civiliza¬ 
tion in Egypt, reimposcs on the whole pojnilation the hatclul system of torct'd labour, 

from Avhich at least half the country has bt'cn freed for a Avhole year. 

There seems to he every reason to doubt whether this measure will over tally 
answer the purpose intended of providing for the construction of necessary worksa _ 
Your Excelloncv will remember telling my colleagues and myself at the Caisse 
last year that even in 1885 it had been found impossible to turn out the corvdc in 
numbers suOicient for all work required, and that in consequence a great deal of avoi^ 
had necessarily been done by paid contracts. It requires no arguments to show that 
tins (litiieulty Avill Lc enormously aggravaied now iliat, over a 1 avg(' part oi .ngjpt, ihe 

fellah has eiiiovcd exemption for a year from all lorci'd labour. + 

■\Yere anA'*doubi admi^-sible, it Avould bo rimioved by Ihc testimony oi Ihe Minister 
of Public AVorks and of Colonel Scott Alonerielf. Both have assured me that they do 
not expect that it A',ill be possible to turn out the corvee to the extent required 
rndeed, the fact which becomes more apparmit each year is Eiat the 
corvee are twins of the same odious parentage, indissolubly .jomed together f st 

has been suppressed, and its sujiprcssiou entails the gradual extinction of the sei ond. 
But if the corvee does not suffice for the work, it tollows that the Avork must be (nthei 
paid for or abandoned. (Paid for in the absence of a special grant it cauuot be.) Gu 

[his point Colonel Scott AloncrielV Airites; “The suppression of f 

prevents us carrying out some most essential work m places wlicie, foi tlic last cw 
years the corvee never could ho induced to go, viz., the drmuage uxnks ui the low 
lands on the edge of Alareotis in Behera, the wlmle noidhern lace ol 
borders of Meiizaleh, in Dakhalieh and Shavkich. There arc literally hundicds 
thousands of feddans of good lauds to be reclaimed there and Avliich^v c ha\c been m 
the full swing of reclaiming this last year. That must all stop noAV. 

The above extract shows ihat remunerative Avorks Avliich Avould yield a consider¬ 
able increase of revmiue will have to be abandoned. Of the consequent loss the 
provinces affected to the payment of the debt must bear a portion. But this is not all. 
Colonel Scott Moncrieff is also of opinion that, owing to the unavoidable cessation ol 
other Avorks in some parts of the country, the amount of non-valeurs or non-payments 
of revenue will be increased. TEe alVected provinces will come 111 lor a portion of Bus 
loss also. In laying before your Ikxeellency the linancial injury which the landholders 
are likely to sutler from the operation of the Alimsterial decision ol the 5th instant, and 
from the absence of the same resources as the Alinistry ol Public AA orks enjojed last 
vc'ur, T have fulfilled mv duty as I understand it. I can but hope that the Government 
may be abh' to devise some means lo stave off the evils Avhich at present appear certain 

of realization. 

I have, &c. 

(Signed) A [MONEY. 
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No. 160. 

Sir E. Baring to the Marquis of Salisbury.—{Received February 28.) 

(No. 116. Confidential.) 

My Lord, Cairo, February 18, 1887. 

I HAVE the honour to acknoAvledge the receipt of your Lordship’s despatcli 
No. 51 of the 7 th instant. 

I have communicated to Nuhar Pasha the decision of Her Majesty’s Government, 
but I have not thought it desirable to shoAV him a copy of the Treasury Aliiiiite. 

I haA'e, hoAvever, let Mr. A incent see the Alinute, and 1 haA'e now the lionour to 
inclose a cojiy of a Memorandum he has Avritten on the subject. 

The most important point iioav is to consider Avhat practical steps can be taken to 
remedy a financial situation Avhich has become one of extreme gravitA\ 1 propose to 
address myself exclusively to this point. At the same time, I ought to inform your 
Lordship tliat there is an universal feeling amongst the authorities here that they 
haA'e been hardly treated 011 the subject of military expenditure. Great efforts have 
been made here to put the finances of Egypt in good order and so avoid an iutm-national 
inquiry, and it is natural that great disappointment should be felt at a decision Avhich 
Avas altogether unexpected, and Avhich upsets all tlic calculations previously made. 

There can, in fael, be no doubt that for a long time past military affairs liaAm 
been conducted here as though the British Government AA'cre responsible for a 
considerable portion of the expenditure. The Egyptian Government has practically 
had nothing AAdiatcver to do Avith them. 

It is v(u‘y possible that a cariTiil search amongst the official archives might result 
in full proof being adduced of the accuracy of tliis statement. I do not propose to 
make any such search, but I venture to draAA^ your Lord.ship’s attention, as an instance 
of tlie attitude Avhich Avas adopted some months ago, to a telegram from Mr. Campbell 
Banncrman to Sir E. Stejihenson, dated the 5th Juno, 1886. It aaTII be found in the 
confidential print about Sir II. AAElff’s Mission, section No. 71. It states, with reference 
to the projiosal to raise another black battalion, that “the Avhole cost is thiwn on the 
British GoA'crnment.” 

[ sec tliat on the 1 Itli June the AAEr Office sanctioned the raising of this battalion 
(Lord Bosebery’s telegram to Sir H. AAElIf No. 73), and that the reason for raising it 
Avas to relioA'c the English troops at Assouan aa ho AA'cre .suffering greatly from the 
climate (Sir II. AVollf’s tdegram to Lord lloscbery No. 116 of the 11th June). 

Again in a telegram, dated the 25th June, 1880, Lord Bosebery informed 
Sir II. AATdfi’ that “Her Alaj('sty’s GoA'crnment gh'C their sanction to the proposed 
formation of a second battalion of black troops, provided that Her Majesty’s Dorset 
Begimcnt be sent homi'. 

As I have already said, 1 do not projiose to discuss this subject any further. I 
can readily understand ihat the difficulties in the AA'ay of throAving so heavy a charge 
on the English Treasury woro insuperable. At the same time, I venture to think that 
the circumstances of the case are of a nature to constitute a fair claim on behalf of thcA 
T^Syp^ Government for assistance from lli'r Alajesty’s Government in some form 
AAhich may perhaps be open to feAA'cr obji'ctions than that Avhich Her Majesty’s 
Government has recmitly had under consideration. AA^'liat that form should be is a 
matter on which I postpoiu' my remarks until the whole financial situation here has 
been reconsidered Avith refi'rencc to the ('ll'ect produced (1) by the rejection of the. 
Corvde Decree, and (2) by the extra military expenditure noAV throAvn on the Egyptian 
Treasury. 

I have, &o. 

(Signed) E. BAKING. 


Inclosurc in No. 160. 

^femor((udulll on the Cost of the Native Egyptian Army. 

Sill EVELYN BABING has communicated to mo confidentially the Treasury 

Minute of the 2 nd Eebruarv, 1887. 

%/ 

This Alinute di'als Avit h the cost of the Native Egyptian army, and Avith the assumed 
liability of England for all charges of this army in excess of the sum allowed in the 
Convention Budget, viz., (,' E. 130,000. 
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The subject may most conveniently be dealt with under two heads;-— 

1. The acceptance, directly or indirectly, by England of the obligation to bear tlu' 

cost of the Egyptian army in excess of the £ E. 130,000. 

2. The ability of the Egyptian Government to contribute to the extra cost of th(‘ 
Erontier Eorce by applying to that purpose the sum of £ E. 250,000 AA'liieh has b(a‘n 
received on account of exemption from military service. 

The Government of Egypt in its estimates for 1880 and 1887 lias assumed that 
England will bear the cost of the Erontier Eorce. I’his assumption nas based on the 
following grounds;— 

In June 1881 an arrangement was made between the English and tho Egyptian 
Government'-, by which the Egyptian army was placed under the direction and 

control of General Stephenson (sec “Egypt No. 5, 1880,” p. 71). 

Since that period tho Egyptian Go^crnment have practically had no control ov('r 
military expenditure. The British military authorities were made responsible for tho 
defence of the frontier. 

They demanded tlu' Egyptian troops they considered requi.sitc, while the Egyptian 
Ministry was powerless to object to their orders. 

The following draft of a IVar Oibee de.spateh to General Sir Eredcriek Stcphensoii, 
inclosed in Sir 11. Thompson’s h'tter to Sir Julian Pauncefote of the 18th April, 188(5, 
bears out the above statement;— 

<• ]V(iy Oj/icc, , 188G. 

“I have the honour to acknowledge the receipt of your dc>patch, dated the 
Gth iiistant, in Avhieh you recpiest instructions upon certain points connected with 
the approaching withdraAval ol English and Egyptian troops to Haifa, ICorosko, and 
wA. s s 01.1 n 1*1 

“ In reply to your first inquiry, as to the force, English or Egyptian, upon Avhieh 
Avill devolve the command of the future garrisons at IlalJa and Korosko, I have to 
remind you of the arrangements made Avuth tho Egyptian GoA’crnment in Juno 1881, 
under AA'hich the Egyptian army Avas placed under your general direction and control. 

“As to the second point, A'iz., the responsibility for the futiu’c protection of the 
Egy];)tian frontier, Her IMajcsty’s Government consider that this responsibility rests 
with you, and that you have full power to name the officers to command at twery 
military post. 

“in regard to nioiing English trooi)S to the south of Assouan for the support oL 
the garrisons at Korosko and Wady Haifa, or for the protection of the Egyptian 
frontier. Her Majesty’s Government* leave it to your discretion to act according as 
circumstances may appear to you to call for such a moveimmt. 

“ The garrison of Suakin Avill, in liki; manner, be under your command, and you 

will also be responsible for the protection of that jdace. 

“ I am, &e.” 

These instructions to Sir Erederiek Stephenson Averc apjirovcd hy Lord Rosebery 
in a Foreign Office despatch No. 88 of the 29th April, 1886. 

It cannot be contended that the English Government were ignorant of the 
pecuniary responsibility Avhich they were incurring, or of the inability of the Egyptian 
Government to bear the army charges in excess of £ E. 130,000, for on the 
20th November, 1885, I Avrote officially to Sir Henry Drummond Woltf as follows 

«.In the above amount I have included nothing for military expenditure 

in Upper Egypt after the close of the tinancial year 1885. The military expenditure 
of the Egyptian Government is limited to £ E. 130,000, which provides only for 
ordinary requirements in time of peace. All military expenditure incurred above this 
sum in *188G cannot be met from Egyptian resources. If the Erontier Eorce, Avhich at 
presf'iit exists, is not disbanded, it must be paid for from the English Exchequer.” 

As the English Government took no action upon this h'tter, [ Avrotc again to 
Sir Hc'u'v Drummond Woltf on tho 7th January, 1886, as follows :— 

“ Cairo, January 7, 1886. 

“ I have the honour to draAv your attention to tho fact stated in my letter of tlu* 
20th November, 1885, Avith rch'rcncc to the cost of tho Frontier army in Upper Egyid. 

linci Itnrkn iTii'iflo flio l^iuloot l*nv ilio HriYIIKMlt ot lllis lorcc, inill 




121 

deserves, in my opinion, the earnest consideration of Her Majesty’s Government. Had 
tho military operations in lIjAper Egypt been under the control of the Egyi)tian 
Government, or had the expenditure caused by the existence of this force beoi paid by 
them, they Avould long since haA'c taken measures to I'cduce it. It has been 
thought, h.oAvever, that any observations coming from the Egyptian Government com¬ 
plaining of the number of men di-aAA'n from Egypt proper might be regarded as 
ungrateful and ungenerous at a time Avhen England Avas makiiig great sacrifices on 
behalf of Egypt. Recent events appear, howevi'r, to have removed any immediate' 
danger, and I consider it my duty to draw- the attention of Her llajesly’s GoATrnment 
to the heaA^y charge for military expenditure Avhich they arc incurrine,'. 

“1 have, &c.” 


During the course of the year 1886 frequent communications Avere made by tho 
Egyptian (^oA'crnmont to the English authorities in Egypt, requesting that the subject 
of military expenditure might be dealt Avith, and pointing out that the Egyiilian 
GoA'ernment could not continue to adA'anco large sums to England on this account. 

In alloAving heavy military charges to be incurred under the direction of English 
officers, in tho full knoAvledge of the fact that tlu* Egyptian GoA'^ernmeut had no funds 
to meet such military charge®, the English Government appear to have incurred a 
heavy responsibility. 

This responsibility is the more clearly shoAvn by the following extract from a letter 
dated the 27th August, 1886, addressed by 8ir R. Thompson to General Sir Frederick 
Stephenson, and l)y the instructions gii'cn by the latter to Colonel Ardagh, in 
conformitv Avith the terms of tho Under-Si'cretarv’s letter :— 

“The control exercised by you ov('r tlu' moAmments and disposition of the 
Egyptian army gives rise to many' questif)ns of expenditure on those accounts, 
concerning AA'hich Her Majesty’s Government are very imperfectly' informed, Avith the 
result that they experience much diffieuliy in dealing Avith the consequent claims from 
the Egyptian Government. 

“The Secretary of State, therefore, Avithout desiring to interfere unduly Avith the 
control of the finances or administration of the Egyptian army', considers that some 
arrangement should be made by Avhich you may bo in a position to so far effectually 
criticize the expenditure of the Egyptian army as to protect the British Government 
fiA)!!! excessive or unnecessary claims being made upon it. 

“ You arc doubtless aAvarc of the financial arrangements under the Convention of 
the 18th March, 1885, Aihieh goA'orns tho Egyptian military expenditure is much in 
excess of the sum allotted for the purpose, and claims for such exce.ss, AA'hich is alleged 
to rise mainly from the employment of the army in compliance Avith demands made 
upon it bv von, arc preferred againist tho British Government. 

“ Bef ore Her IMajcsty’s Government decide uiion any' course they' may' take Avith 
reference to these claims, they consider (1) that you should be satisfied that the sums 
provided in the normal military budget have been economically expended; (2) that all 
expenditure beyond that limit should have been incurred on your authority; and 
^3) that tho claims made sliouid be rigidly scrutinized under y'our supervision.” 

Fifteen months elapsed from the time that the Egyptian Government first stated 
officially that they Avere unable to provide funds to meet the cost of the Erontier 
army befojc aiiy definite statement of the vicAA's of the English Government was 
comnmnicab'd to Egypt. During this period the Egyptian Government left the 
control of Egyptian military affairs entirely in English hands, and consented to raise 
and maintain a force far larger than that Avhich they considered necessary in deference 
to the opinion of the English General commanding in Egypt. It appears impossible 
to contend Avith any degree of n'ason that the Egyptian tax-payer should bear the 
burden of a force Avhich the Egy})tian Government had no poAver to control, and which 
it considered of more than tho required strength. 

An examination of the respective numerical strengths of the Egyptian and 
English armies during 1886 Avill shoAv that the Egyptian army Avas increased in order 
to alloAV of a reduction of the English force. On the 1st January, 1886, the English 
Army of Occupation consisted of 790 officers and 16,363 men. On the 31st December 
it had been reduced to 459 officers and 8,611 men. On the 1st January, 1886, the 
Egyptian army consisted of 341 officers and 7,679 men. On tho 30th September 
it had increased to 499 officers and 12,576 men, and has only recently been reduced to 
10,000 men. 

Thus, AA-hile the English army in Egypt has been reduced by nearly 50 per cent., 
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tlie Egyptian army lias been increased by more tlian 60 per cent., in order to relieve 
Britisk troops on tbe Soudan frontier. 

The strength of the Egyptian army in September 1886 was more than three times 

the establishment provided for in the Convention Budget. 

At the beginning of 1886 Assouan, Korosko, Haifa, and Suakin were garrisoned 
almost entirely by Bi’itish troops, while at the end of the year these had been in a great 

measure replaced by Egyptian contingents. 

With regard to the second point, viz., the ability of the Egyptian Government to 
meet the extra military charges, it is stated in the Treasury IMinutc that the Egyptian 
Government has realized in the current year an asset Avhich would enable it legally to 
meet a large part of the excess army expenditure now under consideration. It is 
further stated that the £ E. 250,000 received from military exemptions may properly 
be taken in aid of army expenditure. 

The proposal is to deduct the £ E. 260,000 from the military expenditure, and only 

to carry the balance into the Budget. ... i • j. 

Leaving aside tlie question of tlie financial principle inA’'olved, I would point out 
that this proposal is contrary to the Decree of the 27th July, and will not be accepted 
by the Caisse de la Dette. 

Under that Decree, the expenditure of the Egyptian Government is fixed at 
£ E. 6,237,000, which sum Avas spent in full in 1886. 

The Caisse dc la Dette will decline to allow any addition to he made to this 


figure. . _ , , 

The extra military expenditure, therefore, if not paid by England mipt be 
provided from the eventual surplus AAdiich falls to the Government after the division 
with the Caisse de la Dette provided for by Article XXI of the Einancial Convention 
Decree. This surplus is altogether inadequate for the purpose. 

The Treasury further state that the Government of Egypt, desiring to abolish 
forced labour, and finding that the means originally destined for this purpose were 
insufficient, decided to apply the sum received for military exemptions to the 
abolition of the corvds, and trust to Her Majesty’s Government to sanction this 
diversion of funds from their legitimate appropriation. 

I admit that this statement of the case, although not rigidly accumte, gives the 
practical result of the measures adopted; but I maintain that the application of the 
military exemption funds to the abolition of the corvee Avas a most beneficial measure, 
and may be justified both on broad economic principles and on the more narroAV 
ground of financial expediency. The Egyptian Government, by applying £ E. 260,000 
to the abolition of the corvee, are not, even speaking in a strictly financial sense, losers 
of this amount. By replacing the system of forced labour by contracts, the 
agricultural population has received relief of Avhich it stood greatly in need, and has 
been enabled to pay the land and other laxes Avith far greater facility. I do not 
hesitate to affirm that the fall in the prices of agricultural produce would have caused 
far more serious results in 1886 had not the culth^ator receWed assistance in this 
indirect form. A letter from Mr. Gibson, the English Administrator of the Domains, 
from which I give an extract, shoAvs that, in the Domains alone, the net financial 
advantage derived from the abolition of the corvee is estimated at £ E. 80,000: 


“.I cannot say Avhat this, calling out the corvee, will involve to the 

Domains AV'ithout knowing the number of men you Avill require ; but, supposing that 
we are foreed to reduce our area of cotton by 5,000 feddans (one-eighth of total area) 
the loss Avill he at least £ E. 10,000. All our tenants Avill bo affected as Avell as 
ourselves, and Ave shall perhaps have arrears of rent to the extent ol another 
£ E. 40,000. I should say that the fellah proprietors Avould suffer just as much as the 
Domains, for if you take away the able-bodied men Avhen the land reipiires the most 
attention, the ploughing and sowing done by the rest of the families Avon’t be good 
for much. As regards getting the men to turn out I’m sure you will haA'c trouble. 
In fact, in districts Avhere they depend almost entirely on the ‘ sefi ’ (summer) crop, I 
don’t believe they will turn out at all. 

(Signed) “J. Gibson. 


The accuracy of j\Ir. Gibson’s statement is corroborated by the tact that, Avith a 
smaller luunber of feddans under cultivation in 1886, the Domains cotton crop was 

increased 20 per cent. , • , 

It is material to the present issue to point out that, so far from the revenue derived 
from military exemptions being an accidental receipt which came unexpectedly on 
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the Egyptian Government, this source of revenue was created in the face of strong 
opposition, with the express view of meeting the anticipated deficit on the Budget 
of 1886, and of thus carrying out what was considered to be the policy of Her Majesty’s 
Government in avoiding an International Commission of Inquiry. 

The foregoing observations refer mainly to 1886, and prove both that England 
has been largely responsible for the military expenditure incurred on the Egyptian 
Frontier army during 1886, and that Egypt cannot meet the excess army expenditure 
from the exemptions from military service. 

With regard to the settlement of accounts for 1887, which is a matter of even 
greater moment to Egyptian finance, Egypt has in my opinion a strong claim— 

1. That England should bear the expenditure on Suakin, which has been retained 
by Egypt in accordance Avith the advice of Her Majesty’s Government; and 

2. To a reduetion of the capitation grant to the real extra cost entailed by the 
occupation. 

The estimate of 48/. per man per year is universally acknowledged to he excessive. 
The calculation is an extremely complicated one, but the best opinion I have been able 
to obtain places the extra cost per man at from 18/. to 20/. per annum. Witli an 
Army of Occupation of 5,000 men, the capitation grant should therefore not exceed 
100 , 000 /. 

I fully recognize the great importance of reducing the charge on the English 
tax-payer to the lowest possible limit. 

Before submitting any final proposal with regard to the settlement of accounts with 
England, it is essential to ascertain the vieAvs held by the Caisse dc la Dette Publique 
with regard to the expenditure incurred on the Soudan million and the corvde 
expenditure of 1886. 

As soon as a basis of settlement is decided upon, it appears to me to be the duty 
of the Egyptian Government to make a thorough examination of its financial position, 
and to inform Her Majesty’s Government what is the minimum amount of assistance 
with which financial equilibrium can be obtained and an International Commission 
avoided. 

(Signed) EDGAR VINCENT. 

February 13, 1887. 


No. 161. 

Sir E. Baring to the Marquis of Salisbury —{Received February 28.) 

(No. 118.) 

My Lord, Cairo, February 20, 1887. 

WITH reference to my telegram No. 71 of the 19th instant, I have the honour 
to transmit hercAvith to your Lordship a copy of the Notification which appeared in the 
“ Journal Officiel” of yesterday, rescinding the decision of the Council of Ministers of 
the 5th instant, Avith regard to the calling out of the corvde. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 161. 

Extract from the “Journal Officiel” of February 19, 1887. 

Note de la Presidence du Conseil des Ministres. 

L’ADHESION de certaines Puissances au projet dc Dccret sur la corvee ayant et6 
subordonnec h des modifications cousiderccs commo inadmissibles, le Gouvernement 
^Syptien s’est vu dans la neccssite d’ahandonner ce projet. Mais le Gouvernement do 
Son Altesse, considerant la suppression de la corvee comme unc mesurc il laquelle sont 
attaches le bien-etre et la prosperite du pays, a consulte Ic Gouvernement Britannique, 
qui partage enti5rcmcnt I’opinion du Gouvernement Egyptien a ce sujet. 

A la suite de cet dchange dc vues, des arrangements out dte pris qui permettent 
I’emploi du travail remundre. La ddcision du Conseil des Ministres contenue dans 
“I’Officiel” du 6 do ce mois a etc, par consequent, rapportee, et le Ministre des 
Travaux Publics a etd invite a sauctionuer les contrats d’entreprises qui avaient dt6 
suspendus. 

Le Caire, le 19 Fe'vrier, 1887. 
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No. 1G2. 

Sir E. Baring to the Marquis of Salisbury.—{Received February 28.) 

M Cairo, February 20, 1887. 

^ I°HAVE the honour to aclcncwledge the receipt of your Lordship’s despatch 
No. 65 of the 11th instant, on the subject of the inconvenience which it is alleged has 
been caused hv the refusal of the Government Administrations in Egypt to receive 

copy ot a Memorandum l=y Mr. Vincent, 

containing observations on the complaints made oii this subject. 

I would add that the introduction of the new Egyptmn coinage hp been attended 
with the utmost success, and reflects very great credit on Mr. Vincent, who has 
initiated and carried out this measure. 

I have, &c. 

(Signed) E. BARING. 


Inclosurc in No. 1G2. 

Memorandum. 

THE statement of the “Egyptian Gazette ” is entirely eiToncous, Until the end 
of 188G old silver piastres were only received by the Governrnent for 5 per cent, ot 
the total payment effected. In order to facilitate their withdrawal from circulation 
the Government issued an Order providing that all payments witlmut limit could ^ 
made in silver piastres, and at the same time estahlisned two offices at Cairo and 

Alexandria where these coins could he exchanged against gold at par. „ 

These provisions, however, do not apply to the false silver piastres, of which a 
considerable number are in circulation, and strict orders have been given to the 
Government cashiers to examine carefully all piastres tendered for payment. 

With regard to the alleged inconvenicnee caused by the new coinage, it may bo 

stated that it has now entirely taken the place of the foreign and old ^ 

throughout Egypt, except Alexandria. This reform is acknowdedged to have been 
greatly to the public advantage. It has been effected within the short period of 

twelve months. (Signed) EDGAR VINCENT. 

Fehriiary 19, 1887. 


No, 163. 

Sir E. Baring to the Marquis of Salisbury.—{Received February 28.) 

E 

Mv Cairo, February 21, 1887. 

WITH reference to my despatches Nos. 107 and 109 of the 14th and pth instant, 
I have the honour to transmit herewith to your Lordship a copy of the last note 
addressed by Count d’Aunay on the 15tb instant to Nubar Pasha on the subject ot the 

uroDosed Decree for the abolition of the corvde. i. 

In this note Count d’Aunay informs the Egyptian Government that he has been 
instructed by his Government to state that they cannot agree to the proposal to allow 
the mouev for the abolition of the corvdo for the year 1886, and that the q.^estion 
of the sktlement of accounts for that year must be reserved for future considc. 

ration. _, p 

I have, &c. 

(For Sir E. Baring), 

(Signed) E. S. CLARKE. 
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Inclosure in No. 163. 

Count d’Aunay to Nubar Pasha. 

M. le Ministre, Le Caire, le 15 Fevrier, 1887. 

J’AI transmis au Gouvernement do la Republique le texte de la lettre quo votre 
Excellence m’avait fait I’honneur do m’adrosser, en date du 10 E^vrier, pour repondre 
h mon office du 8 du memo mois, concernant la suppression partielle de la corvek 

Afin d’eviter tout malentendu, mon Gouvernement mo charge de vous faire savoir, 
sans attendre que nous nous soyons mis d’accord siir unc redaction definitive, qu’il ne 
saurait admettre la theorio expesde dans le dernier paragraphe do votre communication, 
h savoir, que les comptes de_1886 seront regies sur la base de I’ancicn projet de Decret. 
Cette question, ainsi que j’ai ddja eu I’honneur de vous le faire observer, doit etre 
reservee. 

Veuillez, &c. 

(Signd) D’AUNAT. 


No. 164 

Sir H. Drummond Wolff to the Marquis of Salisbury.—{Received February 23.) 

(No. 16.) 

My Lord, Peru, February 22, 1887. 

WITH reference to my despatch No. 2 of the 31st ultimo, I have the honour to 
inform your Lordship that I recently received a visit from M. Gescher, the represen¬ 
tative of the German bondholders on the Commission of the Public Debt, and also a 
member of the Council of the tobacco Rdgie, representing, in this instance, the group 
of German financiers interested in that enterprise. 

The object of M. Gescher’s visit was to discuss with me the question of the 
“raftieh” system, which has more than once been brought before the notice of Her 
Majesty’s Government. He spoke in the most conciliatory tone, expressing himself 
desirous that the question should be settled amicably; but at the same time he 
himself found it necessary to advocate the rights of the Rdgie as well as the claims of 
the bondholders, which were suffering from the present situation. 

I told M. Gescher that I could not form any opinion on a mere verbal statement, 
but that I begged him to give me a confidential Memorandum on the subject. This 
he promised to do, and I have the honour to inclose copy of a letter from him, together 
with the Memorandum I asked for. 

Your Lordship will perceive that this document is merely suggestive and personal 
and^ does not in any way bind the Regie. M. Gescher was particularly anxious to 
avoid all appearance of putting himself unduly forward without the acquiescence of 
his colleagues. 

Yesterday M. Deveaux called on me. He is one of the principal functionaries 
of the Ottoman Bank, and represents the French group on the Council of the R^grie, 
being the President of that body. 

M. Deveaux informed me that the question of the tobacco trade with Egypt and 
the raftieh system was of the utmost importance to the Rdgie and to the European 
holders of Turkish securities, and, at my request, he also promised a Memorandum on 
the question, wdiich I have not yet received. 

I shall send a copy of this despatch and of all the documents on the subject to 
Sir E. Baring. 

At the present I do not venture to make any suggestion on this controversy, for 
a judgment on which I have not with me at present the necessary material. I would 
venture to request your Lordship to cause me to be furnished wfith a collection of 
papers on the subject, which, I believe, have been printed for the use of the Foreign 
Office. 

Meanwhile, I would beg to submit to your Lordship that the points at issue 
require to be very carefully weighed and that they cannot be disposed of hastily. On 
the one hand, the interests and rights of Egypt have to ho considered ; on the other, 
the claims of those who may consider themselves injured by the course which has been 
adopted. It would be unfortunate if the future settlement of Egyjit, already 
embarrassed by so many complications, should be further involved by the real or 
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fancied grievances of Turkish bondholders, who must necessarily exercise considerable 

influence over their respective Governments. 

My own feeling is that the question of the fiscal automony of Egypt should once 
for all he set at rest, and this, I think, can he done when negotiations are further 
advaneed. In the meanwhile, it is clear that the difidculties we have to contend with 
would he much enhanced if Egypt and Turkey were to endeavour to push their 
divergent claims to what each may consider the logical consequences of their legal 

I have. &o. 

(Signed) H. DRUMMOND WOLFF. 


Inclosure 1 in No. 164i. 

M. Gescher to Sir H. Drummond Wolff. 

M. le Haut Commissaire, Constantinople, le 21 Fevrier, 1887. 

ME referant a I’entreticn verbal que j’ai cu riionncur d’avoir avcc votrc Excellence 
Vendredi dernier, je m’empresse dc vous remettrc ci-jointc une note relative aux 
modifications introduites en Egypte dans le regime Douanier des tahacs. 

Je dois rappeler a ce propos a votre Excellence que Ics propositions mcntionndes 
k la fin de la note ne portent aucun caracttire officicl, et qu’cllcs nc sont que le 
rdsultat de mes idees personnelles. J’ai tout lieu d’esp^rer, cepcndant, que le Conseil 
d’Administration de la E4gie Ottomane des Tahacs, dont je fais partie, n hesitcra pas 
k les accepter, dans leurs points cssenticls du moins, dans le cas ou elles recevraicnt 

la haute approbation de votre Excellence. 

Votre Excellence m’excusera si j’ai mis quelque retard a lui remettre cette 

note. . 

Je saisis, o6C. 

(Signe) GESCHER. 


Inclosurc 2 in No, 164. 

Note sur les Modifications introduites en Egijpte duns le Re'gimc Douanier des Tabacs. 

L’ENTRfiE des tabacs strangers a dte, de tons temps, interdite en Egypte, con- 
form^ment au principe qui consacrait, ab antiquo, cette prohibition dans tout I’Empire 

Ottoman. . , , ^ , 

Ce rdgime a 6t6 modifid, depuis 1884, par les dispositions que le Gouvernement 

Kh6divial a successivement adoptees a Teffiet d’autoriscr I’entr^c des tabacs strangers 

et notamment celle des tabacs Grecs. 

II en est r6sult6 un prejudice considerable pour la R6gie Ottomane. En effet, 
parmi les revenus qui avaient 6t6 concedes cette Socidte par le Gouvernement et le 
Conseil d’Administration de la Dette Publique Ottomane, figurait un droit do sortie 
de 10 piastres par oque, dit droit de “raftieli,” sur les tabacs Turcs cxp6di6s en Egypte. 
L’admission des tabacs etrangers dans ces pays, en creant une concurrence aux tabacs 
Turcs, d’une part, et en donnant, d’autre part, au commerce le moyon de se soustraire 
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livres environ le produit de ce droit, qui, sous Tancien regime, depassait 150,000 livres 

par an. . i. m 

La R4gie n’a pas manque d’adresser a cet egard au Gouvernement et au Conseil 

d’Administration de la Dette Publique Ottomane, des rdclamations auquelles il a 6t6 

fait droit, dans une certaine mesure, par un arrangement provisoire en vertu duquel 

le dit Conseil lui rembourse la moitid de la perte qu’ellc siibit du chef de la diminution 

des droits de raftieh, En meme temps, et dans le but de permettre aux tabacs Turcs 

de soutenir sur le raarchd Egyptien la concurrence des tabacs dtrangers, les droits ont 

dtd rdduits de 10 a 5 piastres par oque. Mais ect arrangement, qui expire, d’ailleurs, 

le 1" (13) Mars, 1888, n’ayant d’autre elfet quo d’attdnuer en partie les pertes subies 

par la Rdgie, celle-ci a continue a rdclamcr I’intcrvcntion du Gouvernement Impdrial 

dans le but d’arriver une solution plus satisfaisante. Scs demandes a ce sujet ont dtd 

fortement appuydes par le Conseil d’Administration de la Dette Publique Ottomane, 

auquel I’dtat de choses actuel impose dgalement dcs sacrifices trds lourds. 11 ne sera 
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peut-etre pas inutile de fairc remarquer a ce propos que les paiements etfectuds par le 
Conseil d’Administration de la Dette Publique en vertu de Tarraugement prdcitd 
affectent exclusivement le service de I'amortisscmcnt de la premidre sdrie des obli¬ 
gations de la Dette Ottomane, obligations qui se trouvent presque entidrement entre 
les mains des “bondholders” Anglais. 

Quoiqu’il en soit, le Gouvernement Impdrial ayant reconnu le bien-fondd de nos 
rdclamations, a chargd son Haut Commissaire en Egypte, son Excellence Moukhtar 
Pacha, d’entrer en ndgociations a cet dgard avec le Gouvernement Egyptien. En 
exdcution de cet ordre, Moukhtar Pacha a adresse a Son Altesse le Khedive, en date 
du 2 (14) Ddcembre dernier, une Mdmoire, dont ci-joint copie, dans lequel il fait 
ressortir la double illegalitd des mesures prises par le Gouvernement Egyptien, soit 
lorsqu’il a frappd les tabacs Turcs d’un droit d’entrde, soit lorsqu’il a autorisd I’impor- 
tation dcs tabacs Grecs. 

En effet, conformdmcnt au rdgime Douanier qui a dtd de tout temps en vigueur 
dans I’Empirc Ottoman, y compris I’Egypte, les marchandiscs expddides d’une dchelle 
de I’Empire a I’autrc acquittent un droit dc Douanc intdrieur a rdcliclle d’expddition 
et sont regues en franchise a rdchelle d’arrivdc, moyennant la presentation d’un 
document attestant quo le droit dc Douanc intdrieur prdcitd a dtd acquittd. Les 
tabacs nc faisaient pas exception a ce regime, seulcmcnt, tandis que les autres 
marchandiscs acquittaient un droit dc 8 pour cent ad valorem, ils dtaient assujettis k 
un droit specifique qui a souvent dtd modifid, qui s’dlevait dans les derniers temps k 
10 piastres par oque et qui a dtd rdduit provisoirement, ainsi qu’il est dit plus haut, 
k 5 piastres. 

L’Egyptc dtait done tenuo dc contrdler le document attestant le paiement des 
droits susmentionnds et de laisscr entrer, en franchise, les tabacs qui arrivaient 
accompagnds dc ce document lequel, dans I’espdcc, prenait le nom de raftieh. 

Il est vrai que le Gouvernement Egyptien s’dtait soustrait, depuis longtemps 
ddjit, a la sccondc de ses obligations, tout en continuant a observer la premidre, et 
avait frappd les tabacs Turcs d’un droit d’entrde. Mais, dvidemment pdndtrd de 
I’illdgalitd de cette perception, il avait eu soin d’en denaturer le caraetdre, en I’opdrant 
h titre de droit d’oetroi, et ce n’est qu’a la suite des nouvelles mesures Douanidres 
adoptdes par lui, qu’il a commened d, frapper purement et simplement d'un droit de 
douanc les tabacs Turcs de meme quo les tabacs etrangers, tout en supprimant le 
contrdle dcs raftiehs. Quel que soit le motif pour lequel la premidre violation 
du rdgime Douanier dc I’Empire a dtd toldrde, cette tolerance ne pent pas etre 
invoqude pour la justifier, et, encore moins, pour justifier cclles, plus accentudes 
encore, qui I’ont suivie. 

Moukhtar Pacha ddveloppo, dans son Mdmoire, les raisons pour lesquellcs Ton ne 
saurait invoquer non plus, a cet dgard, les Eirmans octroyds par la Sublime Porte d 
Son Altesse le Khedive. Ces Firmans accordent au Gouyerncment Egyptien une 
certaine autonomic limitde aux affaires intdricures de PEgyptc, Or, la question 
intdresse le rdgime Douanier en vigueur dans I’Empire Ottoman. Ellc porte, scion les 
termes du Mdmoire un caraetdre mixtc, et elle sort, par consdquent, du domaine 
de cellcs que les Firmans prdcitds abandonnent d I’initiative du Gouvernement 
Khddivial. 

Quant a I’importation des tabacs etrangers en Egypte, son Excellence Moukhtar 
Pacha en ddmontre dgalement Pilldgalitd. Le Gouvernemer t Khddivial se base en 
effet, pour justifier les mesures qu’il a prises a cet dgard, sur les Firmans qui lui 
donnent le droit de conclurc des Conventions commcrciales. Mais il est a remarquer 
d’abord que les prerogatives octroydes par ces Firmans ne peuvent qu’etre subordonndes 
a la condition quo lour application ne soit pas nuisible aux intdrets dc 1’Empire. 

Il est, certes, superflu dc ddmontrer que I’introduction on Egypte des tabacs 
dirangers a nui aux intdrets do I’Empire. Les circonstanccs que j’ai exposees plus 
haut no laissent malheiirciisement aucun doutc si cot dgard. 

En outre, et e’est la le point important, les memos Firmans stipulent que les 
Conventions Commcrciales contraetdes par le Gouvernement du Kliddive ne doivent 
pas etre en contradiction avec les Traitds Politiques conclus entre la Porte et les 
Puissances dtrangdres. lei surgit une question quo signilient dans I’esp^cc les mots: 
“ Traitds Politiques.” Pour tons ceux qui .sont familiarises avec les formules et le 
langago employds par la Porte dans ses actes oflicicls, il s’agit, sans aucune espdee de 
douto, des Traitds conelus outre la Porte et les Puissances dtrangdres, il y a vingt db 
trente ans. Ces Traitds prdcisent, rcnouvcllent, confirmont, ou moditient les dispositions 
des anciens Aetes de mdme nature, dits Capitulations, et ils rdglont, de memo quo ces 
Actes, aussi bien les droits politiques quo les droits commerciaux des parties. 11 y est 
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stipule qu’ils sont applicablcs d’uiic luanii^rc gencrale a toutcs los provinces de 
I’Empire, ainsi qu'a VEijypte. Cette province y est toujours expresseinent mcntionuce, 
ce qui ddmontre de la fa yon la plus complete, quo la Sublime Porte a tenu a exelure 
toute esp&ce de doute a cet dgard et que la restriction contenue dans les Pirmans 
octroyds au Khedive, au sujet des Conventions Commerciales, s’appliquc precisement 
aux Traites sus-indiquds. 

Donner une autre interprdtation a ce point, ce serait supposer quo la Porte aurait 
voulu se mettre en contradiction avee clle-inenie. Elle ne pouvait dvidemment pas 
stipuler d’un cdtd, quo les Traites s’appliquent dgalement a I’Egyptc, et donner, d’un 
autre cote, au Khedive la facultd de les modifier. Or, ces Traitds stipulcnt tons la 
prohibition des tabacs etrangers, sauf les cigares et quelques autres produits, qvii ont 
toujours fait exception. II cn rdsulte done qu’en levant cette prohibition, le 
Gouverncment du Khedive a outrepassd les pouvoirs qui lui av'^aient dtd confdrds et a 
adoptd une mesure entachde d’illdgalitd. 

Pour ces raisons ct pour d’autres, Moukhtar Pacha conclut que le Gouverncment 
du Khedive est sorti de la legalitd ct qu’il est tenu d’y rentrer cn rdtablissant I’ancien 
rdgime des tabacs en Egypte. 

La Rdgie souhaite que le Gouverncment Egypticn puisso sc pdndtrcr de la valour 
de ees considerations et du bien-fonde des rdclamations dont son Excellence Moukhtar 


Pacha est I’organe. Elle se croit d’aillcurs cn mesure do rdfutcr toute assertion 
contrairc et elle csperc que le Gouverncment Imjidrial parviendra h rdtablir en Egypte 
une situation Idgalc, e’est-a-dire, I’ancien regime Douanier des tabacs. 

Cependant, comme les ndgociations entamdes au Cairo a ce sujet pourraient 
trainer en longueur et comme, dans Tintorvalle, elle continucrait a subir des pertes 
importantes, tout en etant forcee, pour la sauvegarde do ses intdrets, de surveiller 
sdverement le commerce d’exportation et, par consequent, d’apporter quelques entraves 
a I’activite de ce commerce, cette Socidtd serait ccrtaincment disposde a conclurc un 
arrangement qui fut de nature a amdliorcr la situation sous tons ces diffdrents 


rapports. 

II semble, du reste, que le Gouverncment Egypticn, de son c6td, _ne soit pas tout 
k fait exempt de certaines preoccupations sur les inconvdnients de la situation actuolle. 
Le ddsarroi qu’elle a fait naitre dans Ic commerce des tabacs a portd prdjudicc a la 
classe des petits ndgociants, et, d’unc manidre gdndralc, les transactions sur cet article 
ne portent plus le caraetdre do rdgularitd qu’il serait ddsirablo qu’ellcs eussent. 

Le desir rdciproque do changer cet dtat dc clioses a ddja motive tout dernidrement, 
entre quelques membres de rAdministration de la Edgie et M. Schmidt, Sous- 
Directeur-Gdndral des Louancs Egyptiennes, des pourparlers au cours desquels 
M. Schmidt a cru devoir formuler la proposition suivante:— 

“La Louano Egyptienne exigerait le certificat d’cingine dc tous les tabacs 
importes. Elle repousserait les tabacs d’originc Ottomane qui ne seraient pas 
accompagnes d’un raftieh attestant le paiement des droits de sortie. 

“ En dchange de ce concours, la Edgie Ottomane allouerait h la Douane Egyptienne 
le 20 pour cent de recettes provenant du raftieh.” 

La Edgie a repoussd cette jiroposition, qu’elle a jugde inacceptablc, et rexpdrience 
a ddmontrd depuis qu’elle pouvait arriver a un chiffro de recettes nettes dgal a cclui 
qui pouvait rdsultcr de I’arrangement projetd, par ses propres forces et sans le concours 
de la Douane Egyptienne. 

Toutefois, comme die est toujours animdc du ddsir dc rdgulariser la situation, U 
est probable quo, si Ton modifiait dans un sens plus favorable pour elle les conditions 
de I’arrangement, elle ne se refuserait pas a le concku'c. 

Peut-etre I’une ou I’autro des deux combinaisons suivantes aurait-elle quelques 


chances serieuses d’etre aceeptde. 
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75,000 a 100,000 Hvros le 20 pour cent de sa participation 

100,000 a 125,000 „ 

30 


125,000 h 150,000 „ 

40 


150,000 a 175,000 „ 

50 

ti 

175,000 a 200,000 „ 

60 


Au-dessus de 200,000 „ 

90 

ft ft 


Seconde Combinaison. 

La Rdgie Ottomane percevrait, sur les tabacs expddids en Egypte, un droit de 
raftieh de 2 piastres par kilog. Le Gouverncment Egyptien percevrait, sur ces tabacs, 
le droit actuel de 10 piastres par kilog. II ne pourrait augmenter ce droit ni diminuer 
celui dont sont frappds les tabacs dtrangers. 

Sur ses perceptions du chef du droit d’entrde des tabacs Turcs le Gouvernement 
Egyptien allouerait a la Rdgie une participation do 2 piastres par kilog. 


En dehors de I’avantage de rdgler une situation pleinc d’embarras, I’adoption de 
I’une ou de Tautre de ces combinaisions aurait pour effet d’abaisser le prix de revient 
des tabacs Turcs cn Egypte ou ils sont trds apprdcids, et dc favoriscr une augmentation 
de la consommation, ce qui fournirait au Gouvernement Egypticn une ample compen¬ 
sation des sacrifices qu’il sc serait imposes cn abandonnant une portion du droit de 
douane percu par lui sur Timportation des tabacs. 


No. 165. 

Sir E. Baring to the Marquis of Sulisburij,—(^Received March 1, 4‘30 p.m.) 
fNo. 79. Secret.) 

(Telegraphic.) Cairo, March 1, 1887, 3-40 p.m. 

I AM somewhat surprised at the telegram sent yesterday by the War Office to 
Stephenson. 

Situation here as regards military expenditure is one of great difficulty, and 
requires veiy careful management. 

On the one hand, Stephenson is very fearful of any reductions, although he has 
frequently told me that, personally, he thinks garrison at Suakin excessive. Grenfell 
is much more disposed to agree to some reductions. 

On the other hand, many of the Egyptian authorities think force unnecessarily 
large, and particularly complain of the high cost of administration. 

I had hoped by tact and judgment to come to a solution to which all would agree, 
and I had taken it for granted that the War Office would advise Stephenson to consult 
myself and others to see whether some such solution could not be arrived at. 

Instead of that, they have instructed Stephenson to support opposition to reduction. 
This appears to me to be contrary to the assurance given in your telegram No. 37 of 
the 10th, and greatly increases my difficulties. 

I particularly beg that the instructions to Stephenson of 27th August may not 
be modified without previous consultation with me. 


No. 166. 

Sir J. Pauncefote to Sir R. Welby. 

Sii’, Foreign Office, March 1, 1887. 

WITH reference to previous correspondence respecting the financial position of 
the Egjqptiaii Government, I am directed by the Marquis of Salisbury to transmit to 
you herewith, to bo laid before the Lords Commissioners of Her Majesty’s Treasury, 
copies of a despatch from Sir E. Baring, inclosing a balance-sheet of revenue and 
expenditure for the year 1886, and other information. 

It must be borne in mind that all the calctdations in this despatch and its 
inclosures wore made on the supposition that the expenditm'e for the partial abolition 
of the corv6e would bo sanctioned out of current revenue. 

It is understood that the abandonment of the Decree for this purpose will increase 
the surplus in the hands of the Caisse by 250,000i., and will eventually convert the 
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estimated surplus of 60,134/. on the year 1885-86 into a deficit of 74,866/., as 
follows:— 


Total sum in the hands of the Caisse after repayment of the 5 per cent, 
deduction jfrom the coupons .. . • •« • • 

Of this one-half goes to sinking fund. The remaining half, left in the 
hands of the Government, amounts to • • . * 

Deduct excess of administrative expenditure in 1885 and 1886, 
124,947/. -f- 250,000/., for abolition of corvee . 


Deficit 


600,162 


300,081 

374,947 

74,866 


I am, &c. 

(Signed) JULIAN PAUNCEFOTE. 


No. 167. 

Sir H. Drummond Wolff to the Marquis of Salisbury.—{Received March 2.) 

(No. 18.) 

My Lord, Peru, February 26, 1887. 

WITH reference to my despatch No. 15 of the 22nd instant, I have now the 
honour of transmitting to your Lordship the IMemorandum prepared by M. Deveaux, 
President of tlie Regie, on the Avorking of the “ rafticli ” system- 

I will not at present trouble your Lordship with any remarks ou the claims 
respectively of the Porte and the Egyptian Government. 

I inclose a Memorandum, prepared by M. Schmidt, which, I believe, expresses 
the views of the Egyptian Administration. It is, Avith some alterations, the same as 
that I forwarded to your Lordship in my despatch No. 2 of the 31st ultimo. 

The discussion appears to be one of those Avhicli could only he definitively decided 
either by an arbitration or a compromise, and, unless some sncli course is ultimately 
adopted, I fear great complications may be created. 

M. Sclimidt states that the result of the measures recently taken with regard to 
tobacco in Egypt has boon an increase in tlie revenue of from 100,000/, to 300,000/., 
whereas tbe Porte declares tliat from the same cause the Turkish revenue has 
been diminished from 150,000/. to 20,000/. 

The principal point at issue is the interpretation of the phrase “ sovereign 
rights,” 

The letter explaining the Firman of 1879, addressed by Sawas Pasha to Sir Henry 
Layard, contains the following Avords :— 

” Toutefois, la Sublime Porte se rdsorvant le droit de refuser de recounaitre ou de 
sauctionuer los dites Conventions, et devant toujours otre a temps pour le faire si dies 
portaient atteinto anx Traitds politiques do la Porto, ou ii ses droits souverains sur ces 
pays, comme il cst dit dans le texto mcme dn Firman.” 

Without troubling your Lordship at the present moment Avitli details, I may point 
out that tbe contention of tbe Regie is this, viz., that the Porto sold to the Society a 
certain revenue in exchange for an annual payment, and that the subsequent action of 
tbe Egyptian Government reduced that revenue. The Porte asserts that the revenue 
ceded to the Society Avas a portion of the “ sovereign rights,” Avliilc the Egyptian 
Government, on the other hand, contends that it was not so. 

The question does not press, as an arrangomeut has boon carried out hetAveen the 
Rdgio and the Commission of the Public Debt. Idiis arrangement is terminable on the 
1st (13th) March, 1888, and, therefore, there is ample time for the discussion. I trust 
that means may ho found, in the final settlement of Egyptian affairs, to terminate 
amicably a question Avhich may give rise to difficulties. 

The discussion is further involved by the Treaties between the Porte and foreign 
Powers. 

The Persian Ambassador callotl on mo, a foAv days since, to speak to me of 
certain grievances said to be undergone by Persian subjects iii Egypt. Ills Excel¬ 
lency promised me a Memorandum on the .subject, Avbich has not yet reached me. 
Among bis other causes of complaint was the duty levied in Egypt on Persian 
“ tumbeki,” In a Treaty between Turkey and Persia there exists a “ favouied-uation ” 
clause, under which Molisin Khan contends that the Egyptian Government have no 


right to levy on that product imported from Persia a higher duty than that to which 
the tobacco of other countries is subjected. 

I have, &c. 

(Signed) H. DRUMMOND WOLEF. 


Inclosure 1 in No. 167. 

M. Deveaux to Sir H. Drummond Wolf. 

M. le Haut Commissaire, Constantinople, le 22 Fe'vrier, 1887. 

ME rondant an desir que votre Excellence a hion voulu m’expriiner personnelle- 
ment bier matin, j’ai riiormeur de Ini remettro ci-jointc nne note sur le revenu 
dn “raftieh.” 

Je me snis borne dans cc travail, quo j’ai eu soin de rendre aussi concis que 
possible, a exposer I’historique ct la situation actuellc de la question, En effet, 
an moment oii cette question fait Tobjet do ncgociations entre Ic Gonverncment 
Imperial Ottoman ct le Gonverncment do Son Altcsse le Khedive, il n’appartient pas 
k la Socictc dc la Regie, dont les intercts sont representes par lo Gonvernement 
Imperial, d’intervenir directement dans le debat. 

Je saisis, &o, 

(Signe) EM. DEVEAUX. 


Inclosure 2 in No. 167. 


Memorandum. 

LE 15 (27) Mai, 1883, le Soussigne, agissant en qualite de fonde dc pouvoirs 
de la Ranqnc Imperiale Ottomane, do la Credit-Anstalt a Vienne, et de la maison 
S. Bleiehroder a Berlin, signait, avee le Gouveruemout Imperial Ottoman et le Couseil 
d’Administration de la Dettc Publique Ottomane, ime CouA'ention eu A^ertu de laqncllo 
I’exploitation dn monopolo du tabae etait coneedd a uno Societe coiutdrcssec que les 
trois etablisseinents precites s’eugagcaieut a fonder. 

D’aprds cette Convention, dont un excmplaire portant le titre dc ” Caliier des 
Charges ” est joint a la 2 >i‘dsontc note, la Socidtd dtait tenue de jiayer an Consoil 
d’Administration dc la Dette Publique nne rcdcA'anco anuviolle fixe de 750,000 livres, 
re 2 )resentaut la contrc-valcnr d’nn certain nombre de revenus enumeres a TArticlc XI, 
et parmi Icsqucls figure le revenu du raftioh. 

Le revenu du raftioh consistait dans la perception d’un droit de 10 piastres 
par oquo sur les tabacs expcdics dc I’Empire Ottoman eu Egypte. 

Cette perception etait assurec par I’interdiction qui Irappait en Egypte I’importa- 
tion des tabacs etrangors, et lu’otegee i)ar I’obligation on se trouvait la Douauo 
Egyptionne, de repousscr tons les tabacs de provenance Ottomane qui n’elaient jAas 
accompagnds de certificats dc la Douane Ottomane, dits “raftiebs,” attestant que 
le droit precitd avait etc acqnitte. 

A re 2 )oque de la erdatiou do la Regie Ottomane, la Douane Egyptionne porcevait, 
de son cOtc, du chef des tabacs Tnres importes, un droit do 25 piastres par oquo 
sur les qualites superiourcs, et dc 5 jnastres par oquo sur les qualitds ordinaires de 
grande con.sommatiou. 

Le revenu du raftieb, attribud a la Regie Ottomane, eomme il a dtd dit plus haut, 
s’dlevait alors a environ 150,000 livres jiar an, et ce chiffro avait ete adopte commorun 
des elements des bases qui avaient servi ii la fixation dc la redevauce annuelle de 
la nouvelle Socidte. 

Le 20 Mars, 1884, c’est-ii-dire quelques jours avant I’entrde en exercice do cette 
Socidtd, uu Ddcret do Son Altesse le Khddivo antorisait I’introduction en Egypte 
des tabacs provenant du Royaume de Greco moyennant uu dmit de Douane de 
6 piastres par oque. 

Le 26 Mai suivant, un second Ddcret du Khddivo lixait uniformdment a 5 piastres 
par oque ” le droit a percevoir, an moment de lour introduction en Egyj)tc, sur les 
tabacs et tombaks dc toutes qualites provenant de la Turqnio.” 

Enlin, le 11 Avril, 1885, un nouveau Ddcret antorisait I’importatiou des tabacs 
provenant de I’Angleterre, des Etats-Unis, de I’Xtalie, de la Hollaude, du Portugal, et 





de la Su^de, et 61evait a 10 piastres par Icilog. Ic droit a percevoir, au moment do leur 
introduction en Egypte sur les tabacs de toutc provenance. 

Ces differentes mesures, par la concurrence qu’elles cr^aient aux tabacs Turcs 
d’une part, et, d’autre part, grace a la possibilite qu’elles offraient aux n6gociants 
6tablis en Turquie de se soustrairc au paiement du droit de sortie en faisant passer on 
transit en Europe les tabacs qu’ils destinaient a I’Egypte, ont eu pour effet d’abaisser 
considerablement le produit du revenu du raftieb. La Society de la Regie Ottomane 
qui avait accepte ce revenu avec les garanties existant au moment de la signature du 
Cabier des Charges, dut done adresser au Gouvcrncnioiit et au Conseil d’Administration 
de la Dctte Publique qui lui avaient cede le dit revenu, des reclamations qui aboutirent 
dans le courant du mois de Mai 1886 a un arrangement provisoire. 

D’apr6s cet arrangement, dont la durec est limitcc a trois ans, et qui expire le 
1" (13) iMars, 1888, le Conseil do la Dctte Publique s’est engage k rembourser a la 
Rdgie, pour I’Exercice 1885-80, une somme do 100,000 livrcs, et pour chacun des deux 
Exercices suivants, la nioitie de la pertc resultant, par rapport a I’ancien produit de 
150,000 livres, des modifications introduites en Egypte dans le regime Douanier des 
tabacs. En meme temps, les droits de raftieb out ete reduits de 10 a 5 piastres. 

Bien que ces dispositions aient eu pour ctTet de regler, dans une eertaine mesure, 
les questions les plus immediatement urgentes, dies no pouvaient satisfaire entierement 
la Regie, qui continuait a subir des pertes, quoique attenuees, et qui n’oubliait pas 
d’ailleurs que rarrangement n’avait qu’un caracteu' provisoire. 

C’cst pourquoi la Rdgie a eontinud a reclamer anprds du Gouvernement Imperial 
un rdglement plus conforme aux engagements qu’il avait pris vis-a-vis d’elle. Elle 
n’a pas a examiner si le Gouvernement Egyptieu etait autorise ou non a modifier le 
systdme Douanier sous Ic regime duquel elle a accepte la concession des droits qui 
composent le revenu des tabacs. Mais comnie elle paie, en eebange de cc revenu, 
une redevance fixe, elle reclame la restitution des conditions qui cxistaient ou moment 
oil elle a signd le contrat. 

Le Gouvernement Imperial, ddsireux de donner satisfaction ii ces demandes, a 
entamd, par I’eutremise de sou Excellence Moukhtar Pacha, son Ilaut Commissaire au 
Caire, des negociations avec le Gouvernement figypticn. La Rdgie ne pent qu’attendre 
le rdsultat de ces negociations et elle espbre qu’elles auront une issue favorable. 

II ne sera pas inutile de mentionner un incident qui s’est produit dans les 
derniers temps et dont la portde pourrait etre cxagerec. 

Le Sous-Directeur General des Douaues figyptiennes, M. Schmidt, se trouvant a 
Constantinople, out divers entretiens avec qnelqucs-uns des merabres de 1’Administration 
de la Rdgie, au cours desquels il formula une proposition d’arrangement._ 

Cette proposition, qui, d’ailleurs, n’a pas ete acceptee, avait exclusivement pour 
objet de regler d’une fa^on satisfaisante pour la Regie Ottomane et pour la Douane 
Egyptienne, le contrble des raftiehs pendant I’annec qui reste a courir sur la durde de 
I’arrangemeut passe entre la Regie et la Dette Publique et dont il est question 
plus haut. 

Il ne s’agissait done que d’un point de detail et il avait ^te formelleraent stipule 
avec M. Schmidt, avant I’ouverture des pourparlers, que, dansle cas ou une proposition 
quelconque aurait rduni I’adh^sion des deux parties, ce fait ne prdjugerait en ricn lo 
fond de la question qui demeurait reserve. 

(Signd) EM. DEVEAUX. 


Inclosure 3 in No. 167. 

Observations sur la Note du Haut Commissaire Ottoman du 2 (14) Decembre, 1886. 

LE resultat des mesures prises pour I’importation des tabacs a dtd I’augmen- 
tation du revenu y relatif de £ E. 100,000 a £ E. 300,000. 

2. Les Traites de Commerce, empechant I’entrdo des tabacs strangers dans 
I’Empire, n’ont rien a faire avec les relations entre la Turquie et I’figypte qui sent 
r^glees par les divers Eirraans. 

3. Le systenic des raftiehs n’existe pas ab antique, et il fut aboli par les Eirmans 
do 1867 et 1873; le taux des droits de raftiehs a 6td de maintes fois change. 

4. En ce qui concerne le tabac et le sel, I’figypte a etd toiijours traite eoinme un 
pays ctrangcr. Lc tabac Egyptien etait prohibc comme tabac etranger, et la note 
fait erreur eu disant “ comme cola se pratique ii I’egard des marchandises envoydes de 
I’Egyptc aux autres provinces dc I’Erapire.” 
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5. Lo droit d’oetroi, eial^li en 1873 sur lo tabac Turc, correspondait au droit de 
consommation (“ banderoles ”) otabli vers cette epoque en Turquie on dehors du droit 
de Mourourie, et I’Egypte a sans aucun doute agi dans la pldnitude des droits conferds 
par les Eirmans en dtablissant cc droit interieur de consommation. 

6. Le droit de 75 pour cent sur les cigares n’a 6te fix6 par aucun Traite ou Con¬ 
vention. La prohibition dont les Traites frappaient tout tabac etranger permettiat au 
Gouvernement Ottoman dc fixer les droits d’entree a un chiffre quelconque. 

Lc droit fixe on Egypte est plus clove que 75 pour cent ad valorem. 

L’cxemption quo la Turquie a faitc en favour dc certaines qualitds dc tabac 
comme cigares, tabacs a priscr, et tabac a chiquer a ete etcudue par I’Egypto aux tabacs 
en feuille de certains pays. 

Une partie de ce tabac est neccssaire pour pouvoir fabi’iquer dans I’Egypte meme 
les cigares, le tabac a machcr et ii priser, dont I’importatiou est permisc meme en 
Turquie. 

7. Dans le Firman dc 1873 il n’est pas question quo les Conventions avec les 
Agents des Puissances etrangeres pour les Douancs et les relations des etrangers 
doivent etre sanctionnees et approuvees par la Sublime Porte; et la note du 28 Juillet, 
1879, cxcluc “ toutc obligation do la part du Khedive d’obtcnir la sanction ou I’autori- 
sation du Sultan pour promulgucr ou mettre on jiratiquc les dites Conventions.” 

8. La Convention avec la Grece ne defend jooint I’importation du tabac Grec. 

L’admission en Egypte de ce tabac, stipulee par un echange do lettros, etait le 

prix des grands avantages accordes it I’Egyptc par la Gr6cc dans la Convention, et 
parmi lesquels il suffit de eiter I’abolition du priucipc dc I’inviolabilitd du domicile des 
Strangers et la facultd dc visiter les navires dans un rayon de 10 Idiom, de la c6te. 

Ces avantages ont une grande valour aussi pour I’Empire, dont les droits de 
souverainete ont etc ainsi considerablement angmentes dans un de scs provinces. 
L’admission du tabac Grec fait done partie integrante de I’arrangement conclu avec la 
Grdco; elle n’a pas etc inserde dans la Conventioir meme, pour mieux accentuer la 
libertd entidre quo I’Egypto conserve pour le rdginic intdrieur des tabacs. 

0. La note dit: “ 11 est un fait incontestable ct au-dessus de toute discussion, que 
le regime et rimportation des tabacs en Egy]he fait partie des droits de souverainetd 
quo le Gouvernement Imperial possdde sur I’Egypte. Ce principe a dtd maintenu par 
la Sul)lime Porto formellcmcnt et explicitemont clans tons les Traitds.” 

Mais pourquoi la Sublime Porte n’a-t-clle pas alors etendue la Regie h I’Egypte 
aussi, si tel etait son droit au-dcssus do toute discussion ? 

Et dans les Traitds on chercherait vaiuemont un mot concernant le regime des 
tabacs on Egypte. La Roumdlie-Oricntalc a importd du sol dtrangcr sans que la 
Sublime Porte ou I’lnspcctour Imperial des Douaues Roumeliotcs ait jamais vu dans 
CO fait une infraction aux Traitds conclus par la Sublime Porto, ou une violation des 
droits de souverainetd. Si I’Egypte ne produisait pas assez de sel pour sa consomma¬ 
tion, serait-elle oljligeo d’acheter le sol ndeessaire aux salines de I’Empire au prix de 
ventc (des salines) ddpassant dix fois la valour rdelle ? 

10. La note rcproehc au Gouvernement de Son Altesse d’avoir doublemeut viold 
lo droit do souverainetd de la Sublime Porte ct avoir portd atteinte aux Traitds 
jjolitiques dc I’Empire:— 

(«.) Parce qu’il a boulevcrsd lc regime dtabli sur les tabacs dans I’Eminre. 

(6.) Parce (jn’i! autorisc I’importation sur les frontidres de I’Empire d’une 
marcliandise proliibdo. 

Il est dilucilo a comprondro on quoi I’Egyjjte a boulevcrsd le rdgime dtabli sur les 
tabacs dans I’Empirc. Le regime etait toujours ditterent en Egypte et dans les autres 
provinces de I’Empire. On ne pout pas dire que 1’Egypte a portd atteinte aux Traitds 
politiques de la Sublime Porte en dtendaut aux tabacs eu feuille de certaines 
provenances la facultd d’importation qui dtait donnde 2 iar la Sublime Porte elle-meme 
aux cigares et a certaines autres qualites de tabac. 

Les 'Traitds de Commerce stipuleut entre autres ejue les marchandises debarqudes 
en Turquie, (4 qui y rcstent plus de treute jours, j^aient un droit de transit de 1 pour 
cent, et si dies y sdjournent plus de six mois, les droits d’importation de 8 pour cent 
doivent etre i^ayds. 

Lc ddlai de transit de trente jours a dtd considdrablcmeut augmentd pour leportde 
Port-Said et I’dtablissement des entrepots douaniers deja en construction inaugurera 
pour TEgyjite un systdmede transit tout a fait nouveau. 

Est-cc que Ton pourra dire que lc Gouvernement de Son Altesse a boulevcrsd le 
regime dtabli sur les marchandises importdes dans TEinpire ct viold les droits de 
souverainetd de la Sublime Porte on portant atteinte aux Traitds politiques conclus par 
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la Sublime Porte si le Gouvernement figyptien elargit ainsi les facilites stipulees dans 
les Traites en faveur du commerce ? 

Le deuxi^me cbef de Paccusation n’a pas plus de valeur, puisque pour le tabac les 
fronti^res de Pfigypte ne forment pas les fronti^res de I’Empire. Non seulement le tabac 
iSgyptien est frapp6 de la m^me prohibition d’importation dans les autres provinces de 
PEmpire comme le tabac des pays etrangers, mais encore le tabac Turc rdguli^rement 
importe en figypte devient, d’apr^s les r6glements on vigueur, par le seul fait de son 
importation en Egypte, du tabac etranger, et sa reimportation dans une autre province 
quelconque de I’Empire est defenduc. 

Ce sont done les r^glements faits par la Sublime Porte qui, pour le tabac et 
certaines autres marchandises, ont cree une dilference entre les fronti^res de I’Empire et 
les fronti6res de I’Egypte et qui out erige une barriere Douaniere entre I’Egypte et les 
autres provinces de I’Empire. 

11. Si la Sublime Porte pouvait interdire I’importation du tabac Stranger en 
^Igypte, et comme elle poss6de le droit absolu de fixer de son propre gr6 le 
droit d’exportation du tabac Turc, droit qui de 3 piastres a dte port6 a 6 et puis a 
10 piastres pour etre r^duit ensuite ii 5 piastres, ee serait simplement 6tendre 
le monopole du tabac h I’Egypte aussi, au profit d’une Societe ctrang^re; et I’Egypte 
serait encore obligee de garder ses c6tes k ses propres frais et au profit exclusif de cette 
Societe. 

12. La question de Timportation du tabac est en aucune facon une question 
politique, mais uue question purement financiere et, par consequent, du ressort du 
Gouvernement Egyptien. 

Caire, le 17 Janvier, 1887. 


No. 168. 

The Marquis of Salisbury to Sir E. Baring. 

(No. 53. Secret.) 

(Telegrapliic.) Foreign Office, March 2, 1887, 8*15 p.m. 

STEPHENSON seems to have misconstrued bis instructions. War Office have 
mmmunicated with him, and have directed him to act in communication with you. 


No. 169. 

Sir R, Thompson to Sir J, Pauncefote.—{Received March 3.) 

(Secret.) 

Sir, War Office, March 2, 1887. 

I AM directed by Mr. Secretary Stanhope to acknowledge the receipt of your 
letter of this day’s date, inclosing decypher of a telegram from Her Majesty’s Agent 
and Consul-General upon the subject of the reduction of the military expenditure in 
Egypt. 

In reply, I am to acquaint you that the instructious to General Sir P. Stephenson, 
in the telegram of the 28th ultimo, have been modified by a subsequent telegram, and 
that copies of the telegram, as amended, have this day been sent to you for the 
information of the Marquis of Salisbury, and for the purpose of being substituted for 
the copies of the original telegram forwarded to you on the 28th ultimo. 

Mr. Stanhope desires me to add that no change will be made in the instructions 
of the 27th August last without consultation with Lord Salisbury. 

I have, &c. 

(Signed) RALPH THOMPSON. 


No. 170. 

The Marquis of Salisbury to Sir E, Baring. 

(No. 87.) 

Sir, Foreign Office, March 3, 1887. 

I HAVE received and laid before the Queen your despatch No. 122 of the 
20th ultimo, on the subject of the arrangements for avoiding the calling out of the 
corvee; and I liave to state that your note of the 19th February to Nubar Pasha, copy 
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of which is inclosed in your above-mentioned despatch, is approved by Her Majesty’s 
Government. 

I am, &c. 

(Signed) SALISBURY. 


No. 171. 

The Marquis of Salisbury to Sir E. Baring. 

(No. 91.) 

Sir, Foreign Office, March 4, 1887. 

SIR H. D. WOLFF informs me that he has forwarded to you a copy of his 
despatch No. 15 of the 22nd February, on the subject of the complaints made by the 
Council of the Tobacco Regie in Turkey, and the representatives of the bondholders 
on the Commission of the Public Debt, with regard to the admission of foreign tobacco, 
especially Greek, into Egypt. 

Sir H. Wolff forwards a Memorandum on the subject which was given to him by 
M. Gescher, the German member on the Council of the Rdgie, in which that gentleman 
makes some suggestions for a settlement of the question, 

I should be glad if you would favour me with any observations which you may 
have to offer on the subject. 

I inclose, for your convenience, a copy of the printed papers referred to by Sir H. 
Wolff, to whom a copy will also be sent by the next messenger to Constantinople. 

I am, &c. 

(Signed) SALISBURY. 


No. 172. 

Sir E. Baring to the Marquis of Salisbury.—(Received March 7.) 

My Lord, Cairo, February 24, 1887. 

WITH reference to your Lordship’s despatch No. 54 of the 7th instant, inclosing 
the Treasury Minute of the 2nd February, I have received a note from Mr. Palmer, 
the Accountant-General in Egypt, copy of which I inclose herewith, in which he 
points out how the account between England and Egypt now stands on the basis of 
the arrangement proposed in the above-mentioned Minute. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 172. 


Memorandum. 


WITH reference to the remark in the Treasury Minute of the 2nd February, 1887, 
on the subject of the claims of Egypt against England, to the effect that the Suez 
Canal interest must be paid before the 31st March, 1887, it seems desirable to point 
out how the account between England and Egypt stands on the basis of the arrange¬ 
ment proposed in the Treasury Minute. 


E^i/piian Claims admitted hy England. 



£ 

Soudan military expenditure ,, .. .. •, 

Railway services ,. ,, , * 

Telegraph services ., ,, ., ,. ,. 

Postal services ., ,, ,, 

Pay of Anglo-Egyptian oflScers .. ,, 

• • 

• • 

• • 

«• 

• • 

• • 

• • 

m 9 

9 9 

9 « 

210,552 
83,104 
14,681 
7,500* 
4,446 

1 otal •• •• •• •• 

• • 

« • 

320,283 

Counter-claims of England. 



£ 

Deducted from payment on account of Capitation Grant for 1883-84 •• .. 

Compensation for amount due on account of Capitation and Suez Canal Interest 
in 01 •• «• •* •• •* 

Suez Canal Interest for 1886 .. .. . • *« ... . • 

Capitation Grant for last three months of financial year 1885-86 .. ,, 

8,096 

150,000 

178,946 

50,000 

Total •• •• •• % 9 

• • 

• • 

387,042 


* This was, by error, shown in previous Statements as £ E. 7,500, instead of 7,500i. 
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There is thus a balance in favour of England of 66,759/., against which 
has a claim of 24,718/. for hire and loss of steamers, which has not as yet been settled 

by England. (Signed) ELWIN PALMER, 

Director-General of Accounts. 

Cairo, February 21, 1887. 


No. 173. 

Sir E. Baring to the Marquis of Salisbury.—{Deceived March 7.) 

(No. 133. Confidential.) oc leov 

My Lord, Cairo, February 2b, 1887. 

JUST as the mail is closing I have received a private letter from Mr. Palmer, 

copy of which I inclose, sending me a note which explains itself. 

I should be much obliged if your Lordship would inform me, by telcgia^, 

whether I may write to the Egyptian Government in the sense proposed by 

Mr. Palmer. 

I have, &c. 

(Signed) E. BARING. 


Inclosurc 1 in No. 173. 

Mr. Palmer to Sir E. Baring. 

Mv dear Sir Evelyn, Cairo, February 28, 1887. 

' I INCLOSE a confidential note which perhaps you will sec fit to send home by 
this mail. Yincent and I think that if you could get authority, by telegram, to write 
the letter proposed in this note, it would be a very good thing, and avoid dithciUties 

with the Caisse. 

Yours, &c. 

(Signed) ELWIN PALMER. 


Inclosure 2 in No. 173. 

Memorandum. 

AYITH reference to the late decision of the Treasury with regard to the claims of 
E'^ypt against England, in accordance with which only a part of the amount claimed 
is admitted, I desire to point out that, of the expenditure accepted by England, a sum 
of about £ E. 147,000 was charged in the accounts of the year 1884 as Soudan 
('xpenditure, and was thus met out of the sum provided in the Guaranteed Loan for this 
deWts up to the end of that year. Strictly speaking, therefore, if England now 
accepts this particular expenditure, we shall have to repay the sum to the Caisse de la 
Dettc to the credit of this head in the Guaranteed Loan, but inasmuch as the amount 
of the deficits up to the end of the year 1881 did not reach the sum provided in the 
loan and as it is probable the Caisse will object to the military expenditure which we 
have been obliged to eharge to the Soudan million in 1885 and 1880, oning to EngiUnd 
not accepting*' 'licr liability for such expenditure, it would considerably assist us if 
England ivould refrain from stating officially the particular part of the expenditure 
elafmed from her ivliich she acccjds, and if she uoidd write to the Egyptian Govern¬ 
ment to the effect that she makes a contribution of the sum she has accepted to 
enable the Egyptian Government to meet part of the excess expenditure thrown on 
her by events” in the Soudan. In this way we shall be able' to make use of the whole 
sum paid by England to meet the expenditure which the Caisse will probably throw 

out from the million. 

lYc have at present shown the sums refunded by England in deduction of the 
expenditure charged to the Soudan million, but I foresee that the Caisse ivill ask us 
what particular expenditure England has accepted, and to what years that expenditure 

If England merely says officially that she contributes a certain sum towards 
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meeting the excess military expenditure instead of detailing the particular expenditure 
she accepts, avc shall be able to meet the Caisse on this point. 

It seems desirable that an official letter should be addressed on this subject to the 
Egyptian Government without delay. 

(Signed) ELWIN PALMER, 

Director-General of Accounts. 

Cairo, February 28, 1887. 


No. 174. 

Mr. Jackson, M.P., to Sir J. Pauncofote.—{Received March 7.) 

Sii’j Treasury Chambers, March 7, 1887. 

THE Lords Commissioners of Her Majesty’s Treasury have had before them 
Sir E. Baring’s telegram No. 77 dated the 25tli Eebruary. They observe that the 
Egyptian Government is ready to settle its account with Her Majesty’s Government 
for 1886, after alloivance has been made for the remission of the Capitation grant for 
1886-87; and I am directed to request you to inform the Secretary of State that 
my Lords propose to require payment of the Suez Canal interest, due last June and 
December, in the present financial year. 

The sum due in respect of that interest is 178,91-6/. 3s. lid., and my Lords propose 
that the payment should he met in the following manner, viz.;— 

1. That the balance of the sum which the War Office is prepared to pay to the 
Egyptian Govermnent in respect of claims admitted in connection nith the Nile 
expedition services, viz., 87,588/., 19*. od,, should be handed over to the Treasury for 
payment into the Exchequer. 

2. That there should he also paid into the Exchequer the sum of 33,104/. 11s. Id., 
which represents part of a sum due to the Egyptian Railway Admilustration, and held 
back as a set off against the Capitation grant, and which, as a consequence of the 
remission of the Capitation grant for 1886-87, belongs to the Egyptian Government. 

There would then remain a sum of 58,252/. 13.s\ 5d. for the Egyptian Government 
to pay, making a total of 178,916/. 3s. lid. 

My Lords will bo obliged if Lord Salisbury will cause a telegram to be addressed 
to Sir E. Baring in this sense, and will instruct him to arrange n ith the Egyptian 
Government for the jiayment to Her Majesty’s Government of the balance 
(58,252/. 13s. 5d.) before the 31st instant. 

The sum of about 25,000/. to which Sir E. Baring refers as representing a claim in 
respect of the hire and loss of steamers constitutes a claim Avhieh the War Office 
authorities are unable to admit. 

I am, &c. 

(Signed) W. L. JACKSON. 


No. 175. 

The Marquis of Salisbury to Sir E. Baring. 

(No. 64.) 

(Telegraphic.) Foreign Office, March 7, 1887, 10'50 p.m 

YOUR telegram No. 77 of 25th ultimo. 

Treasury propose to claim payment of Suez Canal interest due in June and 
December last, amounting to nearly 179,000/. Towards payment of this they will set 
off balance of admitted claims on account of Nile expedition, which is about 87,600/.; 
also 33,100/. due to Egyptian Railway Administration, which had been held back as 
set-off against Capitation grant now remitted. 

The exact balance to be made good by Egyptian Government is 58,252/. 13s. 5d., 
which should be paid before 31st March. 

War Office cannot admit claim of 25,000/. for hire and loss of steamers. 







138 


No. 176. 

The Marquis of Salisbury to Sir E. Baring. 

(No. 93. Ext. 54.) 

Sir, Foreign Office, March 7, 1887. 

WITH reference to your telegram No. 77 of the 25tli ultimo upon the general 
financial situation in Egypt, I inclose, for your information, a copy of a letter from 
the Treasury, conveying the decision of the Lords Commissioners respecting the settle¬ 
ment of the accounts &t-vreen Her Majesty’s Government and the Egyptian Govern¬ 
ment for the year 1886. 

You will perceive that hy the arrangement proposed, there remains a balance of 
58,262?. 13s. 5d. due from the Egyptian Government, and that their Lordships wish 
this amount to be paid over to Her Majesty’s Government before the 31st instant. 

I have to request that you will arrange with the Egyptian Government for giving 
effect to their Lordships wishes. 

The substance of this despatch was telegraphed to you to-day. 

I am, &c. 

(Signed) SALISBURY. 


No. 177. 

Sir J. Pauncefote to Sir R. Welby. 

Sir, Foreign Office, March 10,1887. 

^^'ITH reference to previous correspondence as to the assistance to be given from 
Imperial funds towards defraying the military expenditure of the Egyptian Government, 
I am directed by the iNIarquis of Salisbury to transmit to you a copy of a despatch from 
Her INIajesty’s Agent and Consul-General in Egypt,* forwarding a request from Mr. E. 
Palmer, Director-General of Accounts, that tlie sums contributed by Her Majesty’s 
Government, and in particular the payments on account of admitted claims, shall be given 
in the form of a general contribution, and not in payment of any specified charges or items. 

Sir E. Baring asks that he may be informed by telegraph whether he may write an 
official note to the Egyi)tian Government in the sense proposed. 

Lord Salisbury would be glad to comply with, the wishes of the Egyptian Government 
in this respect, so far a® can be done consistently with the statements made in Parliament 
and in previous correspondence. 

I am to request that you wall move the Lords Commissioners of the Treasury to 
favour him, at their earliest convenience, with their opinion as to the instructions to be 
sent to Sir E. Baring on the subject. 

I am, &c. 

(Signed) JULIAN PAUNCEFOTE. 


No. 178. 

Sir R. Welby to Sir J. Pauncefote.—{Received March 11.) 

Sii’, Treasury Chambers, March 10, 1887. 

I AM directed by the Lords Commissioners of Her Majesty’s Treasury to 
acknowledge the receipt of Sir P. Currie’s letter of the 17th ultimo, inclosing copies 
of papers on the recent modification of the Customs Regulations under which tobacco 
is introduced into Egypt. 

I am to say, for the information of the Secretary of Slate, that there can be no 
question of the importance of maintaining these modifications in the interest of 
financial equilibrium in Egypt, but the papc'rs now under consideration involve ques¬ 
tions of interpretation of Ti'caty upon which an exi)r('ssion of opinion by the Treasury 
would be valueless. 

My Lords will therid'orc' only advise that every elfort should be made to continue 
the present arrangements, provided that they arc not contrary to Treaty engagements. 
The Secretary of State, like my Lords, is aware that financial I'quilibrium is not 
re-established in Egy))t, and that any now payments to Turkey must increase the 


* No 173. 
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existing deficit, and farther complicate a condition of affairs which is difficult enough 
already without the introduction of further causes of embarrassment. 

I am, &c. 

(Signed) R. E. WELBY. 


No. 179. 

Mr. Boyle to Sir J. Pauncefote.—{Received March 12.) 

Sir, Board of Trade, London, March 11, 1887. 

I AM directed by the Board of Trade to acknowdedge the receipt of your letters 
of the 20th ultimo and the 10th instant, forwarding a communication from Sir Henry 
Drummond AVolff relative to the railways of Egypt, and asking that the Board of 
Trade would favour Lord Salisbury with any observations they may have to offer upon 
the proposal contained in Sir H. Drummond Wolff’s despatch and Memorandum. 

In reply, I am to point out to you, for the information of Lord Salisbury, that it 
appears to the Board of Trade to be difficult with the information which is before them 
to offer in detail remarks whieh might usefully guide the Foreign Ofliee in any action 
which they might think desirable to take. 

Assuming that the present state of the Egyptian railways is such as to necessitate 
a complete change in their administration, the Board of Trade would suggest, for Lord 
Salisbury’s consideration, that the first thing to be done is to obtain a thorough and 
independent Report upon not only the financial, but the physical condition of the 
railways. When such Report has been obtained, the Board of Trade would be in a 
position to advise his Lordship in detail as to how far and in what direction the pro¬ 
posals of Sir Drummond Wolff could be acted upon. 

As at present advised, the Board of Trade are inclined to think that any proposal 
for dealing Avith the railway system in Egypt should also include the waterways (other 
than the Suez Cantil), so far as the carriage of traffic over them is concerned. li 
would also be a matter for serious consideration Avhether the telegraph system, which 
is so intimately bound up Avith tlu' raihvay system, should not also be included in such 
a scheme. 

The Board of Trade have also had before them a copy of the letter addressed by 
Mr. Charles Waring to Lord Salisbury, dated the 27th January of this year, in Avhich 
a distinct proposal is made for the formation of an Anglo-French Company to take 
over the railways and telegraph. To this proposal, as it stands, there seems to the 
Board of Trade grave objection, as it is difficult to conceive hoAV it Avonld be possible 
to keep up the Company on the basis of an Anglo-French undertaking, even if the 
initial difficulties of creating such a Company could be successfully overcome. The 
Company, Avhoever its shareholders may be, must be domiciled, either as an Egyptian, 
English, or French Company, or a Company of some other country not an Anglo- 
French or International Company. But upon these difficulties, and others that 
suggest themselves, the Board of Trade Avill, at the present time, make no further 
remarks, but Avait unlil the information Avhieh they have suggested has been obtained. 

I have, &c. 

(Signed) COURTENAY BOYLE. 


No. 180. 

Sir E. Baring to the Marquis of Salisbury.—(Received March 12, 11‘5 A.M.) 


(No. 82.) 

(Telegraphic.) Cairo, March 12, 1887. 

YOUR Lordship’s telegram No. 64 of the 7th. 

I have been asked to inquire whether balance due to Her Majesty’s Govern¬ 
ment may be paid to the Paymaster-General here instead of being remitted to 
London. Exchange is very dear, and the arrangement Avill save Egyptian Govern¬ 
ment something. 
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No. 181. 


Sir E. Baring to the Mm-qiiis of Saliithnry.—{Received by telegraph, March 12.) 

(No. 151. Ext. 82.) 

My Lord, Cairo, March 12, 1887. 

I COMMUNICATED to the Egyptian Government the substance of your 
Lordship’s telegram No. 54 of the 7th instant, stating that the exact balance to he 
made good by Egypt is 58,252/. 13s. od., uhich should he paid before the 31st March, 
and I have now been asked to inquire of your Lordship whether this balance may be 
paid to Her Majesty’s Paymaster-General here instead of being remitted to London. 
It is pointed out that the rate of exchange is very high, and that by this arrangement 
a certain saving to the Egyptian Government Avill be effected. 

I have, &c. 

(Signed) E. BAPING. 


No. 182. 

Sir J. Pauncefote io Sir R. Wclhy. 

Sir, Foreign Office, March 12, 1887. 

IVITII referenee to your letter of the 7th instant, 1 am directed l)y the Marquis 
of Salisbury to transmit to you herewith, to be laid before the Lords Commissioners of 
Tier ]\Iajesty’s Treasuiy, tlie decypher of a telegram from Her JMajesty’s Agent and 
Consul-General in Egypt, inquiring whether the balance due from the Egyptian 
Goveimment to Her Majesty’s Government may be paid to the Paymaster-General in 
Egypt, instead of being remitted to London, and 1 am to request that you will move 
their Lordships to inform his Lordship what answer should be returned to this 
inquiry. 

I am, &c. 

(Signed) JULIAN PAUNCEFOTE. 


No. 183. 

Sir E. Baring to the Marquis of Salisbury,—(Received March 14.) 

(No. 134.) 

My Lord, Cairo, March 1, 1887. 

WITH reference to ray despatch No. 35 of the 16th January last, I have the 
honoiir to transmit herewith to your Lordship an extract from the “Journal Officicl” 
of yestex’day, giving the text of a further Report which has been addressed to the 
President of tlie Council by the Commission appointed to examine the demands made 
by pensioners for the commutation of their pensions for land. 

This Report shows the results which have been obtained during the month of 
January last, and deals only with pensions of the value of £ E. 180 per annum and 
over, the commutation of pensions below that figure being effected direct by the 
Minister of Finance, aixd without being previously submitted to the Commission, 

Your Lordship will see that up to the 31st January of this year the total number 
of demands for commutation of pensions was 135 ; the average ages of the applicants 
w’as 52.^ ; and the capitalized value of the pensions, as fixed by the regulation tariff, 
was £ E. 412,053. 

T'he lands which the pensioners desired to obtain in exchange were estimated by 
them at £ E. 438,162-74, and consisted of Domains lands, Da'ira Sanieh lands, and 
free lands. 

During the month of January, fourteen out of 106 pensioners whose demands had 
been examined by the Commission effected an exchange, briugiixg up the total number 
of commutations to 129. 

It is to be noticed that a decided preference is shown by pensioners to commute 
for Domains lands. 

In summing up, the Commission reports that up to the Slst Janixai-y last the 
demands of 130 applicants had been examined, whose pensions amounted to a yearly 
charge of £ E. 46,054 ()0 oix the Budget, and that the capitalized value had been 
calculated at £ U 388,963-25, 
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Of these, forty-one bave already effected an exchange of their pensions for 
£ E. 146,246-11, having acquired Domains lands estimated in the “Cahier des Charges” 
at £ E. 170,138-86, but the real value of which is £ E, 142,090-46. This sum has been 
paid by the Government to the Domains Commissioners, the remaining £ E. 4,165-66 
being paid to these pensioners in cash. 

The other eighty-nine pensioners have not yet selected the lands for which they 
wish to commute. They have been allowed until the 31st March next to do so, after 
which date the claims of those who have not made their choice will be dismissed, and 
a fresh settlement of the terms of exchange will have to be gone through, 

I have, &c. 

(Signed) E. BARING. 

Inclosure in No, 183, 

Extract from the “Journal Officiel” of February 28, 1887. 

Rapport adresse' a son Excellence le Pre'sident du Conseil des Ministres par la Commission 

chargee de VEchange des Pensions contre des Torres. 

Excellenee, Le Caire, le 15 Fe'vrier, 1887. 

LA Commission chargee, par Decret du 23 Octobre dernier, d’echanger les pensions 
contre des terres, a I’honneur de vous rendre compte des operations qu’elle a 
effectuecs pendant le mois de Janvier 1887- 

Un Arrete du 5 du memo mois a abroge le Rfeglement du 11 Octobre, 1886, et 
decide que I’cchangc contre des terres, des pensions inferieures a £ E. 180, serait 
effectue directement par Ic Ministre des Finances, sans I’intervention de la Com¬ 
mission. 

Ccllc-ci n’a done plus ii vous rendre compte que des operations concernant les 
pensions egales on sup6rieurcs a £ E. 180. 

Le nombre des pensionnaires de cette categorie qui ont demande ii edianger des 
pensions contre des terres etait, au 31 Janviei*, 1887, de 135; I’ffge moyen des dits 
pensionnaries ctant, d’apr^s leurs declarations, do 52 ans ot demi, la valeur de rachat 
de leurs pensions serait, d’api’6s les tarifs fix4s par Ic R6glemcnt, do £ E. 412,053. 

Les terres que les 135 pensionnaires demandent ont dto estimecs par eux a 
£ E. 438,162 et P. E. 74, savoir:— 




Valeur attribuee aux 


Superfieic demandee. 

Terres par 
les Pensionnaires. 


F, k. s. 

X E. p. 

Terres Domamales 

15,397 20 14 

331,064 60 

Terres do la Daira Sanieh ,, 

5,65G 19 21 

66,392 36 

40,705 78 

Biens libres .. .. . • 

11,148 18 8 

Total • • «• • ■ 

32,203 10 19 

438,162 74 


Au 31 Ddcembre dernier, 106 pensionnaires avaient dtd identifies, avaient subi 
la visite mddicalc, et la valour do rachat de lours pensions avait etd fixee par nous. 

Dans lo courant de Janvier ces opex'ations ont etd effectudes pour 14 pensionnaires, 
ce qui porte le total a 129. (Voir Tableau A.) 

Sur ce dernier nombre, 23 pensionnaires avaient, au 31 Ddcembre dernier, con- 
sommd I’echange de leurs pensions contre des terres des Domaines. 

Depuis lors, lo ehoix des pensionnaires s’est encore portd exclusivement sur les 
terres Domaniales, et, dans le courant de Janvier, 18 pensonnaires ont consomm6 * 
I’^change. 

En r^sum6, a la date du 31 Janvier dernier, la Commission a examind 130 pension¬ 
naires incrits au Budget pour uno somme do £ E. 46,054-60, et elle a fix6 la valeur de 
rachat de leurs pensions a £ E. 388,963-25, 

L’echange a 6t6 consomm6 pour 41 pensionnaires incrits au Budget pour 
£ E. 14,617-60, et dont les pensions ont 6t6 rachetecs pour £ E. 120,692-66, d’apr^s 
les tarifs, et pour £ E. 146,246-11, si Ton tient compte du sacrifice que le Gouverne- 
ment doit faire pour i-amencr la valour des terres, telle qu’ellc est fixee par le Cahier 
des Clxarges des Domaines, a la valeur rdello vdnalo de ces terres. 

[770] 2 0 






142 


Les terres queles 41 pensionnaries ont prises dependent toutes de l’Administration 
des Domaines ; leur superficie est do 7,639 f., 15 k., 17 s.; elles etaient evalu^es par 
le Cahier des Charges £. E. 170,138‘86. 

Cette somme a 6t6 pay6e, savoir:— 

Sur mandiits delivres par le Ministre des Finances a la Commission des 
Domaines .. • • • • • • 

En argent par les penBionnaires • • .a .. • • • • 

Total •• •• •• •• •• •• 

Les pensionnaires ont 6te autorises a payer a terme • • • • • • 

Total egal • • • • . • • • • • 


Le montant du rachat des quarante et un pensions a ete fixe, nous Tavons 
dit plus haut, a*. •• •• «• •• 

Sur cette somrae, le Gouvernement a paye directement a la Commission 
dea Domaines 

En argent aux pensionnaires .. • • 

Total fegal . • .. .. . - 

Sur les 130 pensionnaires dont la valeur dc rachat de la pension a 4t4 fix4e, 
41 seulement, jusqu’au 31 Janvier dernier, ont consomme I’echange et 89 n’ont pas 
encore choisi les terres a 6changer leurs pensions. 

Le Gouvernement a d4cid4, sur la proposition dc la Commission, qu’il serait 
accord^ a ces derniers jusqu’au 31 Mars prochain pour fairc leur choix; mais, qu’Jl partir 
de cette date, tous ceux qui ne seraient pas encore prononc^s d^finitivement, seront 
rayds et devront remplir a nouveau toutes les formaHtes. 

Veuillez, &c. 

(Sign6) MOUSTAPHA EEHMY. 

A. MONEY. 

L. BOUTEKON. 

EDGAR VINCENT. 


£E. 

P- 

142,090 

46 

7,518 

79 

149,609 

25 

20,529 

61 

170,138 

86 

146,246 

11 

142,090 

46 

4,155 

65 

146,246 

11 


Tableau (A). 


Noms dea Pensionnaires. 


Montant Annuel de 
leurs Pensions. 

Valeur de rachat 
fixee 

par la Commission. 

Mohammed Efiendi lasa 

•» 

«• 

£E. 

90 

P.T. 

00 

IE, 

735 

P.T. 

30 

lama'll Pacha Daneche 

• • 

• • 

640 

00 

4,761 

60 

Hussein Effendi Azmi 

•» 

• • 

240 

00 

2,370 

40 

Ahmed Efiendi Hunafi 

• • 

•« 

180 

00 

1,693 

80 

Hussein Pacha El-Duramalli 

•« 

750 

00 

1 6,502 

7,113 

50 

Mohammed Pacha Sodqui 
Ibraim Pacha Sami 

• • 

• • 

780 

60 

60 

• • 

• • 

487 

00 

3,812 

25 

Ibrahim Pacha Adham 

•« 

• • 

800 

00 

6,936 

00 

Khoisbid Pacha Taher 

• • 

• t 

480 

00 

3,480 

00 

Paulino Draneth Pacha 

■ • 

• • 

720 

00 

4,924 

80 

Hussein Effendi Fabim 

• • 

• • 

200 

60 

1,564 

00 

Ahmed Fasseim . • 

• • 

• t! 

39 

00 

414 

61 

Mehgoub Mohammed 

• ■ 

• • 

180 

00 

1,746 

00 

Matuwali Hafeze .. 

t • 

• • 

240 

00 

1,740 

00 

Total • • 

• • 

• • 

5,827 

10 

46,794 

86 
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No. 184. 

Sir E. Baring to the Marquis of Salisbury.^{Received March 14.) 

(No. 136.) 

My Lord. Cairo, March 3,1887. 

I HAVE the honour to transmit herewith extract from the “Journal Officiel** 
of yesterday, giving the monthly Statement for Eehruary last, published by the Oaisse 
de la Dette Puhlique, respecting the Guaranteed 3 per Cent. Loan, the Privileged Debt, 
and the Unified Debt. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 184. 

Extract from the ** Journal OfficieV* of March 2, 1887. 
Caisse de la Dette Publiqtje. 


Mois de Pdvrier 1887. 

Mtat Mensuel des Sommes verse'es a la Caisse de la Dette Puhlique. 


Emprtjnt Gahanti 3 pour Cent, 


Echdance du 1®^ Mars, 1887— 
Capital restant A amortir 

Dotation d'int^rets 
Dotation d’anioitissement 


• • 

«« 


•« 

• • 


• • 

«« 


• • 
«« 


•« 
•« 


Total 6gal a la dcrai-annuit4 a prdlever le 15 Ffevrier, 1887, corame 
premiere charge sur Ics revonus affectes au service do la Dette 
Privilegiee ct de la Dette Unifide .. .. .. 


£ t. 

9,301,700 0 

139,525 10 
17,974 10 


157,500 


Dette Privil£giee. 


fichcance du 15 Avril, 1887— 
Capital restant d amortir ., 


£ 

22,296,800 


Dotation d’int4ret .. .. .. •> •• •• 557,420 

JVbta.—Le complement des dotations de la Dette Privilegiee est preleve sur les revenus de la Dette Unifiee. 


Designation des Administrations 
dont les Revenus sont affectees au Service de la 
Dette Privilegiee. 

Sommes vers^es— 

Totaux 

au 28 Fevrier, 
1887. 

Du P' 

i au 28 Fevrier, 
1887. 

Du 15 Octobre, 
1886,au 

31 Janvier, 1887. 

Chemins de fer, T616grapliea, et Port d’Alexandrie ,. 

£ E. ra. 
29,250 000 

£ E, m. 
238,081 205 

£ E. m. 
367,331 205 

i 

Soit 

• • 

• • 

£ St. 

376,749 


Dette 

^cheance du 1®^ Mai, 1887— 

Capital restant a amortir .. 

UnifuSe. 

• • • * 

£ j. 

• • 55,990,440 0 

Dotation d’int^rets .. ,. 

• • • • 

.. 1,119,808 

16 0 

Designation des Administrations et Provinces 

Sommes vorsecs—« 

Totaux 

dont les Revenus 

sont afFcct^s au Service dc la Dette Unifiee. 

Du 

au 28 Fevrier, 
1887. 

Du 26 Octobre, 
1886, au 

31 Janvier, 1887. 

au 28 F6vrier, 
1887. 

Province dc Garbieh .. .. ., ,, 

„ Menoufieh ,. ,, ,. 

„ Behera ,, 

Siout •• 

Douanes 

Droits sur les tabacs d’importation 

£E. m. 

64 570 

2^ 728 
13,500 000 
43,383 857 
24,150 000 

£ E. m. 
421,195 203 
240,014 414 
213,867 982 
63,235 591 
161,934 643 
96,582 000 

£ E, m. 
421,259 773 
240,014 414 
214,131 710 
66.735 591 
205,318 500 
120,732 000 


81,362 155 

1,186,829 833 

1,268,191 988 

Soit •• 

• * 

•. 

£ st. 

1,300,708 


Les Commissaires-Dircctcurs, 

(Signc) RICHTHOFEN. 

G. LE CHEVALIER. 

G. B. MACHIAVELLI. 
A. MONEY. 

Prince A. MOUROUSI. 
VETSERA. 

Pour copic conforme: 

Le Contr6]eur, 

(Signe) W. Mog. 

Le Caire, le 1" Mars, 1887. 


No. 186. 

Sir E. Baring to the Marquis of Salisbury.—(Received March 14.) 

(No. 136.) 

My Lord, Cairo, March 3, 1887. 

I HAVE the honour to transmit herewith extract from the “Journal Officiel” of 
yesterday, giving the half-yearly Statement published by the Commissioners of the 
Caisse de la Dette, showing the present situation of the sinking fund of the Guaranteed 
3 per Cent, Loan. 

I have, &c. 

(Signed) E. BARING. 


2 P 
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Inclosure in No. 186. 


Extract from the ^‘Journal OfficieV’ of March 2, 1887. 
Caisse de la Dette Publiqtje. 

Amortissement par Rachat de VEmprimt Garanti 3 pour Cent. 


Semestralit6 du 1" Mars, 1887. 

Fonds applicables a ramortissement— 

1. Soldo disponiblc du scmestre precedent . . .» • • • • 

2. Dotation d’amortissement de la semestralite du 1'^ Mara, 1887 

3. Coupons du 1" Mara sur lea titres de £ at. 18,400 nominalea, rachetees 

en Fevrler .. .. .. •• •• 


Emploi des fonds— 

Titres rachetes eu FIvrier pour la valeur nominale de £ st. 18,400 coutant 
frais compris .. •. • • • • 


£ E. m. 
48 385 
17,525 187 

269 100 

17,842 622 


17,760 600 


Soldo disponible a comprendre dans I’amortisaement suivant .. 82 022 

Par suite de cot amortissement, le capital de I’Eraprunt Garanti 3 pour Cent se trouve reduit 
d £ St. 9,283,300. La dcmi-annuite fixe de £st. 157,600 du 1« Soptcmbrc, 1887, se 
decompo«era commc suit— 

£ s. 

Dotation d'interets .. .. •• •• •• •• 139,250 10 

Dotation d'amortissement .. .. •• •• •• 18,249 10 

Les Commissaires-Dircctcurs, 

(Sign4) EICHTnOFEN. 

G. LE CHEVALIEE. 

G. B. MACniAVELLI. 
A. MONEY. 

Prince A. MOUROUSI. 
VETSEKA. 

Pour copie coufonue: 

Lc Contrulcur, 

(Signd) W. Mog. 

Le Caire, le 1" Mars, 1887, 


No. ISG. 

.b/)' £. Baring to the Marquis of Salisbury.—{Received March l-i.) 

(No. 138.) 

Idy Lord, Cairo, ISIarch 0, 1887. 

I HAVE the lionour to transmit heron itli, I'or your Lordship’s information, the 
Eeport of the Conseil d’Administration of the Credit Eoncicr hgypticn for the year 
1886. 

This Bcport is of interest as throwing some light on llic eondition oi the people 
ol' Egyiit, and I would venture to point out to your Lordship some ot the more 
important facts mentioned. 

It appears that the numher of loans granted hy the Credit Eoncier, which of late 
}ears had been diminishing, and Avhich in 1886 amounted to 12, has risen to 95; 
nhilc the total amount of these loans has increased from 95,000/. in 1885 to 198,000/, 
in 1886. 

The half-yearly ])aymcnts hy the delitors of the Credit Foueier have l)ecn made 
Avith regularity. The arrears amount to 128,000/., hut in explanation of this figure it 
is pointed out that GO per cent, of these payments are du(' in advance. 

It has been found necessary during the yeai to effect a certain nundicr of expro¬ 
priations, hut the majority of those were due lo causes which oceiivri’d in former years. 
The facility Avith Avhieh the expropriated lands have been resold has sensibly improAmd, 
and about 3,000 feddans of the Avorst land avcih* sold in 1886. 

On the AA'holc, the Bcport sliows that a earner,al feeling of '-eeurity is growing up 
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amongst the population. The increase of loans has not been accom})anicd hy any 
increase of arrears, and, therefore, the greater part of the capital lent by the Crddit 
Foncier must haAn been employi'd in remunerative enterprises. Lastly, the fact that 
the sale of ca’ou inferior land is becoming easier, is of considerable iinportance at the 
present moment, Avhen the attention of the Egyptian Government is turned toAvards 
some means of disposing of the Domains and Daira estates. 

I have, &c. 

(Signed) E. BALING. 


No. 187. 


Sir E. Baring to the Marquis of Salisbury.—{Received March 14.) 


(No. 139. Confidential.) 

My Lord, Cairo, March 6, 1887. 

I A^r not yet in a position to Avrite to your Lordship fully on the present financial 
situation of the Egyptian Government. The folloAving observations may, however, 
tend to throw some light on that situation:— 

It is useless to look at the general revenue and expenditure account of the 
Government Avithout taking into consideration the peculiar position created 
by the ConAumtion of 1885. 

The method of settling accounts betAveen the Government and the Caisse, AA'hich 
was imposed on the Egyptian CiOAV'rmncnt by the ConA’cntion, is so complicated as to 
be almost incomprehensible to any one Avho has not made a special study of all the 
intricacies of Egyptian finance. 

Besides .these objections, in form the substance of the Convention is open to a 
mo.st serious objection. 

The administrative expenditure Avas fixed at a certain figure Avhich, save in respect 
to the raihvays, cannot he exceeded even in order to provide for an increase of revenue. 
Any excess expenditure over this sum has to come out of surplus. Ilalf of this 
so-called surplus goes to sinking fund. The other half reverts to the Egypt iaiA Govern¬ 
ment. 

This arrangement Avould, I venture to think, have been objectionable in any 
country, as it violated the Avell-hnown financial principle, that a sinking fimd Avithout 
a real surplus is fictitious. 

The ciVcct of this ])rovision in 1886, and probably in 1887, will be that Avhilst, on 
the one hand, a certain amount of funded debt will be paid off, on the other hand, a 
nCAV floating debt Avill be commenced. 

In Egypt, hoAAnver, the arrangement Avas open to very special objections, as it has 
virtually placed Egyptian finaiAC(' to a Auuch greater extent than is at all desirable at 
the mercy of the Caisse, Avhich is an international institution, and is frequently 
animated by sentiments which are by no means in harmony Avith either Egyptian or 
English interests. 

The arrangement to Avhieh I have alluded above was adopted against the advice of 
myself, and, indeed, of every authority in Egypt. Tt has added greatly to the present 
difficulties. 

The next observation I haA’c to make is, that there cannot noAV be a doubt that, if 
the Corvee Decree had been accepted, and if the military expenditure had been kept 
within the limits of the Convention Budget, the present position of Egyptian finance 
would he so far flourishing that there Avould be no question of the appointment of an 
International Commission. 


The sudden turn Avhich affairs have now taken has undoubtedly produced very 
great discouragement. At the same lime, there is every wish and determination to do 
all that is possible to Aiieet the serious dilficulties wdiich have noAV arisen. 

The Avbnh' fiii.anei.al situatioii h.as now lo be reconsidered bA’ the lisht of the 


following circumstances:— 

1. If the Corvee Deex’ec had been accepted, the Avhole expenditure incurred for 
hired labour, amounting to £ E. 250,000, Avould have been added to the sum of 
£ E. 5,237,000, fixed by the Convention as the limit of the administrative expendi¬ 
ture. The money must now bo found, ('ither by a reduction of other heads of expendi¬ 
ture included witlun the limit of £ E. 5,237,000, or it must be paid out of the half 
surplus Avhich will eventually revert to Government. 









! 


liS 

2. The same remark applies to the remunerative expenditure, amounting to about 
£E. 60,000, which, if the Corv6e Decree had been accepted, wouhl also have h^^ 
lidded to the limit of £ E. 5,237,000. This sum includes expenditure for collect the 
house tax, which has been imposed since the Convention was signed, for pajm^ the 

establishments necessary for the recruiting service, which, under ^ 

payments for exemption from military service, brings in a considerable income for 

t)otrolGUiii» nnd for some otlxer minor liCtids of oxpoudituic. 

pctioleum am 0 

expomUtorrouBtlng rospecUvoly to £ E. 230,000 amt £ E. 12,000, wh.ok was 

previously not included in the ovdinary l>udgct. , , . ■, - 0.-00 

' 4 A sum of £ E. 75,000 has to he added to the pcmsion charge, u Inch 

originally taken in the Budget at £ E. 500,000. The explanation of Ihis addition is as 

In ‘the first place, it was estimated that the commutation of pensions, which has 
recently been going on from the capital sum of £ E oo0,000, proiidcd m the 

Guaranteed Loan, would result in an economy of £ E. 

It is now estimated that the economy will only amount to £ E. ..o,00 ) ,» , , 

current year. Hence £ E. 30,000 has to he added to the Budget. I maj rcmaik that 
the cvenUial economy mav not improbably amount to the siiin^ originally c&Dmatal, 
hut the work of allotting the lands and placing the pensioners in possession of them 

has taken more time than was originally anticipated. ,, 

The inclosiirc to mv despatch No. 131 ol the 1st instant shows that up to Uu, 
15th Eebma r™ l^een actually concluded with tl pensioners, drawing 

£ 1 11,0^7 I understand that since then a considerable number of 

oonimutatioiis have taken place. .r /ir. non 

In the second plaee, it was originally Intended *? i loOO 000 

for Soudan pensions on the Soudan million dunng 1887. (11 is is ‘ ^ 

provided in the loan funds for the expenses connected uith the ciacuationot t 

Soudan.) ^ ^ considerable portion of the imlitary expenditure Tot 

1886, which it was thought would be paid by the English 

probably be thrown on the loan funds, it has been thought desiiable to abandon this 

idea and to include the sum in the ordinary Budget. , 

’l do not at present propose to discuss the effect of the recent changes oi 

financial result of the year 1880. The nature of that result will depend greatly on the 
arrangements made between the Caissc and the Government in counection with various 

complicated points now under discussion. The most important 

1. The extent to which military expenditure in connection with the Soudan mil 

he admitted as a charge on the loan funds; and ovpmntions from 

2 The question of whether the sums received on account of exemptions 

military service are to be brought on to the ordinary accounts or treated 

All I can at present say on this point is that there will probably be a iohoit, but 
i£ the Caissc can be persuaded to adopt views favourable to the Government, I should 

hope that the deficit would not be very large in amount. p i octr. 

I now turn to the effect of the recent decisions on the finances ot l«b7 •— 

f E. 

The oriKinal Budget of expenses which, it must he remembered, lucludea the 

Smunerative^xpenditure to which I have alludtd above, amounted to .. 5,401.240 

^^l! The^ Domafn^ and Daira deficits. The Domains deficit may be has than 
£ E. 200,000 ; but the Da'ira deficit will certainly bo in e.vccss of that. , 

the price of sugar being low. The two deficits together cannot be taken at 

2. The'eWe expenditure. Efforts will’ be made to reduce this, espc^lh us 

the expenditure last year was £ E. 15,000 in excess of the Estimate of 
£ E. 250,000. But roughly it must be taken at • • • • •• 

3. The Military expenditure in excess of the Budget figure £ • , , 230,000 

4. Th^Police^cxpciuliture in excess of the Budget figure (£ E 264,000, indu'd- 

6. whW. I h.y cxplai«a abovo, —lias 1. •' •' 

Making a total of .. •• •• •• J 

Following the complicated arrangements of the Convention, the following items 
have now to he deducted in order to arrive at an approximate estimate of the true 

situation for 1887 :— 



1. The Daira and Domains deficits ,, ,, .. ,, 

2. The extra Railway expenditure allowed by the Convention ,, ,, 

3. The increased .salaiics of the Comnus'>ioucrs of the Debt, which the Powers 

ha^o agreed sliall bo added to the limit of £ E. 3.237,000 ,. 

Total •• .. •• ,, ,, 

Dcductino* this figure of £ E. 478,000 from the figure of £ E. 6,368,240 given 
above, we arri\c at .. .. •• ,, 

The limit of Adnuiuatrativc expenditure allowed by the Convention being 

The total expenditure will exceed that limit by ,, ,. ,, 

It ib estimated that the half surplus reverting to the Government which may be 
deducted from this sum will amount to ,, 

Leaving an excess exponditere of.. 

Or, in round numbers, £ E. 500,000. 


£ E. 

400,000 

70,000 

8,000 

478,000 

5,890,240 

5,237,000 

653,240 

153,765 

499,475 


I look on this estimate as somewhat pessimist. It is liable to improvement, 
in view of the following circumstances :— 

1. No account has been taken of an extraordinary receipt of 80,000/. which will 
accrue to tlic Egyptian Governmeni by reason of the recent arraiigemcut made with 
the Suez Canal Company. 

2. It is jii.sl possible that some arrangement may be made with the Ereueb 
Govcrnmeiit under wliicli the excess military expenditure above the Convention 
figure may be added to the limit of £E. 5,237,000, the receipts from “ Baebats 
!^Iilitaircs ” being ap])licd to that purjiose. Tliis would reduce the amount applied to 
siuking fund, and somewhat improve the situation. 

3. Petroleum may give something. 

4. In calculating the amount of the half surplus wliicb will revert to Government, 
receipts from “Ilaeliats Militaires ” have been taken at £E, 75,000, instead of 
£ E. 150,000, as origiually estimated. This change has been made from a lielicf that, 
in view of the conteraplaled reductions in the army, reeruitiiig operations will he 
conducted on a very limited scale. I am noi, however, sure that, in spite of tlu' 
reductions, it will not he necessary to enlist a eonsidevabb' number of fresh soldiers If) 
take tlio place of lliosc leaving the ranks. 

Tbc.se considerations are, however, all uncertain, excepi. the 80,000/. which will l)i' 
received from tlic Suez Canal Company. This latter sum will not, however, do muelt 
more than cover ihe excess army and policf' expenditure during tlie first quarter of tin' 
year, for the reductions will of course take time. 

The safest way, llicrcforc, to look at the situation is, that a sum of aliout 
£ E. 500,000 has, in some form or other, to be found in order to produce financial 
equilibrium. Tliese facts are sufficient to show the serious nature of the financial 
situation. 

It will of course be quite impossible to ell'eet any saving such as this in the 
course of the current year. If, therefore, the Egyptian Government has to meet all 
its obligations in the course of the year a deficit, aud probably a largo one, is quite 
uuavoidablo. I have, however, included in the above account the full sum of 
200,000/. du(' to Her Majesty’s Government for Army of Oceupation cxiieuses, as to 
which I shall presently submit some further observations to your Lordship. 

I have also included the full amount of the Suez Canal payments. Your 
Lordship will remember that Her Majesty’s Government has assured the Egyptian 
Government that they are, if necessary, prepared to postpone those payments. This 
arrangemeut will not, of course, afford any permanent relief to the Egyptian Treasury, 
but it may be of considerable value' in enabling them to gain time, and thus tide over 
the difficulties wliicli have been so suddenly thrown upon them. 

I now proceed to explain the measures which are being taken with a view to meet 
those difficulties. It may eventually be possible to do somethiug towards developing 
the revenue, but the first and most urgent matter is to try and decrease the 
expenditure. A Circular Las, therefore, been issued to all the Departments, requesting 
tlicui to keep down their expenditure to the lowest possible limits. I also assembled 
together the ivliolc of the English Heads of Departments a short time ago, and made a 
personal appeal to them to assist in this matter to the utmost of their ability. This 
appeal was responded to in the most loyal and cordial manner, and I heliovo that every 
effort will be made by all concerned to assist in the present serious difficulties. 

The Budget of the Public "Works Department has been cut down by about 
£ E. 50,000. Some reduction n ill, I think, also he possible in Railway expenditure, 
[770] 2 Q 
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, lu' wliicli the expenditure will be 

tborigb I cannot at llus momcn name ni y . hranclics of tlic Civil 

reduced. Some reductions ina} also iji.ancbcs lias been already cut down to 

Administration, but tbc to nbicli economies are possible is so small, 

tba\°I doSa£ipate Ins ^ 

trusttilTrXteclt 

of about £ E. 30,000. ^ , ttifficulty. I bad hoped that it would be 

The Army reduction presents ^^ij £ E. 75,000. This would have 

possible to cut down the armj exp kJoOO men to about 7,000 men. But the 

involved a reducHon of he present “ ,,,t reason, that it would not be 

military authorities hold, and I do not c ^ thcrcfoi;e_ be 

r, rf 80,000 W I ha™ yet gone into the subject 
in “““““ 

£ E. 120,000 a-year. Pn,.dnns as to which I propose to address j'our 

The eomiMlsory ;®X"* ^ economy of about £ E. 200.000 a-ycav, but, 

^1°” ouiLTr‘aum'3'®“' "■“ 

o .oiatiou ’of commutation noil take u long Umc ^ 

1 now turn to fbo q«S; ■»" g'*,, '’t®,.; ystb Pebruavy I ineb'sed a Mcmoraudimi of 

With my that all the circumstances connected with 

Hi?’Cou??o‘sZS some ttutlmybsocvations^o^_^^^^ ^ 

Egyptian Go^ernnlent, that t • \ :,,o* that o^\ing to tlio c'luiugo of GoAcrument, 

matter; and, indeed. I sight of. It is especially on 

the facts of the past nu\st ( -i ; tluMn a<'>am to yoiu* Lovdsliip’"' notice. 

this account that I lendurc to bim than a ^ ktlcr written on tbe 2itb 

I heg, in the first place, I ,rv\vbn was then in command of the troops 

Deecinber.l8%,b5_JIaior.Ociuna Leu^ 1 ^ Hie 

at Cairo, to ^h\ Egeiton. In ^art of the Egvptian army. 

Egyptian Government to f"'?'"®Ibo liriti-b OoTcrnraent,” (In tl.e 23tli 
The charge for the present mil ^ IPe Egaptiaii Government a letter, 

..equest, 1"®,'“;„/ niXtoV lie/Majesty’s Government, m ouler that the 
pi/pou'd mrasiire may be put "1’®™*““ XdTo tbTmising of too b.iUations tor 

> ‘ This cou-esp;,udenee n.ay nas that t m 

-.■nice at Suakm. It "ib nor Majesty’s Government. Hus 

charge would “ for '’qlZ^Tctltly lulillled. Tin- Egyptian Coyernmenl has 

.bligation. It may bo said, has > q cspcnscs tor the year iSM.. 

bee.? relieved ZZu '>u "uilntained by giving tbe narrowest 

“!Z"Z;MXni lo tile noids - Fm the pr«=nf”^,_^, 

‘ Some dinlcultics yp, iSso Sir U. Wold 'vul® (t ‘'“f 

oiriccrs, and accordingly, on the t,„, i,ononr to indose a copy. In 

to tbe Egyptian Goveinimmt t ^^^ Sir ^ " 

0 - ' , ' , out ot me sums sot uMit® ‘ I'^rr, r L i 


. V- a;.\Ani(l ill thc\\aY of an immodiair ruui^iiiar.v. w.. 

dc'ratlou can stanu m u j which tlicv were raised. „ 

Clovernmonl nitb tl.e V"' P. ^ this Idtcr are tbe words ■■ for tl.e present, 

XZTbtbc^wislmsot^Ior Majesty’s OovernnumE^ lottcr, requesting me to 

„„v/T.e gTv— rroTais'o’^omo additional troops lor serriee at Suakm. 
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the cost, of which Avas to be bovm' by Tier Majesty’s Government T bai e a perfect 
recollection of wbat happened Avbcn I received that lei tor. I bad been absent fiom 
E-ypt from July 1S8.') till January 1SRG. Mlicn T returned to Egypt in January 
1886 I found that tbe English Government bad gone mueb furtlior in the direction of 
assuming financial responsibility for military expenditure m Egypt than bad heen the 
case when I loft in July 1885. :^Ty attention ivas drawn to General Lennoxs letter 
to Mr. Egerton of the 24tli December, 1885, and to Mr. Egerton s letter to 
Pasha of the 25tb December, 1885. I could not, however, find any distinct ‘'wtboiity 
emanating from tbc Eoreign Office antliorizing mo to accept so serious a financial 
responsibility on behalf of Her Majesty’s Government. I, therefore, declined to 
move in tbcLatler until I bad received distinct authority to do so. f 
the Otli Vpril I sent a telegram (No. 39) to Lord Eosehery, of which I In \ 
bLu^; ineU^ a copy. I^repeated the ^bole of General Stephenson’s 
and I added, “Am 1 auiliorized to make siicli a comnmnieation to the Egyptian 
Government ?” Nothing could be more explicit than the ausu cr I received. On t le 
lith April Lord Eosebery telegraphed to me: “You arc aiitlionzcd at once to make 
tbc communication to the Egyptian Government requested by General 
Accordingly, I wrote officially to tbc Egyptian Government in terms idcmtie to those 

used in mv telegram No. 39 of tbe 9tb April, 1886, to Lord Rosebery. 

I venture to draw your Lordship’s very special attention to tins correspondonce, 

wbicli raav have escaped notice. In tbe face of such distmcd pledges as ™ 

this eorrespondenee, I cannot help thinking that it ° 

Majesty’s Government have taken no engagements to tbc Egyptian GoACimmnt as 

'“Z'ZZZlZuTtTrbXTm^T,^ to n.l, nm English l-ia-to Fy 
foi reforms in tbe K"\p1ian Civil Administration T can also a\ ell upc.oi^tand tba 
[rveiwlfficnll to ac^fqit tbe view, that the Epptian Govermnent - -ly - 

its ‘irmv tbe fi-mu' fixed bv tbe Convention Rudget, namely, £ E. 130,000, and that 
tbe^hndisb 1aCpa\t'V is to pa\ any excess over that sum. But I cpnot help 
that m'itbf'r of these views quite aeeuratcly represent the present facts of 
W at appears to me, has bap])ened is this: Some four years ap the English 

engagement to assist in defending Egypt, and in preserving 
n oriffi tranquillitv in the country. ATben tbc Budget ot the Convention uas trained, 
ll... English GoviTi'imont ticvnptril 2no.OO(); n-.unv 

tionfor the riilfibm'nt of ts military obligations. At that turn -UU,UUU/ Cduiiuqy 
i iml I' nvTont llio extra cost of the Jiriti.b niiny in Egypt. It uow pmbab > 
ivDresoiits move tlian tho ovtra ohavgo. But howovoi^ Ihot may ho, I 'vontiuo o p 
•nU that till' idea that tbe occupation ol Cgypt 

i.Xy<Tlkli Hxm\er however rcaistmable it maybe in itsi'lf. is new. It vas tciiaiiiiy 
.of bJ pi'iiTiple which pvcvnilcd at the time when (he Convcniioi. was Imincih Smci 
tlait time, the Egyptian army lias iiccn consiilciablyincvcasct, in conscqiicnci of 

it Ins boon Dossihlc \o roduoo tho British lovoo \^^ ^ i r. n fv/mo* 

' I iihmil thorororo to Niiiir Lovdship that the Egyptian (l 0 ^ovnmonl ha\o a shon^ 

eTxZ'i Z™.nu;i, aiTt Ihctchms fmancial .limcnltic ol Iho pseso.it situation in 
Egypt, tlio conlrilnition AVill hi^ rediiood io a ^ory lo^^ figure. ^ 

(Sigirod) L. BAIil^Gr* 

P.S.-I slioul.l Imvo stated tlmt in (lie l^,,®niifA®m'iu"8n) 

„a llie mil Ainil, lS80(see.mdnsniemm.vilespaleli fio. l.,7ol tia \ 

T'Z'lZiyTTmernnTuI imdertakos to n.eol //„ a. . co-l ol the above force 

"T Zl^oTo™ yoar lordship to Sir E. f fmThmh 
•iTZTTnTde to - tTeieally'lial.ilitiel incurred hy Her Majesty’s Govornraeiit. 

'(’TT Z'mSTpllT'STiiX'T.enlion io Sir E. Stephenson’s telegram to 
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Mr. Smith, dated the 25th January, 1886 (“ Egypt No. 5,1886,” p. 15), in which the 

following passage occurs:— nv v i- 

“Present garrison at Sualcin, British and Indian, could he relieved by Egyptian 

army about beginning of April if sanction were given them at once to raise an additional 
battalion of Egvptians about 700 strong at English expense, at annual cost of about 
12,000/., in addition to annual 'expenditure of 40,940/. already sanctioned by your 
letter of the 23rd December, exclusive of 5,000/., cost of first equipment. 

On the 18th February Mr. Campbell-Bannerman telegraphed to Sir F. 

Stephenson:— 

“ Yours 25th January. 

“Your proposal approved.” (“Egypt No. 6, 1886,” p. 21.) 


Inclosiu’e 1 in No. 187. 


Major-General Lennox to Sir E. Baring. 

Cairo, December 24, 1885. 

IN furtherance of instructions received from the Secretary of State for War, I 
have the honour to request that you will move the Egyptian Government to raise two 

additional battalions as part of the Egyptian army. 

The eharo-c, for the present, will be borne by the British Government. 

I have, &c. 

(Signed) 'W. LENNOX. 


Inclosurc 2 in No. 187. 

Mr. Egerton to Nubar Pasha. 

M. le President Cairo, December 25, 1885. 

I HAVE received a communication from the General commanding Her Majesty’s 
forces in Cairo, in furtherance of instructions received from Her Majesty’s Secretary 
of State for War, with tlic requosL that I should move the Government of the Khedive 
to cause two additional battalions to be raised as part of the Egyjfiian army, the 
charge for whom will, for the present, so the General informs me, be borne by Her 

Majesty’s Government. c tt- 

I have, consequently, the honour to request your Excellency to inform His 

Highness of the wishes of Her Majesty’s Government, in order tliat the proposed 

measure mav be put into operation without delay. 

I have, &c. 

(Signed) EDWIN H. EGERTON. 


Inclosure 3 in No. 187. 

Sir H. Drummond Wolff to Nubar Pasha. 

M. le Ministre Cairo, March 17, 1886. 

I HAVE been instructed by Her Majesty’s Secretary of State for Foreign Aifairs 
to inform your Excellency that Her Majesty’s Goyernmout expects that cpmmissions 
be at once given by His Highness the Khedive to the English officers appointed to the 
battalions recently raised for service at Snakin on the faith of an arrangement 

sanctioned by the Egyptian Government some montlis ago. . , i * 

These troops are to be paid out of the sum set aside for the expenses of the Army 
of Occupation, and Her Majesty’s Government desire me to state that no consideration 
can stand in the way of an immediate compliance on the part of the Egyptian Govern¬ 
ment with the conditions under which they were raised. 

I have, «&c. 

(Signed) H. DRUMMOND WOLFF. 
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Inclosure 4 in No. 187. 

Sir E. Baring to the Earl of Roseberu. 

(No. 39.) 

(Telegraphic.) Cairo, April 9,1886, 3*25 p.m. 

GENERAL STEPHENSON has informed me officially that Her Majesty’s 
Government has authorized the following additional troops for service at Suakin, the 
expense to be borne by Her Majesty’s GovernmentOne battalion infantry, one 
squadron cavalry, one section Camel Corps, one battery artillery, one company 
Engineers. That the annual cost of this force is estimated at 55,470/., in addition to 
5,000/. for first outlay, to be borne by England; that Her Majesty’s Government also 
authorizes necessary medical, commissariat, and ordnance store departments for 
Suakin garrison. 

This force to be in addition to two battalions previously sanctioned. 

General Stephenson requests me to communicate in this sense to Egyptian 
Government, and to move them to raise the troops as soon as possible, in order to 
relieve English garrison at Suakin. 

Am I authorized to make such communication to Egyptian Government r 


Inclosure 5 in No. 187. 

The Earl of Rosebery to Sir E. Baring. 

(No. 35.) 

(Telegraphic.) Foreign Office, April 14, 1886, 4 p.M. 

YOUR telegram No. 39 of 9th. 

You are authorized at once to make the communication to the Egyptian Govern¬ 
ment requested by General Stephenson. 


No. 188. 


Sir E, Baring to the Marquis of Salisbury.—(Received March 14.) 

(No. 141.) 

My Lord, Cairo, March 7, 1887. 

I HAVE the honour to inclose a copy of a Memorandum prepared by Mr. Vincent 
on the question of the compulsory commutation of pensions. 

There can be no doubt that, fi’om a financial point of view^ it W'ould be desirable 
to undertake this operation, and if it he conducted with judgment, I think it may he 
done without causing any serious political discontent. Nubar Pasha is now' quite* 
prepared to accept the proposal. 

The general plan on which it is proposed to effect the commutation is as 
follows:— 

Bearing in mind the fact that it is a great advantage to the Egyptian Treasury to 
commute for land, and not for money, the scheme wall he so arranged as to offer every 
inducement to the pensioners to accept land and not money. 

Although, how'cver, the commutation wall be compulsory, a certain discretion will 
be left to the pensioners to take land or money. 

The scheme will be less liberal than the one which has been recently put in force. 
Under tlie existing scheme pensioners are allow'ed a reduction in the assessed values of 
the Domains lands, varying in amount, hut which cannot exceed 20 per cent. This 
plan was adopted because the prices of the Domains “Cahier des Charges” were 
admittedly far in excess of the real selling values of the lauds. Quite recently 
Messrs. Rothschild have agreed to a revision of the “ Cahier des Charges,” which will 
on an average reduce the price by 10 per cent. This revision will greatly facilitate the 
process of commutation. 

The original scale for calculating the capital value of the pensions will be adopted, 
but no reduction will be made in the “ Cahier des Charges.” The result of adopting 
this plan will be that, for those who take lands, the scale of commutation will 
practically he about 10 per cent, less favourable than the original scale. 

All pensioners w'ho take land will be allowed to take 10 per cent, of the capital 
value of their pensions in money. This is necessary in order to give them a small 
amount of capital with Avhich to commence working the lands. 

I have mentioned that pensioners will bo allow'ed the option of taking the whole 
[770] 2 R 








loi 

of the capital value of their pensions in money, but it is proposed, if they avail 
themselves of this option, to make a large reduction in the scale on which the capital 
values of the pensions are calculated. 

The amount of this reduction is not yet fixed, hut it will probably amount to 20, 

or even 25 per cent. t -n i 

I need not at present dwell any further on the details of the plan. I will only 

say that, with the experience recently gained, there will he little difficulty in settling 
these details in a satisfactory manner, hut before they can be taken in hand, one or two 
important preliminary questions have to be settled. 

The first of these is how the money shall be raised. 

Proposals have frequently been made that English credit should be employed for 
the conversion of a portion of the Egyptian Debt. I think it is very questionable 
whether it will be possible to place Egyptian finance on a thoroughly sound footing 
without the use of English credit. But however this may be, after carefully thinking 
over the matter, I am of opinion that it will be better not to use English credit in this 
particular instance. 

My reasons for entertaining this opinion are as follows:— 

In the first place, the present financial situation of the Egyptian Government is 
such that it is essential that this matter should be settled quickly. If English 
credit is used, the consent of Parliament must be obtained, and this may cause a 

long delay. . ..... 

In the second place, it appears to me that if any application is made to 

Parliament for the use of English credit in connection with l.gypt, it would be better 
that the application should take the form of a proposal which will, once and for all, 
put Egyptian finance on a sound footing. Eor instance, the preference stock might 
be guaranteed; but any largo ])roposals of this nature had better stand over until 
Sir Henry Erummond lYolR’s negotiations arc further advanced, and until the 

Egvptian question can be treated as a whole, , . , , t 

Eor these reasons I think that, in spite ot the obvious financial advantages of 
employing English credit, it would be preferable in this instance to try and raise the 

money on Egyptian credit only. _ _ -n i.- 

The next question is whether it will be possible to raise the money on Egyptian 

credit. . . , t l c 

In order to do so, the consent of the Caissc will be reipiircd. I cannot ot course 

speak positively on this point, but from what I have recently heard, I am led to 
believe that it may not be impossible to obtain that consent. 

Siqiposing the consent of the Caissc to be obtained, the next point would be 
to ascertain whether any capitalists would take the matter up. Mr. Gibson is writing 
to Messrs. Rothschild by tliis mail to sound them on this subject. 

I should add that it may be found possible to commute, not only the pensions 
above 12/, a-vear, but also the life annuities of some members of the Khcdivial family. 
I agree with‘the observations contained in Sir Ileiiry Erummond Wolff’s despatch to 
your Lordship No. 3 of the 31st January, 1887, on this subject. . , , 

If tliis were done, almost the whole of the Domains Loan would he extinguished. 

In the case of the Princes, the commutation would of course be optional. 

I have, &c. 

(Signed) E. BARING. 


Inclosurc in No. 188. 


Memorandum by Mr. Vincent respecting Compulsory Commutation of Pensions. 

J'HE first point in the financial situation calling for attention is the pension 
grant. The estimate for 1887 amounted to £ E. 555,000, exclusive of £ E. 45,000 tor 
Soudan pensions, which were dealt with ahove. Tliis total is composed of 


PenBionB granteil in accordance with Regulations 
Pensions granted in accordance ^^ith “ ordics suptrienrs ” . 
Allowance for laud ceded to the State .. • • 

Grants to indigent public sersatits 

Officers on half-pay .. .. • • • • 

Indeinmties on discharge .. .. .. * • 

Total • • • • • • •' 


425,000 

42,000 

36,000 

2,500 

20,000 

30,000 

555,000 


Of the £ E. 425,000 allowed for regular pensions— 

Civil pensions 
ATilitaiy i>on''ions 

Total . 


£ E. 

,. 232,000 

.. 193,000 

.. 425,000 


The latter figure is worthy of comment, as it shows that the military pension 
charge is nearly 60 per cent, higher than the total charge for the normal army on a 
peace footing. ^ 

The quc.stion of an arbitrary reduction of the pension charge has lieen constantly 
disclosed since the London Conference of 1884. It is an admitted fact that former 
pension Regulations in Egypt were exceedingly liberal, that they were applied in a 
generous spirit, and that tlu' pensions now enjoyed represent more than an adequate 
return for the services rendered. The Egyptian Government has frequently been 
urged to reduce the pension list, more particularly the higher grades. I’he reply has 
been that whatever the financial advantages to be derived from this step, they would 
be too dearly purchased and far outweighed by the great and general discontent which 
the execution of so unpopular a measure must entail. If only the higher grades were 
reduced, the financial advantage would be small. If all the grades were simultaneously 
reduced, great hardship would be imposed ou many of the smaller pensioners, while 
considerable political disturbance would no doubt ensue. Those responsible for the 
administration of the country cannot, therefore, regard this question from a purely 
financial point of view, and the arguments of the Egyptian Government undoubtedly 
carry great weight. 

There appi'ars, however, to bo a means of solving this question, which would 
conciliate the vicw.s of the English Treasury with those of the Government of 
Egypt. 

The commutation ot pensions is now proceeding, and will afford considerahh' 
immeiliate financial relief to the Egyptian Government. On the £ E. 200,000 already 
devoted to the commutation of pensions, the net financial gain is estimated as follows :— 

The Government borrows £ E. 200,000, at 3^ per cent., from the Guaranteed 
Loan, of which the annual charge is £ E. 7,000. With this £ E. 200,000 it purchases 
land from the Eomains; the Domains Commission can, therefore, rcpui’chase 
C E. 200,000 of stock, giving an annual ccomony of £ E. 10,000. 

On the other hand, it hands over to the Government, for the pensions, land 
tibtimated in the “ Cahier des Charges ” at £ E. 200,000, thus losing a revenue of 
E. 0,000, if the net iiroduce of the Eomaius land is estimated at 3 per cent, of the 
capital of the loan—rather a high ('stimatc. The pensions annulled by the transfer of 
£ E. 200,000 of land would amount, at the rate of ton years’ purchase, which is 
approximately the rate allowed, to £ E. 20,000. 

On the debit side of the account we have, therefore :— 


For interest 
For loss of revenue 


Making a total of 


£E. 

7,000 

6,000 

13,000 


against an economy- 


By reduction of pension charge of .. 

And bv reduction of interest on Domains Loan of 

r 

Total 


£ E. 
20,000 
10,000 

30,000 


There is, tli('reforo, a net immediate economy of L E. 17,000, or about 8J- per cent. 
011 the capital of the sum employed. 

£B. 

Were the commutation of all pensions ubo^e £ E. 12 a-year made 

compulsory, we should have to deal with a sum of ., .. 125,000 

Less pensions under £ E. 12 a-year .. ,, ., ,, 35,000 

- 390,000 

Pensions granted in virtue of superior orders .. ,. ,. 42,000 

Less pensions under £ E. 12 a-yoar .. ,. ,. ., 2,500 

- 39,500 


Total 


429,500 
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Ou an average of ten years’ purchase, the commutation of this sum would require 
:£ E. 4,295,000. 


£ E. 


If this amount could be borrowed at 6 per cent, it would entail an annual 

charge of •• .. .. .* .. 257,700 

Against an economy of .. •, . • .. .. ., 429,600 


The net economy would therefore be .. .. .. 171,800 


If Domains land were given to the pensioners at the “ Cahicr dcs Charges ” 
value, there would l)e a Further economy creatiHl h\ the dilVcrence lietween 3 per cent, 
per annum, the return now yielded by the Domains farming operations, and the 5 per 
cent, per annum which they liavo to pay to the bondholders, the difference, viz. 

2 per cent., on £ E. 4,295,000 would amount to £ E. 85,900. There would, therefore, 
be a net economy of £ E. 257,700. 

In considering these calculations it must always he reincmhercd that the proposed 
operation would constitute, in ettcct, the creation of a permanent charge in order to 
get rid of a temporary one of greater amount. It is a conversion of annuities into 
debt, and is precisely the converse operation to that usually advocated in England. 
If provision were made for a sinking fund, the operation proposed would not entail the 
ci‘eation of permanent d('ht. The operation of a sinking fund of I per cent, would 
totally extinguish a 6 per Cent. Loan in forty-four years, or of 1 per cent, in thirty- 
three and a-half years, so that the Egyptian Treasury could redeem a £ E. 4,000,000 
Pension Loan in forty-four years by devoting £ E. 20,000 per annum to a sinking fund, 
or in thirty-three and a-half years l3y paying £ E. 40,000 per annum. This they could 
easily do out of an economy of £ E. 257,000. 

TTie above figures are sudicient to show the extremely profitable nature of a 
compulsory commutation of the entire Pension List. Before any budgetary calcula¬ 
tions can he based upon them, considerable deductions must, however, he made. The 
operation is an extremely long and complicated one. It u'ill probably be found that 
various classes of pensioners are unable to take land, and that exceptions must be 
made in their favour on account of legal or other difficulties. The Egyptian Govern¬ 
ment cannot compel foreign pensioners to accept a conversion. 


No. 188*. 

Sir E. Baring to the Marguia of Salinhurij.—{Rcccircd March 15.) 

(No. 86.) 

(Telegraphic.) Cairo, March 15, 1887. 

I SHOULD he glad of an early answer to my dcspateli No. 133 of the 28th 
ultimo. 


No. 189. 


Sir E. Baring to the Marquis of Salisbury.—{Received March 15, 6'30 P.M.) 

(No. 87.) 

(Telegraphic.) Cairo, March 15, 1887. 

COMMISSIONERS of the Debt, the Preuch Commissioner alcnc dissenting, 
have agreed to make up the accounts of 1880 on the basis of the Corvde Decree, in 
spite of its not having been accepted by the Powers. This will greatly ease the 
financial situation so far us last year is concerned. 

The Prench Consul-General is much annoyed, aud has telegraphed to Paris. 

I anticipate that great pressure will Ix' put on the Russian to make him retract 
his assent. 
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No. 190. 

Sir E. Baring to the Marquis of Salisbury .— {Received by telegraph, March 15.) 

(No. 159. Ext. 87.) 

My Lord, Cairo, March 15, 1887. 

I HAVE the honour to inclose herewith copy of tlic correspondence which has 
passed between the Minister of Einance and the Commissioners of the Public Debt 
with respect to the settlement of accounts for the year 1886. 

Your Lordship will have already learnt from my telegram of this day that the 
Members of the Caissc, with the sole exception of M. Chevalier, the French Com¬ 
missioner, liave agreed to make up these accounts on the basis of tlic proposed Corvde 
Decree, notwithstanding the fact that it has not been accepted by the Powers. 

As far as last year is concerned, this arrangement will greatly case the financial 
situation. 

Count d’Aunay is, I hear, much annoyed, aud has telegraphed ou the subject 
to the French Government. I anticipate, in conscqueocc, that great pressure will he 
brought to bear on the Russian Commissioner, in order to induce him to retract his 
assent to this important decision. 

I have, &c. 

(Signed) E. BARING. 

P.S. March 21.—I have now the honour also to inclose to your Lordship copy of 
a letter from the Minister of Pinanec to the Commissioners of the Caisse, dated the 
19th instant, in which his Excellency instructs them, in answer to their letter of the 
15th, to pay hack the money deducted from the coupons during the last two years. 

The substance of this letter was reported by me to your Lordship by telegraph 
this day. 

E. B. 


Inclosure 1 in No. 190, 

Moustapha Fehmy Pasha to the Commissioners of the Public Debt. 

Messieurs, Lc Caire, le 10 Mars, 1887. 

AU mois do Mars 1886, le Gouvernement do Son Altesso coramnniquait aux 
Repr4sentants dcs Puissances un projet do Decret relatif ii la suppression partiollo de 
la corvde an inoyon do ralTectation d’unc somme do 250,000/. qui devait ctre <ajoute(i 
aux depenses administratives fixecs par lc Decret dii 27 Juillct, 1885. 

Les Bepr6scntants des Puissances intcressees decid6rent do refercr ccs proposi¬ 
tions aux Commissaircs dc la Dettc Publique qui, a leurs yeux, 6taieut les personnes 
les plus autorisecs ii sc prononcer sur i^cttc question. 

En memo temps, lc Gouvernement Egyptieu rccevait dc la part dcs Representants 
des Puissances rassurance qu’ils appuieraicut aupr5s de lours Gouvernements I’avis 
quo vous auricz cmis. 

C’cst alors que les pourparlers s’engagisrent avee vous pour ahoutir, comme on ne 
pouvait en douter du restc, ii nno entente parfaite. Le Gouvernement s’empressa 
d’acccptcr les ameliorations qui lui furent suggorees par votre desir d’ameliorcr la 
situation financitA’c du pays ct il oommuniqua aux Puissances le 17 Juillct dernier, le 
projet de Decret ainsi amendd et elahore d’un commun accord. 

Cependant, contrairement ii scs previsions, lc Gouvernement Egyptien n’a pas pu 
obteuir Tadlidsion dc toutes les Puissances, et s’est vu, ii sou grand regret, dans la 
neccssitd d’abandonuer cc projet dc Decret. 

Votre eoncours cordial dans les negociations qui out auicne Taccord sur les termes 
du projot dc Decret, rentente qui s’en etait suivic, avaient iusi^ird au Gouverucniont 
la conviction qu’auoune objection ne serait soulcvee jwr les Puissances ct, des lors, il 
s’est considere eomme autorise ii continuer sans delai Tapplication de la mesure ct a 
<‘ngager les ddpenses qui faisaient I’ohjet dcs dispositions du Decret, 

Vous voudrez hion. Messieurs, apprdcicr avee lc meme esprit dc loyaute les 
eonsiddrations qui out guidd lc Gouvernement dans ectte eirconstance ct vous n’hdsi- 
terez pas i\ rcconnaitro qu’il a agi optima fide on sc conformant pour I’anudc 1886 aux 
dispositions du projet de Ddcrct. J’ai done ITionncur dc a'ous faire la proposition 
d’ctahlir, d’accord avee le Gouvernement, Ics comptes de I’Excrcicc 1886, sur les bases 
monies de rentente prealahlc iiitcrvenuo. 
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Le Gouvenicmcut est pret a ctablir (levant la Caissc de la Dctte Publiqno le 
luontaut des depcnscs faitcs pour I’abolilion particllc dc la corv(3e et pour Ics autros 
depenses prevucs par les alin6as deux et trois du projet de D6cret. 

Vous trouverez ci-inclus les comptes de rExercicc 188G dtablis conforuKJinent a 
ces principes. 

Yeuillcz, &c. 

Le Ministrc des Piuanccs, 

(Signe) MOUSTAPHA FEHMY. 


Inelosure 2 in jS'o. 190. 

M. Vetsera to Zeki Pasha. 

M. le Ministre, Le Caire, le 1.1 Mars, 1887. 

EN reponse a votre lettre en date du 10 Mars eourant, nous avons riiouneiu- 
d’informcr votre Excellence, qu’en vue des raisons y cxposcies, la Commission a 
d(3oid(i, a la majoritci, d’aoceptcr d’tjtablir, d’accord avee le Gouverncment, les comptes 
de I’Excrcice I88G, sur les bases du projet de Diicret communique aux Puissances le 
17 Juillet dernier. 

II est toutefois bien entondu quo le Gouverncment nous fouruira toutes les 
justifications que nous croirons neccssaircs de lui demandcr. 

II est (igalcmcnt bicii entendu que uotre consentement se rapportc exclusive- 
ment aux comptes de rann(ie 188G. 

Vcuillcz, &c. 

Le Commissaire dc Service, 

(Sign(<) VETSEEA. 


Inclosure 3 in No. 190. 

Zeld Pasha to the Commissioners of the Public Debt. 

Messieurs, Le Caire, le 19 Mars, 1887. 

J’AI riionneur dc vous accuser r(iccption dc votre lettre en date du 15 Mps 
eourant, par laqucllc vous m’inrormez (luc la Commission de la Dettc avait decide 
d’etablir, d’accord avec le Gouveruemeut, les comptes de I’Excrcice 188G sur les bases 
du projet de D(icret communique aux Puissances le 17 Juillet dernier. 

Permettez-moi a cc sujet, Messieurs, de vous remcrcier vivement d’avoir bien 
voulu prendre en consid(iration les raisons expostics dans ma lettre du 10 eourant; en 
acceptant cette base dc r5glement, vous aurez prete au Gouverncment un^ concours 
efficace pour I’amelioration des finances du pays et le rel5vemcnt dc son cr(5dit. 

D’apr5s le comptc d(5finitif dc I’Excrcice 188G quo j’ai cu I’bonncur de vous 
communiquer, les charges du Gouveruemeut (Articles 18 et 20 du Diicrct du 
27 Juillet, 1885) excedent les rcssourccs destinies a y faire face, d’unc soinmc de 
£ E. 32G,251, que vous voudrez bien teuir a la disposition du Miuist5re des Einances 
en meme temps que celle dc £ E. G8,200 dont il sera parld plus loin. Le Minist^re. 
par contre, sera tenu de pourvoir a I’insuffisance des revenus dc la Daira ct (les 
Domaines jusqu’a concurrence d’unc somme maximum dc £ E. 400,000. A la suite 
de ce prel^vement, le solde des cxc(5dents dcs revenus affect(js, arretiis au 25 Octobre, 
1886, se trouvera rciduit h £ E. 573,712 et devra etre employd conform(imcnt aux 
dispositions des Articles 21 et 22 du I)(icret visii ci-dessus. 

En consequence, jc vous saurais giv. Messieurs, de prendre les dispositions que 
vous croirez les plus opportuncs pour prdparcr, conformdmcnt a rArticle 21 du Dccrct 
du 27 Juillet, 1885, le remboursement a partir du 15 Avril du montant des rctenues 
faitcs sur les coupons des Detb's Unifme et Privilegide (d qui s’dlevcnt pour les deux 
annees 1885 et 1886 a £ E. 327,104. 

\"ous voudrez bien verscr dgalcmcnt, a la Daira Sanich ct ii I’Administration des 
Domaines, les sommes ndcessaircs pour Icur permettre d’cHcctucr le remboursement 
des rctenues faitesj sur les coupons dc Icurs emprunts; ces rctenues s mt; pour la 
Daira, de £ E. 33,867; ct pour les Domaines, £ E. 37,571. 

Je vous prie on meme temps de mettre a la disposition du Ministdro des Finances 
la somme dc £ E. 38,770 que reprdsente les rctenues faitcs en 1885 ct ISSG sur les 
intdrdts des obligations du Canal dc Suez, payables au Goviverncmcnt Anglais. 
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_ Le total dcs remboursoments ii etrectuer s’dldvc de la sorte a £ E 437 312 
laisse unc somme de £ E 13(^100 dis],oniblc sur les exeddents des revenuf iff! ctS 
dcs deux Exerciccs p8o et 1880; aux termes dc PArticle 21 du Decret prdcite cct 
exeddent doit etre rep^ti par moitid entre le Budget dcs Ddpenses AdminiLativ^s et 
le Service dc 1 Amortisscmcnt. Unc somme dc £ E. G8,200 rovient par suite au 
Gouvcmcmcut ct une somme dgale sera atfeetde a I’amortisscment de PErprunt 


Je rne pioposc do vous envoyer immddiatement la pidees justidcatives pour la 
depense de la corvee, ainsi quo pour les ddpenses du Pdtrole et du Eccrutement 

En tcrmiiiant, jc saisis cette occasion de vous rditdrer. Messieurs I’exnression Hh 
mes sentiments les plus ddvouds ct Passuranco dc ma haute consideration. ^ 

Le Ministre des Finances, 

(Sigud) MOnAMED ZEKI. 


No. 191. 

Mr. E. W. Hamilton to Sir J. Paimcefotc.—{Received March 15.) 

Sir 

T TTvr-n 1 -1 1 ^ -r , Treasury Chambers, March 

cj. / ^ before the Lords Commissioners of Her Majesty’s Treasurv 

0- 82 (if the 12th instant, inclosed in your letter of the same 
date , ami I am (lireeted tci acquamt you, for the information of the Secretary of State 
that my Lords will not object lo the payment into the Treasury Chest at Cairo of tin’ 
balance dim to Her Majesty’s Government in respect of the* Suez Canal interest for 
hast j-car. They will cmisc a telegram to be addressed to the officer in charge of the 

Treasury Chest preparing him for its receipt, and instructing him to notify the 
payment as soon as it is made, ^ 

Sir E. Baring nill make it clear to the Egyptian Government that the paj^ment 

has to be made within the financial year of this country, and that the year expires on 
t;il 0 t3lst lustciul;* 

I have, (fcc. 

(Signed) E. W. HAMILTON. 


No. 192. 

Sir J, Pauncefote to Sir R. Welby, 

TtTTrpTT i. .L . Foreign Office, March 15, 1887. 

\}iril reference to my letter marked Confidential, of the 10th instant, 

mclosing eopy_ of a despatch from Her Majesty’s Agent and Consul-General in 
submitting a req^uest from Mr, E, Palmcrj Eircctor-Gcucral of Accounts, that 
the sums eoutributod by Her Majesty’s Government from Imperial funds towards 
defraying the military i‘xpcuditure of the Egyptian Government, and in particular the 
payments on account (if admitted claims, may be given in the form of a general 
contribution, and not in payment of any specified charges or items, I am directed by 
the Mar(iuis of Salisbury to transmit to you herewith, to be laid before the Lords 
Commissioners of the Iroasury, copy of a telegram from Sir E. Baring requesting 
that he may be furnished as soon as possible with instructions upon this point.* 

I am to request that you will move their Lordships to give the matter their 
immediate attention. 

I am, <&c. 

(Signed) JULIAN PAUNCEFOTE. 


No. 193. 

The Marquis of Salisbury to Sir E. Baring. 

(No. 56.) 

(Telegraphic.) Foreign Office, March 16, 1887, 3 p.m. 

YOUR telegram No. 82 of 12th. 

Treasury agree to payment being made at Cairo. It should take place before 
the 31st. 


• No. 188 *. 
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No. 194. 

The Marquis of Salisbury to Sir E, Baring, 

(No. 100. Ext. 58.) 

Sir, Foreign Office, March 16, 1887. 

THE German Ambassador has informed me that the Austro-IEungarian Govern¬ 
ment have commnniealed to his Government the eonditious upon which they would 
be prepared to accept tlic new Egyptian Stamp Law, the draft of which was inclosed 
in your despatch No. 258 of the 5th June last, and have expressed a wish to act in 
concert with the German Government in the matter. They have further proposed, 
with a view to bring about a general Agreement amongst the Powers in regard to the 
Bill, that a Commission of Eepresentatives of the Egyptian and Foreign Govern¬ 
ments should be convohed to consider the clauses of the Bill, and that this Commission 
should liavc power to add to their number if necessary, and to take the evidence of 
parties interested. 

The German Government state that they arc anxious not to act in opposition to 
Her IMajesty’s Government on this question, and that they will await an expression of 
the views of Her Majesty’s Government before replying to the proposal which has 
been made to them. 

I requested you to-day, by telegraph, to favour me with your opinion on the mode 
of procedure thus suggested. 

I am, &c. 

(Signed) SALISBURY. 


No. 195. 

Sir H, Drummond Wolff to the Marquis of Salisbury.—{Received March 17.) 

(No. 34.) 

My Lord, Pera, March 12,1887. 

WITH reference to my despatch No. 18 of the 26th ultimo, I have now the 
honour to transmit to your Lordship a copy of a Memorandum on the question of the 
importation of tobacco into Egypt, whicli has been given to me by the Grand Vizier. 
It is the work of Gabriel Effeudi, the Legal Adviser of the Porto. 

I have also received, shortly 1)cforc the departure of the mail, a Memorandum 
prepared, at my request, by iMr. Caillard, the British member of the Commission of 
the Public Debt, containing his views on the same subject and making suggestions as 
to the means of solving the difficulties that have arisen, 

Mr. Caillard, in sending mo this document, wishes to explain “that llie i)roposal 
contained therein should be taken as a personal suggestion, and not an official 
propo^al, on behalf of the Turkish I’ubaceo Regie,” to which institution he does not 
belong. 

I have, &c. 

(Signed) H. DRUMMOND WOLFF. 


Inclosurc 1 in No. 195. 


Memorandum on the Question of the Importation of Tobacco into Egypt. 


D’ORDRE do Son Altessc Ic Grand Vizir, le Soiissigne a fait Fobjet d’un examcn 
special la question dc I’introduction dcs tabaes ctrangers cn figypte et a pris a eet 
efl'ct connaissance du Rap])ort responsif de sou Excellence Ahmed ^loukhtar Pacha 
en date du 11 Chal)an, 1303, ainsi quo d’lm JMemoirc souniis reeemment a la Sublime 
Porte par la Direction dc la Regie eointeressce des tabaes de I’Empirc, relativement a 
cettc memo question. 

_ Commo ces pieces exposent avec details Ics diverscs phases par lesqiielles cette 
affaire a passd depuis Foriginc, le Soiissigne eroit supertlu d’entrer dans do nouveaux 
deyeloppcments pour on fairc Fhistorique, et il se permet, par consequent, d’emettre dc 
suite les considerations et les reflexions que lui suggere Fexamen des jioints principaux 
auxquels donne nalssance Fensemblo dcs eirconstanecs surveuucs a la suite dcs 
mcsurcs deerdtdes par le Gouverneinent Egypt ion, spdeialemcnt en ee qui coueerne le 
commerce des tabaes. 


La premiere question qu’il meritcrait avant tout d’etudier, seraii celh' dc savoir 
si Ic Gouverneinent Egyplicn etait fonde on non a passer dcs Convemtions de Com¬ 
merce avec les Pui'^sances ctrangercs; en d’autres termes, si la Convention eoneluc 
par I’Egypte av'oe la Gr6cc en date du 3 Mars, 1881, a laquellc out egalcmcnt adhere 
quolques-unes des autres Puissances eti'angercs, notamment FAngletc'rre, par dcs actes 
separe.s, contient on non dcs dispositions coutraires au textc et a Fes})rii dcs Firniam 
Imperiaux octroyes aux Kliedives. 

Cette fj[uestion a etc prise en consideration de.s le leudemain memo du jour on le 
Idled ive avail soumis a la Sublime Porte les dites Conventions, et Bertram Effcndi, 
Musteehar dcs Contributions Indircctes, et le Snussigne, charges alors d’en fairc 
I’cxamen, ont eu Flionncur dc presenter un Rapport, date du 1" Ifai, 1881, exposant 
les inconvenients multiples et graves quo ne manquciaicnt dc produirc', par scs divers 
cotes, la conelnsion et la niise cn aj)plication d’un acle dc cette nature, acto qui nc 
tendait eu elTct a ricn moins qu’a provoquer la separation DouaniiA’e de FEgypte 
d’avee le rcstc dc FEnniirc et a briser ainsi un des liens fondamentaux qu’une 
province vassalo et tributairc puissc avoir avec I’Etat dont cllc fait partie; ils y 
ont enumere egalement Article' par Article les dispositions qui jiaraissaicnt aller a 
Pencontre dcs Traites d(' la Sublime Porte et dc scs droits. 

Sans revenir des lors sur unc' maticre qui a etc suffisamment discutec et qui n’a 
pu alors trouver nne solution dednitivc par suite dcs considerations politiques du 
moment, on doit se demander teutefois si la rcsi'rvo observee par la Sublime Porte 
deiniis [leut etre invnquee aujourd’liui I't valoir eoinme un consi'utement taeitc de so 
part a la mise en vigneur dcs Conventions dont il s’agit. 

II cst vrai quo dans dcs questions aussi delicates ct epineuscs il n’est permis 
d’agir qn’au eas sculcmcnt oii les droits souverains sont formellemcnt atteints et au 
cas ou line derogation expresse est apportee aux dispositions des Firmans Imperiaux; 
mais il n’est pas moins certain qu’en ee qui coueerne unc province tributairi' ct 
vas.sale telh' que FKgypte, Fextension ou la restriction a donner ii Finteiqiretation de 
scs Statuts appartient, en cas d('dout(', au Poiivoir Souverain dont la province dotient 
son existence pvivilegiee. 

Partant dc cc prineipc, le Goiiverncment Imperial serait en droit ct aurait le 
devoir de se prononcer, au moment on il lui plaira, ct dc statuer sur la validite de cos 
Conventions; scs droits a eet egard ne peiivcnt etre perimes, car ils decoulcnt de 
rcxcrcicc de sa haute souverainete et ils sont csscntiellemcnt impreseriptibles. 

Si done la Sublime Porte n’a pas voulu jiisqu’a present s’clever centre la conclu¬ 
sion des dits actes, e’est qii’ellc ne croyait pas ojiportun d’intervenir, c’ost qu’clle 
s’etait reservee dc les examiner plus amplement ct e’est qu’ellc prenait cn considera¬ 
tion Fetat anormal oh se trouvait alors I’Egypte, et non jias iiarec qii’ellc voulait 
aceordcr a ces Conventions son consentement ou qu’clle n’y trouvait rien do contrairc 
aux dispositions dcs Firmans Imperiaux. 

Cependant, comme plus dc deux annees sc sont passees depuis Icur mise en 
vigueur, il n’est quo juste d’en tenir conqite ct dc voir si pratiquement Fannulation 
des dits actes cst possible. Le iMcmoire elabore par la Regie opine dans ses coneliisiom 
que “ k' Goiiverncment Imperial a le devoir de declarer au Khedive qu’il ne saurait 
reeonnaitre la Convention Commereiale et Douaniffi'o eonclue le 10 Mars, 1881, avec le 
Royaume de Grece, sans avoir etc prealablement soumise ii sun adhesion. 

Cortes, cn droit strict, ricn ne pent empeeher la Sublime Porte de fairc line 
declaration de cette nature^ ii Sou Altcsso, mais si I’on considere la solidarite dcs 
interets qui devrait unir FEgypte ii FEmpire ct etant donne la bonne foi qui a du 
guider le Khedive dans la conclusion dcs dits actes, on conviendra sans peine qu’il 
serait iireferablo dc prendre au prealable dcs renscignements positifs sur les rdsultatx 
avantagciLX ou non que le regime inti'oduit depuis deux ans a du produirc on Egypte. 
el dc se borner pour le moment it attirer Fattention dc Son Altessc sur les Articles qui 
paraissent avoir depasse les limites di' sa competence, en sc resennul d’en exiger la 
modification ou de les laisser memo tcls quels, sauf approbation .speciale du Souverain, 
dfs qu’unc etude minuticusc ct comparative dcs resultats acquis serait faite. 

D’ailleurs, il y a lieu d’observcr que la question do conclusion dc Convention de 
Commerce pout etre examinee et traitec independamment dc FafCaire do I’introduction 
du tabac etranger cn Egypte, car, aux termes dc FArticle V do la Convention Greco- 
Egyptienne, le tabac, le tombek, le sel, le natron, le haehiche et le salpetrc ont etc 
cxclus des stipulations de la elite Convention, et le Gouvernemont Egyptian s’est 
reserve un droit absolu par rapport ii ces Articles. 

Ccci amtyne le Soiissigne a I’l'xamen d’une autre question qui pent etre formulee 
ainsi;— 
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Le Gouvorncraont ^gyptien cst-il lie par qixelqiio acte avee Ics Agents Strangers 
ail Caii’c clc fa 9 on ii uc pouvoir rapporter les D^crcts autorisant rintrocluction du tabac 
etrauger cn figyplc ? 

L’etude dcs pieces commimiquees par son Excellence Mouklitar Pacha fait 
savoir que quelques jours apres la conclusion do la Convention Conimerciale Greco- 
Egyptienne, Nubar Pacha a ecrit (le 13 Mars, 1881) ii M. Pysantios, Agent ct Consnl- 
G6neral do Gr^ce cn Egyptc cc qui suit:— 

“ En signant avee vous la Convention Douanierc intervenue entre nos deux 
Gonvernemonts, j ai Fhonnenr de vous confirmer que Ic Gouvcrncmcnt Egypticn va 
pnblicr un Diicret autorisant I’introduction dcs tabacs Grccs cn Egyptc ct fixant le 
droit d’entrec a P. E. 5 par ocque. 

“ II cst entendu que le droit d’introduction subsistera pendant toutc la durec dc la 
Convention; il est entendu anssi quo le droit d’entrec pourra etre eleve dans la limitc 
dcs augmentations de taxc qui scraient apifiiqudes aux tabacs d’autre provenance sans 
pouvoir toutefois depasser 121 [piastres par ocque ct sans prejudice du droit du 
Gouvcrncmcnt Egypticn dc monopoliser la vente dcs tabacs, s’il le jugc a propos.” 

Et que le 6 (18) Mars I’Agcnt Helleniquc repondit an President du Conseil 
Egypticn cn riqu'oduisant Ics memes termes ct cn ajoutant qu’il cn prenait acte et 
qu’il n’avait aucunc objection a presenter contre la liberte quo le Gouveruement 
Egypticn sc reservait d’dlever les droits d’entrdc sur les tabacs dans les conditions 
indiqudcs comme aussi d’en monopoliser la vente s’il le jugeait a propos. 

Le Soussigne ignore si unc echangc de notes de cette nature a dgalcment cu lieu 
avee les Agents dcs autres Puissances ct quelles en sont les dispositions. 

Quoi qu’il on soit, le Decrct annonce a paru le 20 Mars dc la momc annde ct le 
Gouverncment Khedivial ne tarda pas ii completer scs mesures concernant Ics tabacs 
par d’autres Decrcts encore ct specialement par cclui du 11 Avril, 1885, ainsi qu’il 
appert du Memoirc susmentionne dc la Regie; cn sortc qu’en vertu dcs dispositions 
de CCS actes, Ics tabacs provenant dcs Etats-lJnis d’Amerique, dc la Grandc-Pretagne, 
de la Gr5co, ct dc I’ltalie sont actucllemcnt introduits cn Egypte moyennant 
10 piastres dc droit d’entrec par kilogramme, comme ceux dc provenance Ottomanc. 

A bien examiner la forme ct la nature dcs dites notes, on constate qu’cllcs n’ont 
pas du tout ct ne peuvent point avoir le caract6rc d’annexes ii la Convention clle- 
meme. En d’autres termes, dies ne constituent point un engagement bilateral, formcl, 
et absolu du Gouvcrncmcnt Egypticn vis-a-vis do la Grcce, engagemeut qu’il ne 
puissc retirer ullericurcmcut quand bon lui scmblcrait, tout cn prevemant, quelquc 
temps d’avance, les intercsses cn vne dc sauvcgardci- Ics interets du commerce. 

Interpreter autrement ct accordcr la memo force ct valour ii ccs noti's comme si 
elles faisaiont partie integrante dc la Convention, cc scrait allcr ii I’cncontrc de 
1’Article V de la Convention mfnnc, qui exclut le tabac, ct rendre aiusi illusoirc unc 
ipulation qui coustitue unc dcs parties les plus csscntiellcs dc la Conv'cntion. 

Car il no faut pas perdre de vue quo la disposition dont il s’agit (st, pour ainsi 
dire, la reproduction obligatoire des Articles analogues contenus dans les Traites de 
Commerce cxistant entre les Puissances ct la Sublime Porte, ct par U'S(|ucls ccllc-ci 
s’est reservee le droit d’exclure le tabac etrauger taut de la Turquie quo de toutes Ics 
provinces vassalcs on privilegi6es, y compris I’Egypte. S’il on etait autrenumt, c’est-il- 
dire, si le Gouverncment Egyptien avail omis d’introduirc le dit Article dans la 
Convention, on bien encore s’il y avait mis unc disposition autorisant I’introduction dcs 
tabacs dans la ditc province, le Gouverncment Imperial aurait pu alors non sculement 
s’adri'sscr a la Puissance etrangerc qui aurait contractc une telle stipulation, cn 
s’appuyant. sur le texte dcs Traites qui la lie ddja avee la Sublime Porte, mais encore 
dc rappeler le Gouverncment Khedivial lui-raeme au respect dcs Eirmans Impiiriaux 
a lui octroyes. 

E’aillcurs, le Gouverncment Egypticn paralt avoir lui-memc envisage la question 
de cette memc fagon, attendu que s’il avait cm que les dites pi('>ccs faisaient partie 
integrante de la Convention et avaient la memo force, il n’aurait pas omis do les 
oommuniquer en memc temps que le t('xtc dc la Convention t\ la Sublime Porte. Il a 
done pensd, ct cola avoc juste raison, quo rechange do ccs notes no pent infirmer 
le droit qu’il s’etait rdsorvd dans la Convention, cn cc qui concernc la defense de 
I’introduction des tabacs etrangers en Egyptc. 

Telle devant etre la valour des notes dont il s’agit, Ic Soussignd estime qu’il n’y a 
aucunc necessitd a confondre I’affaire dcs tabacs avee cello dcs Conventions; que 
la premiere reste unc question interieurc a I’Egypte, tandis quo I’autre est du domaino 
dcs questions intcrnationalcs, et que partant, les Decrcts dc Son Altcssc le Kluklive an 
sujet des tabacs sont ossonticllcment rapportablcs ('t doivent etre rapportds en 
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consideration des interets qu’ils mettent en jeu, sans justification plausible, ni dans la 
forme ni quant au fond. 

Dans les notices qu’il a remises a Aloukhtar Pacha, le Ministre dcs Einanccs de 
I’Egyptc fait observer quo la perception d’unc taxc sur les produits introduits dans une 
villc ponr y etre consommes, constituc une dcs mesures Ics plus ordinaircs quo 
comportc et necessite I’administration financiiU'o d’un pays, et quo e’est cn vertu 
du droit cxclusif d’administration financierc dcTEgypte quo lui confdraient les Eirmans 
sous la sculc reserve des Traitds passes avee Ics Puissances dtrangercs que le 
Gouvernmnent dc Son Altcssc le Khddive dccida dc crecr, sous cette memc reserve, une 
taxe d’oetroi sur Ics produits introduits dans Ics villcs pour y etre consommes, et 
CO droit fut etabli sur les tabacs ct fix6 d’abord k 20 piastres par ocque. 

Eien n’est plus exact que cette assertion. Aussi le Gouvcrncmcnt Imperial 
n’a-t-il jamais fait une observation quelconque sur les taxes d’oidroi quo les 
autoritds Egyptiennes dans rcxcrcicc dc leurs droits ont ctablics sur les produits 
destines h la consommation locale dcs villcs. IMais il sera permis do remarquer qu’il ne 


accordee par le Khedive aux tabacs de provenance dtrang^rc d’etre introduits cn 
Egypte. 

Or, plus d’unc raison pent etre valablement invoquee en favour dc cette 
rdclamation. Ainsi quo la Rdgic le dit dans son expose, la Turquie jouissait jusque 
dans CCS derniers temps sur la consommation dcs tabacs dans les provinces tribiitaircs 
d’un droit de monopole dont etaient souls exempts Ics tabacs dc production indigene. 
On pent ajoutcr que I’Etat Souvc'rain s’dtait reserve dfes I’originc ce droit de monopolc 
puisque Ics Eirmans Imperiaux n’en disposent pas ct puisqu’en fait Ic monopole, 
existait ct etait applique bien avant I’octroi ct la promulgation des dits Eirmans, 
ct a continue ii I’etre egalemcnt apr5s. 11 etait des lors sinon expressement, du moins 
d’unc mani5rc tacitc, rcconnu et arrete que le regime dcs tabacs serait maintenu 
en Egyptc sans modification, ct que vu les interets du fisc Imperial, aucunc derogation 
ne sauraitlui etre apportdesans autorisation prdalable de la Sublime Porte. D’aijlcurs, 
il n’en scrait pas ainsi quo les r5gles dc convcnancc ct les liens qui rattachent I’Egypte 
.a I’Empirc auraient exige ct rendraient obligatoire un rccours ii cette fin aupr5s 
du Gouvcrncmcnt de I’augustc Souverain dc la dite contr6o. 

N’ayant pas agi dans les formes voulucs, le Gouvernement Egyptien necessite 
I’intcrvcntion de la Sublime Porte dans cette question qui a le droit d’oxigcr le retrait 
dcs Decrcts du 20 Mars ct du 20 IMai, 1881, ct du 11 Avril, 1885, ct le retour a 
I’ancicn regime ainsi (]UO le domando la Regie, ou bien encore, do fairc dtendre le 
fonctionnement dc ccllc-ci cn Egyptc moyennant certaincs conditions par application 
de I’dventualite prevuc et du droit reserve par le Gouvernement Khedivial dans sa 
note susmentionnee adressde a I’Agcnt de Gr6cc au Cairo. 

Si CCS considerations rencontrent la haute approbation du Gouverncment Imperial, 
le Soussigne est d’avis qu’il scrait bon, en eerivant dans le sens indique ii son Excel¬ 
lence IMoukhtar Pacha au Cairo, et a I’Ambassade Imperialo a Londres, de leur 
communifiucr cn temps copic des communications do la Regie sur cette affaire. 

(Signe) GABRIEL. 

Sublime Porte, le 3 Aodt, 1886. 


Inclosuro 2 in No. 195. 


Memorandum by Mr, Caillard on the Tobacco Paftieh” Question. 

I DO not propose to go over again the arguments, already very ably and 
exhaustively presented by Moukhtar Pasha in his note dated the 2nd December, 1886, 
as to whether or no the Egyptian Government has the right under the Eirmans to 
admit tobacco other tlian that of Turkish origin. It may, however, be well to call to 
mind that the moaning and intention of the “ raftich ” system ivas to keep Egypt 
within a kind of Customs union of tlic Turkish Empire; and, in regard to tobacco, the 
effect of it was, after the Commercial Treaties of 1861, to extend the tobacco 
monopoly then established to Egypt, to the profit of the central Ottoman Treasury. 
By these Commercial Treaties the regime governing tobacco ivas expressly reserved to 
the Ottoman Financial Administration, and importation of foreign tobacco into the 
Turkish Empire was absolutely prohibited. By clause 20 of that same Treaty it is 
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specially slipulatccl iliai its terms shall apply to Egypt iu the same way as to any 
other part ot the Ottoman Empire. The subsequent Firmans do not in any way 
abrogate _ this reservation regarding tobacco; there docs not exist any decision or 
communication of the Sublime Porte in modification of it; nor has Egypt, eitlicr 
implicitly or explicitly, ever been released from her inclusion in the kind of Customs 
union represented by the “raftieh ” system. It is true that, by the Firman of 1873, 
authoi'ity was granted to the Khedive, under certain reserve, “ to contract and renew 
Conventions for Customs and commerce with the Agents of foreign PoAvers hut she 
is not absolved from the obligation of admitting free into Egypt all articles Avdiich 
have paid an equal duty Avith her oavii in Turkey. Furlln'r, since tobacco aa’Us an 
article specially excluded from the action of all the Turkish Commercial Treaties, and 
the terms “ Customs and commerce ” cannot he intended to include for Egypt (more 
especially seinug the mention of Egypt iu clause 20 of the Treaty of 1861) action over 
an article expressly excluded from Cu&lom.s treatment by the Ottoman Government in 
it.s o\vii Commercial Treaties, since, nioreov('r, no special mention is made in the 
Finnan of any abrogation of the general reser\ation in regard to tobacco, it seems 
evident that Egypt is not authorized to deal Avith tobacco independently and on her 
own account, hut must submit to the Ottoman llegulations on the matter. England, 
iu tact, in exporting tobacco to Egy])t, is breaking the Treaty—the same Treaty by 
Avhicli she comes under the most-fuvoured-nation treatment. It is open to the Porte, 
by Avay oi retaliation, to deny her the inost-faA’oured-natiojr treatment until such 
cxpoi't is stojjped, and this at a time Avhen the English Treaty AA'ith Turkey has 
expired. 

Put I do not Avish to dAA'ell on arguments such as these. Py argument little is 
gained, and I have no doubt that there is sutheient intelligence on eitlua- side to 
produce ausAvers to the points adA’anced by the other for years to come Avithoul gaining 
a siiigle step towards a practical solution. I pro])ose to examine briefly Avhat has been 
the loss to tlie Turkish rcA'enue by the admission of foreign tobaccos into Egypt, and 
what has been the effect of that loss; what, on the other hand, appears to haye been 
the gain to Egypt; Ayhether, tlnally, the objects Avhich Turkey and Egypt have iu 
vicAV caujiot he reconciled, and some solution be found by Avhich the interests of both 
may he satisfied. 

The average revenue obtained by Turkey from the “ raftieh ” tax on tobacco 
exported to Egypt during the three yt.ars preceding the admission of Greek tobacco 
into Egypt amounted, according to the statistics of the Admiui.stratiou of the Ottoman 
Public Debt, to P T. 150,911. For the three following years the Ottoman tobacco 
“llegie” furnishes the following figures:— 

Iu^Ls8-l-8o the ‘'raftieh’’ revenue amounted to £. T. 61,965, in 1885-86 to 
■b 1. 35,381, and in l&b6-87) to rC T. 30,000 (the last figure is approximate, the 
accounts being not yet closed). 

A loss is^ thus shown to the tobacco “ Pegic” of P T. 88,919 for the first year, 
£ T. 115,o33 for the second, and say £ T. 121,000 for the third. 

Th('^e heaA-y losses came iqjon the “ Pegic ’’ in the first years of its existence, 
always a period of great difficulty for such an institution, Imt (“'pccially so iu a 
eountiy under such economic and administratiA'o conditions as Turkey; and so 
desperate did its situation become, that the Public Debt, a\ hose principal rcA'cnuc is 
deriAcd trom the “ Pegic, ’ was forced to assuiai' a share of the loss by consenting to 
making yearly advances ol one half it, anujunt under such conditions that their repay¬ 
ment is highly problematical, at anv rate, the present clfect is that ef a dead loss t(j 
the Public Ilcbt. 

^In the year 1886-87 an advance was nnuU', on account of the t\\o preceding vears, 
ol cC I. 100,960. Alter the 1st (13th) iMarch, 1887, a fuithci- sum of £ 1’. 60,00*0 odd 
Avill become due for the year lSSG-87. These losses, coming together Avith the 
cessation ol payments of the Eastern Poumeliau annuitv, haA'c combined to cause the 
almost entire suspension of the sinking fund of the Ottoman Public Debt, and such 
suspc'usion has naturally been folloA\ed by a heavy fall in Turkish securities, bonds, 
Ottoman bank shares, and so on, with a curreespanding deterioration of Turkish credit. 
Thus, at the present moment, A\hcn it is essential that Turkey should he as strong as 
possilde, she cun obtain no financial assistance, and the sinews of Avar arc entirely 
lackingAo her. The los> to the bondholders in actual capital A’alue may be put at 
about 5,500,000/., of which 3,000,000/. fall upon the English l)oudholders, avIio are 
those first and chiefly all'ccted. 

The 1 urkish Debt is di\idcd, for sinking fund purposes, into four series, to 
■v\hich the siirking fund is applied in alphabetical order. A sum renresenting 1 per 
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cent, on the whole debt must he applied, for instance, in the year, to Series A before 
Scries B can he tonched. This rule ])laccd Scries A especially in a privileged position, 
and greatly enhanced its value. Series B Avas also, for the same reason, more highly 
appreciated than the others. Koav Series A is entirely held in England, and about 
75 per cent, of Series B also. Tire English bondholders of these two groups only liaA^e 
lost in capital 1,693,551/. 

I do not, of course, nrcan to lay tlie Avhole blame of this upon tlie Egyptian 
measures; it is greatly due to the suspension of payments by Easicrn Boumelia. But, 
undoubtedly, if the Public Debt could have applied to the sinking fund the sums it 
has been forced to advance to the "Begic,” prices Avould haA'c been much better 
maintained. 

Eor instance, the application in October last of only 25,000/. to the sinking fund 
caused a temporary rise in Series A from 20-21 to 25-26. If 100,000/. more could 
have been applied during the year. Series A Avonld probably have ht'cn steady at 30, 
other Ottoman sc'curities AVonld have hi'cn ])roporlionately higher, and the credit 
greatly necessary to Turkey so much the better. 

The clTect of the Egyptian measures has therefore certainly been to materially 
damage both Turkey and her creditors (especially her English creditors) far Ijoyond 
the mere loss of revenue suffered. T’he loss to the tolraeco “ Puigic ” goes still further. 
EA'cry pound of tobacco left in Turkey Avhicli should liaA^c been exported to Egypt, is 
tobacco Avhieh goes to SAvell tlie contraband irade in the country, and, therefore, to 
diminish the " Regie ” revenne. 

The gain to the Revenue of Egypt ha.s been A'ory large. In tlie year 1881 (I leave 
aside 1882 and 1883 as abnormal yi'ars) the rcAmmu' from tobacco of every de.scription 
umonnted, according to tiguri'.s furnished me by the Egyptian Custom-house, to 
£ E. 115,217. This increased in 1881 to C E. 117,130; in 1885, to £ E. 212,267 ; in 
1886, to C E. 301,171. I presume these figures shoAv the gross and not the net 
Tcvcmie. 'I'he gross inevease, therefove, shoAvu for llu' year 1886, as compared Avith 
1881, is £ E. 189,257. Certainly, the Egyptian authorities cannot la; otlierAvise than 
congratulated on the efilcacity of the measure they adopted. 

I noAA’ come to the point Avhetlier the ohjcels of tlio Egyptian and Turkish Govern¬ 
ments eannol he reconciled, and ca common solution found .satisfactory to the interests 
of both. Before the year 1881 the Egyptian authoritii's used most strongly to object 
to the taxing of the Egyptian consumer for the purpose of enriching the Turkish 
Treasury, tluit being clearly the efl'ect of the “raftieh” .system; it Avas in fact, so 
intended, as shoAvn at the commencement of this paper, by the Turkish CoA'crnmcut. 
Indeed, tlie luttm' complains now that it is being illegally deprived of part of a 
monopoly Avhieh it had resciwcd to itself by all its Commercial Treaties. But Avhat- 
CA'cr the complaints may he on the one side or the other, the object of both is, I 
imagine, the same: to obtain a revenue from a tax on the luxury tobacco. On the 
Turkisli side it is wished to obtain a yearly revenue of £ T. 150,000 (£ E. 132,000).* 
The Returns given me by the Egyptian Cnstom-house authorities do not show the 
roA'cnnc obtained from the importation of tobacco in the leaf, the duties on “tomheki ” 
and cigars being ineludcd in the gross amount. I assume that these latter duties 
amount to £ E. 11,000, leaving £ E. 260,000 (the figure mentioned to me in round 
numbers by M. Schmidt, Bireeteur-Adjoint of the Egyptian Custom-house) as the 
gross revenue on tobacco in the leaf. I further assume that the Egyjitain Government 
would he content Avith a yearly revenue of that amount. Then the total gross yearly 
revenue to he obtained by Egypt and Turkey together on tobacco Avould fie £ B. 392,000. 
Noav admitting that the amount of tofiaceo imported into Egypt is 2,600,000 okes, a 
tax of P. E. 15 per okc Avould produce a revenue of £ E. 390,000. 

A satisfactory anangement Avould tliercfore appear to fie this. After the 21th 
May 1889 (the date Avhen the Creek Convention expires), the Egyptian Government 
should i)rohibit the importation of all tobacco into Egypt (“ tomheki ” and bond fide cigars 
excluded), save that groAvn in and imported from Turkey. The exhibition of the “raftieh 


paper snouici uc cusponseu Aviin ; mongu pernaps a cerimeai u urigme or a suusiiLuie 
for it AA'Ould be ncecssary. On this tobacco a uniform import duty of P. E. 16 per oke 
should ho levied. 

Of the revenne so obtained tAVO thirds should remain in the hands of the Egyptian 
Customs, one third should be handed over to the Turkish Tobacco “ Regie,” The Turkish 
Tobacco “ Rdgie ” should undertake to pay one-third of the expenses entailed upon the 
Egyptian Cnstom-house for collecting of the tobacco revenue, and the prevention of 

• I take £ T 100 equal to £ E, 88. 

[770] 2 F 












166 


smuggling foreign tobacco into the country. No duty should be levied in Turkey on 
tobacco exported from Turkey to Egypt. 

The main question for the Egyptian authorities in regard to such an arrangement 
would he whether the increase of the tax per oke from P. E. 10 as now, to P. E. 16 
would cause a diminution in the importation. I am inclined to think not. Probably 
the tobacco taxed P. E. 10 per oke is already beyond the reach of the poorer 
Egyptian consumers, who content themselves with the non-taxed Egyptian-grown 
article; and the class which can afford the luxury of tobacco taxed P. E. 10 per oke, 
would not feel the difference of P. E. 5 per oke, about one-half piastre per 100 
cigarettes. 

But the difference is not even 6 piastres per oke on Turkish tobacco; T do not 
refer, of course, to that imported into Egypt after the “ raftieh ” duty has been paid, 
when the difference is extremely small, hut to that introduced through England or 
some free port in order that the “ raftieh ” duty may he avoided. 

The average expenses for freight and insurance per oke of tobacco introduced into 
Egypt by this roundabout route may be put at P. E. 1^ per oke, so that the net 
increase of cost from the present import duty, plus freight and insurance, to any import 
duty of P. E. 15 per oke on tobacco imported direct from Turkey, would be about 
3| piastres per oke, or less than a penny per 100 cigarettes. In this question the 
selling prices of tobacco in Egypt, of which I am ignorant, of course go for much. 

It should be remarked that in 1881 (1882 was a war, and 1883 a cholera year 
and cannot, therefore, fairly he cited), the tobacco revenue amounted to £ T. 115,217. 
I assume £ E. 85,000 of this to have been collected on Turkish tobacco. If the 
conditions then enjoyed by Egypt and Turkey had been reversed, which is what I now 
practically propose, Egypt would have levied P. E. 10 per oke instead of P. E. 5, and 
the amount collected would have been £ E. 170,000. (It should be noted that the 
Turkish revenue on tobacco exported to Egypt for that year, when the Turkish tax was 
10 piastres per oke, was slightly over £ T. 177,000.) It is at least a question whether 
the remaining £ E. 90,000 are not chiefly due to subsequent improvements and increased 
vigilance in the Custom-house Administration. 

I do not advance this plan as one not admitting of modification. I do not suggest 
that difficulties should now be raised with Greece by denouncing the secret clause con¬ 
cerning tobacco; in order to avoid that difficulty I propose that no change should be 
made until the Convention expires. The taste for Greek tobacco will not in two years 
he so implanted in Egypt as to prejudice the trade in Turkish tobacco under the subse¬ 
quent conditions I suggest. Meanwhile, temporarily, some such arrangement might 
be come to with the Egyptian Customs authorities by the Turkish tobacco “ Regie ” as 
that recently proposed by M. Schmidt. I have no doubt that, in view of the altered 
conditions to be obtained in two years, the Turkish " Regie ” would accept the proposals 
of M. Schmidt, which under existing circumstances is refused. 

All I ask is, that if my proposal be not considered acceptable, tbc Egyptian 
Government may examine the question in an equally conciliatory spirit, and make a 
counter-proposal, which will be most carefully studied on the Turkish side. It is the 
creditors of Egypt, chiefly English and Erench, who are mainly interested in the 
revenues of Egypt; it is the creditors of Turkey, chiefly English and Erench, who are 
mainly interested in the tobacco revenue of Turkey. It is surely bettor that the two 
countries should work hand in hand to one another’s advantage, than that they should 
argue and quarrel to the ultimate advantage of neither. Moreover, there is no doubt 
that the Porte has been deeply irritated and hurt by the behaviour of Egypt in this 
matter under the auspices of England; by promoting an amicable settlement the 
English Government would go far towards eradicating from the Turkish mind the idea, 
undoubtedly existent at present and much encouraged by the measures taken in regard 
to tobacco, that England, in her occupation of Egypt, is utterly regardless of both the 
material and sovereign interests of Turkey in that country. 

I venture to remark, finally, that it would be politic to bring about as soon as 
possible an amicable arrangement which would give satisfaction to the Turkish 
Government. However much the point may be discussed by the Egyptian Govern¬ 
ment, the case of those who hold that its action has been, and continues to be, illegal 
in the matter, is at least very strong. This is just one of those questions which would 
furnish a most useful arm to the Erench Government for creating annoyance in 
Egypt, and in which the Turkish Government would, of course, strongly support 
them. It is evidently to be avoided that the English Government should be charged 
with having instigated, or at least knowingly permitted, Egypt to commit an illegal 
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action against the sovereign Power, in spite of the repeated declarations of England 
that she would respect all the rights and interests of Turkey in Egypt. 

(Signed) VINCENT CAILLARH. 

Constantinople, March 11, 1887. 

No. 196. 

Sir E. Baring to the Marquis of Salisbury.—{Received March 17, 12*40 p.M.) 

(No. 88.) 

(Telegraphic.) Cairo, March 17, 1887, 1*35 p.m. 

YOUR Lordship’s telegram No. 56 of the 16th. 

The money will be paid on the 30th. 


No. 197. 

Sir E. Baring to the Marquis of Salisbury.—{Received by telegraph, March 17.) 

(No. 165. Ext. 88.) 

My Lord, Cairo, j\[arch 17, 1887. 

IN reply to your Lordship’s telegram No. 56 of yesterday, stating that the 
Treasury agree to the payment of the balance due to Her Majesty’s Government by 
Egypt being made in Cairo, I had the honour this day to inform your Lordsliip, by 
telegraph, that the money (namely, 58,252/. 13.s'. 5(/.) will be paid to Her Majesty’s 
Paymaster-General here on the 30th instant. 

I have, &c. 

(Signed) E. BARING. 


No. 198. 

Sir E. Baring to the Marquis of Salisbury.—{Received March 17, 4*30 P.M.) 

(No. 89. Confidential.) 

(Telegraphic.) Cairo, March 17, 1887, 1*15 p.m. 

YOUR Lordship’s telegram No. 58 of yesterday : Stamp Luav. 

I sec no objection in principle to proposed Commission, but a good deal depends 
on its composition. I deprecate its being composed of Diplomatic Representatives. 

Could not advantage bo taken of the Austrian proposal to take a practical 
step in the direction proposed in my despatch No. 159 of 11th November? I should 
like to sec the Egyptian Government authorized by the PoAvers to assemble a Commis¬ 
sion composed of Commissioners of Debt, three Judges of the Mixed Courts, and 
two other members to be named by the Egyptian Government. The decision to be 
taken by a majority, and to be final, that is to say, no further reference to the Powers 
required. If the German and .Vustrian Governments could be got to put this forward 
as their own suggestion it would be all the better. 


No. 199. 

Sir E. Baring to the Marquis of Salisbury.—{Received by telegraph, March 17.) 

(No. 166. Ext. 89.) 

My Lord, Cairo, March 17, 1887. 

I HAVE the honour to acknowledge the receipt of your Lordship’s telegram 
No. 58 of yesterday, informing me that the Austrian Government had proposed to 
Germany the appointment of a Commission of Representatives of the Egyptian and 
foreign Governments to discuss the question of the noAV Stamp Law, with poAver to 
add to their number and to hoar evidence. 

In my opinion, there is no objection in principle to the proposal, but a good deal 
Avill naturally depend on the composition of such a Commission. I should, for 
instance, strongly deprecate its being composed of diplomatic Representatives. 
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In my despatcli to Lord Iddesleigli No. 459 of tlie 14tli November last, I bad the 
lionour to submit the suggestion that the legislative authority now exercised by the 
different Powers through their Diplomatic Agents might advantageously be delegated 
to some local body constituted for this pru'pose. I venture to think that advantage 
might now be taken of the Austrian proposal to take a practical step in this 
direction. 

What I should most desire to sec would be the Egyptian Government authorized 
by the Powers to assemble a Commission for the discussion of the Stamp Law com 
posed of the Commissioners of the Public Debt, of three Judges of the Mixed Courts, 
and of two other members to be named by the Egyptian Government. The decision 
of this body to be taken by a majority and to be final, i.e., no further reference to the 
Powers to be required. 

In telegraphing the substance of the above to your Lordship this day, I added 
that it would be preferable if the German and Austrian Governments could be induced 
to put tliis forward as their o'vvn suggestion. 

I have, &c. 

(Signed) E. BARING. 


No. 200. 

Mr, E. TT’’. Hamilton to Sir J. Puuncefote.—{Received March 18.) 

Sir, Treasury Chambers, March 17, 1887. 

I TIAYE laid before the Lords Commissioners of Her Majesty’s Treasury your 
letter of the 10th instant, together with its iiiclosurcs, in which a request is preferred 
on behalf of tlic Egyptian Goverunicnt that the sums admitted l)y Her Majesty’s 
Government in respect of military expenditure incurred by the Government of His 
Highness the Khedive should be regarded as a general contribution. 

It is not quite clear from the papers before this Board whether the request 
has reference to the so-eallcd “ admitted claims ” or to the remission of the “ Capitation 
Grant,” so my Lords proceed in their reply to deal ith both eases. 

1. I arn to observe that the Comptroller and Audi I or-General has commented, in 
his Report on the Army Accounts of 1885-8G, upon the absence of vouchers and 
details relating to the sum of 232,000h odd, representing expenses incurred out 
of pocket by the Egyptian Government in connection with the Nile Expedition, 
and that, consequently, the attention of Parliament has been specially directed to these 
expenses, and to the principle on Avhich Her Majesty’s Government have admitted 
their liability. Moreover, certificates of this expenditure have been gii cn. 

The payment, in short, represented repayment of distinct disbursements which 
were made by the Egyptian Government in connection with the expedition, and which 
uould not have been made but for the expedition. 

This being the case, I am to request you to inform the IMarquis of Salisbury that, 
with every wish to assist the Egyptian Government in the adjustment of their Budget 
account, my Lords do not sec how this previous payment could be treated as a general 
contribution. 

2. It is, however, otherwise Avith the contributions uhich Her Majesty’s Govern¬ 
ment have made towards the excess expenditure incurred by the Egyptian Government 
on services not directly connected with the Nile Expedition, so far as that contribution 
is represented by the remission of the payment due from the Egyptian Government 
since the 31st March, 188G. in respect of the expenses of tie' British Army of 
Occupation. 

Having regard to the special circumstances under Avhich the Egyptian army 
expenditui'o had been incurred between the 31st July, 1885, and the 31st 
December, 1886, Her Majesty’s Government felt that they had a certain responsibility 
connected Avith a part of it, and that they Avcrc justified in assuming a certain liability 
in res])ect of it. The sum of 200,0001., in addition to the pro\isiou (58,0001.) made in 
the Army Estimates of this country for the Suakin garrison, represents the measure 
of this liability and is a final discharge of it. 

Though, in arriving at this sum. Her Majesty’s GoAernmeiii had in view a list of 
I'crtain services AAdiieh had been specially authorized by General Sir E. Stephenson, yet 
the sum itself does not admit of being strictly appropriated or ‘‘earmarked” against 
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specific items of expense ; and it may—and, indeed, must—be looked upon in the nature 
of a contribution or grant in aid. 

I am, &c. 

(Signed) E. W. HAMILTON. 


No. 201. 

The Marquis of Salisbury to Sir E. Mulct * 

(No. 46.) 

(Telegraphic.) Foreign Office, March 18, 1887, 6’30 p.M. 

FOLLOWING from Sir E. Baring;— 

[Sir E. Baring’s telegram No. 87 of 15th March.] 

Do Avhat you can to prevent any pressure on the Commissioncr.s of the Debt to 
withdraw from their decision to allow the corvee expenditure for 1886. 


No. 201 'b 

The Marquis of Salisbury to Sir H. Drummond Wolff. 

(No. 23.) 

Sir, Foreign Office, ^[urch 18, 1887. 

YOUR despatch No. 9 of the 5th ultimo on the railways of Egypt has been read 
with much interest. 

I transmit to you hcrcAAitb, for your information, u copy of a letter from the 
Board of Trade,! containing the observations of that Department on your suggestions, 
and slating that before the matter can bo fully considered it would be expedient to 
have acomph'tc and independent Report on the financial and material condition of the 
railways. 

It has been further suggested that, if such an inquiry Avore decided upon, the most 
economical plan for the Egyptian Govc'rmncnt Avould be that the services of one of tin' 
British GoA'crnmcnt Inspectors should be placed at their disposal for the purpose. 

I am, &c. 

(Signed) SALISBURY. 


No. 202. 

The Marquis of Salisbury to Sir E. Burinq. 

(No. 103.) 

Sir, Foreign Office, March 18, 1887. 

I TRANSMVr to you herewith, for ^\our information and for any remarks Avhieh 
you may have to offer thereon, co])ies of a Report by Sir. II. D. Wolff on the Egyptian 
railAvays, and of a despatch aaIucIi I haAC addres cd to him in reply, foi’AA'arding the 
obscrvatioAis of tlu' Board of Trade on his suggestions.! 

I also inclose a copy of the letter from 5lr. lYaring, to Avhich reference is made in 
the letter from the Board of Trade.^ 

I am, &c. 

(Signed) SALISBURY. 


No. 203. 

Sii E. Baring to the ^farquis of Suli.sbury.—(Received March 19, 2 P.M.) 

(No. 91.) 

(Telegraphic.) Cairo, March 19, 1887. 

FOLLOWING to Wolff to-day 

“I Aviotc to you fully yesterday making some suggestions for solution of Tobacco 
question.” 


t No. 179. 
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* Also to Sir R. Morier (No. .5‘2). 
t Nos. 12a, 179, and 201*. 
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No. 204. 


The Marquis of Salisbury to Sir E. Baring. 

(No. 61.) 

(Telegraphic.) Foreign Office, March 19, 1887, 3*45 p.m. 

YOTJR despatch No. 133 of 28th ultimo. 

As regards payment of 232,0001. for expenses connected with Nile expedition, 
the principles on winch liability has been admitted, and the information furnished 
to Parliament, including certificates of expenditure, make it impossible to describe 
it as a o'cncral contribution. 

O _ 

The payment of 58,0001. was provided for in our Army Estimates of 1886 for 
the Suakiu garrison. 

The remission of 200,0001., on account of Army of Occupation may properly 
be considered as a general contribution or grant in aid. 

You arc authorized to make a communication to this etfcct. 


No. 206. 

The Marquis of Salisbury to Sir E. Baring. 

(No. 102. Ext. 61.) 

Sir, Foreign Office, March 19, 1887. 

I HAVE been in communication with the Lords Commissioners of Her Majesty’s 
Treasury on the subject of your despatch No. 133 of the 28th ultimo, in which it is 
suggested that the sums contributed by llcr Majesty’s Government towards the 
military expenditure of the Egyptian Government should he stated to be in the nature 
of a geiioral contribution, and not as payments made on account of certain specified 
expenses. 

I transmit to you herewith a copy of the lettc'v which I caused to he addressed 
to the Treasury on the subject, and of the reply of that Department.* 

I have informed you, by telegraph, of tlie view taken by the Lords Commis¬ 
sioners, and have authorized you to communicate it to the Egyptian Government. 

I am, &c. 

(Signed) SALISBURY. 


No. 206. 

Sir E. Baring to the Marquis of Salisbury. — {Received March 19, 11 P.M.) 


(No. 92.) 

(Telegraphic.) Cairo, March 19, 1887, 7*50 p.m. 

MY telegram No. 87 of the 15th. 

The Erench Commissioner has entered a formal protest against the decision 
of his colleagues on the ground of illegality, and has reserved his right to appeal to 
the Law Courts. 

The Russian, on whom great pressure has been put, will almost ci'rtainly take an 
opportunity of virtually retracting his former o])inion. At the same time, the 
Russians are not working so cordially with the Erench as heretofore. 

The German and Austrian and Italian Commissioners have been most helpful, 
and I think it would be prudent to recognize this privately, especially at llerliu, 
before the Erench can enter a diplomatic protest, which is what they coutcmjilate. 
They talk about an action, but I do not believe that they 'will be so uinvisc as to 
bring one. 

Our present position on this subject, which is of great financial importance, is a 
very good one, but it is very dcsirahh*, if j)ossiblc, to find some solution to which 
the Erench Avill agre(‘, as I believe that they have the strict text of the hnv on their 
side, and the Representatives of the Powers who are supporting us Avould all like to 
find some way out of the difficulty. 

As soon as possible aft(‘r receipt of my despatch No. 157 of the 144h please 
telegra])!! Avhether your Lordship goierally a])i)rovos my proposals. There is now 
much more eliaiice of carrying them. I have taken the liberty of putting them 
forward as personal suggestions of my own. The Russian Agent would support and 

• Nos. 178 .-xnd 200. 
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ask his Government to advise the French to accept. The others will certainly agree. 
Under the circumstances, I hope your Lordship Avill approve. The solution would, I 
think, be a very good one in both English and Egyptian interests. 

I should like to be left to act on my discretion as to the method ot bringing 
forward the proposal here. 


No. 207. 

Sir E. Baring to the Marquis of Salisbury.—{Received by telegraph, March 19.) 

(No. 170. Confidential. Ext. 92.) 

My Lord, Cairo, March 19, 1887. 

IN my despatch No. 159 of the 15th instant, I had the honour to inform your 
Lordship that the Commissioners of the Public Debt, the Erench Commissioner alone 
dissenting, had agreed to make up the accounts of 1880 on the basis of the Corvee 
Decree, notwithstanding its non-acceptance by the Powers. 

I haA^c this day had the honour to report to your Lordship by telegraph that 
M. Chevalier, the Erench Commissioner, has entered a formal protest against the 
decisioiA of his colleagues on the ground of illegality, and has reserved his right to 
appeal to the Law Courts on the qu(}stion. 

I fear that Prince Mourousi, the Russian Commissioner, on Avhom great pressure 
has already been put, will almost certainly take an opportunity of virtually retracting 
his former adhesion to this decision. At the same time, 1 may mention to your 
Lordship that the Russian officials here are not Avorking in such cordial unity Avitli 
the Erench as heretofore. 

The German, Austrian, and Italian Commissioners have been of the utmost 
assistance to us, and 1 venture to think that it would he prudent to recognize them 
priA'atcly, especially at Berlin, before the French authoriti(‘s can enter a diplomatic 
protest, Avhich, I am told, is what they contemplate doing. There is even some talk of 
their bringing an action against the Caissc, hut it seems hardly credible that they Avill 
he guilty of pursuing so unAvise a course. 

I am ol' opinion that our present position on this subjeel, Avhich is of groat 
financial importance, is a very good one; it is, hoAvcver, very desirable to find, if 
possible, some solution to which the Erench Avill agree, as I believe they have the 
strict text of the laAV on their side, and the Representatives of the PoAA’crs, Avho are 
supporting our view of the case, arc all anxious to find some Avay out of the 
difficulty. 

I should be greatly obliged if, as soon as possible after the receipt of my despatch 
No. 157 of the 11th instant, which left by last mail, your Lordship Avould have the 
goodness to inform me by telegraph whether the proposals made by me therein as 
regards the question of light dues in connection with the Coi’a'cc Decree meet Avith 
your general approval. 

There appears to be noAV much more chance of carrying out the proposals. 

I have taken the liberty of putting them forward as personal suggestions of my 
OAvn. I feel sure that the Russian Agent and Consul-General Avould not only support 
us in the matter, but would ask his own Government to advise the Erench Govern¬ 
ment to accept them. The other Powers would certainly agree. 

Under these circumstances, I trust your Lordship Avill approve of my action. Both 
as regards English and Egyptian interests the solution would be a very good one. 

I should be very glad if your Lordship Avould allow mo to act on my own 
discretion as to the method of bringing foinvard the proposals hero before my 
colleagues. 

I have, &c. 

(Signed) E. BARING. 

P.S.—I haA'C just received a copy (herewith inclosed) of the Minute of the 
meeting held on the 14th instant by the Members of the Caissc to consider the 
question of the settlement of the 1880 accounts on the basis of the Corvee Decree, 
together Avith M. Chevalier’s protest to the decision taken by the majority. 

Count d’Aunay has informed me verbally that the instructions sent from Paris to 
M. Chevalier were to protest most energetically against any such decision, but that iti 
consequence of his (Count d’Aunay’s) representations, the protest had been greatly 
modified. 


E. B. 
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Inclosure in No. 207. 
Caisse de la Dette. 


Deliberation du 14 Mars, 1887. 

VTJ la lettre du Ministre des Finances en date du 10 Mars courant, lecture en a 
^t6 donn^e h, la Commission. 

Le Prince Mourousi opine: qu’avaut d’entrer dans I’examen du fond de la 
question il serait peut-6tre necessaire que la Caisse de la Dette s’assure que les 
Puissances accederont aux decisions qu’elle prendra dans cette question. 

II estimc que le projet de Docret communiqud aux Puissances le 17 Juillet, 1886, 
61abord d’accord entre le Gouvernement Kliddivial ct la Caisse avec le cousentement 
prealable des Puissances, n’ayant pas ete accepte au dernier moment par elles toutes ce 
qui arait force le Gouvernement Egyptien de le retirer. II croit pour lui qu’il serait 
utile pour le prestige de la Caisse de ne pas risquer une seconde fois de voir ses 
decisions ne point etre sanctionndes par les Puissances. 

Cette opinion n’ayant pas trouve I’appui de la majorite, la Commission, a la 
majoritd de cinq voix centre une, deeide d’adresser au Ministre des Finances la r4ponse 
ci-aj)r5s (suit la lettre au Ministre des Finances).* Sign4; Vetsera, Machiavelli, Money, 
Mourousi, Piclitbofen. 


Considerant qui le cbiffre des depcnscs que le Gouvernement est autorisd h faire 
ontrer dans lecomptedcs jjrcl^vcmcnts ii demander a la Caisse est expressemeut fixe et 
limite par 1’Article 18 du Decret du 27 Juillet, 1885; 

Qu’une Loi no pouvant ctre abrogiie par un simple projet, la Caisse ne pent, 
memo a titre cxccptionnol, consentir valablement a Tadmission dans le compte dont il 
s’agit d’autres d^penscs quo celles fixccs par le dit Decret, admission entrainant une 
diminution des somuies affectees a ramortissement; 

Je declare ne pouvoir m’associcr a la decision ci-dessus et reserve au contraire de 
la fa^on la plus formellc mon droit do m’opposer, mcme par les voies judiciaires, a 
I’execution de cette decision, ce confornniment a I’Article 38 de la Loi de Liquidation. 

(Signd) G. LE CHEVALIER. 


No. 208. 

Sir E. Baring to the Marquis of Salisbury.—(Received March 21.) 

(No. 147.) 

My Lord, Cairo, March 10, 1887. 

WITH rcrevenee to my despatch No. 134 of the 1st instant, I have the honour 
to transmit to your Lordship herewith copy of a letter addressed by tlu' Minister of 
Finance to Nubar Pasha on the 3rd instant, and which appeared in luc “Journal 
Officiel ” of yesterday, on the .suljject of the commutation of pensions under £ E. 180 
u-ycar, with which tlie Ministry of Finance has to deal without the assistance of the 
Commission. 

Up to the end of February G15 pensioners of this class have applied for commuta¬ 
tion ; the capital value of their pensions amounted to £ E, 310,396, while the annual 
charge on the Budget is £ E. 32,811. 

Only forty-three of these have as yet ell'ccted an exchange, having obtained 
Domains lands valued at £ E. 27,616*36, and a sum of £ E. 1,469*36 in cash. The 
annual charge on the Budget of the above pensions was £ E. 2,620. 

I have, &c. 

(Signed) E. BARING. 


* Icctosure 2 Id ^’o. 190. 
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Inclosure in No. 208. 

Extract from the “ .Toimial Officiel” of March 9, 1887. 

MinistIire des Finances. 

Lettre adresse'e par son Excellence le Ministre d son Excellence Nubar Pacha, President du 

Conseil des Ministres, 

M. le President, Le Coire, le 3 Mars, 1887. 

UN Arrets du 5 Janvier dernier a abroge le Rfeglement du 11 Octobre, 1886, et 
decidd quo T^change des torres, pour les pensions inferieures a £ E. 180 par an, 
serait effectue directement par le Ministre des Finances sans I’intervcntion dc la 
Commission. 

Jusqu’au 28 Fdvrior, 645 pensionnaires dc cette categoric ont presents leur 
demando d’dchangc d(’ pension ct ont declare un hge moyen de 60 ans ct evalud la 
valeur eapitaliscc do Icur pension a £ E. 310,396. Ils sent portds au Budget pour 
une somme dc £ E. 32,811 annuellement. 

Les pensionnaires ci-dessus ont demande 31,897 feddans estimes par eux it 
£ E. 307,442, savoir;— 






Dcmantlcs. 

Supcrficic. 

Valour 

attiilncc. 






1 

Ficldans. 

£E. 

'I'ciits Donmi.i.ile^ 

» i 

t • 

• • 

379 

13,420 

196,457 

Daira *, 

• • 

• • 

• • 

131 

6,524 

38,533 

Kitus hbrc8 .. 

»» 

• • 

# 

$ ' 

132 

11,952 

52,152 

Total 

• • 

• • 

• « 

Gi3 

31,897 

307. Uj: 


Dans le courant de Janvier et de Fevrier derniers, 308 pensionnaires ont etc 
identifies, out subi la visitc medicalc, et le montant du racliat de leur pension a dte 
llxe par nous u £ E. 56,099, base sur un age moyen dc 55 ans ct deux mois. 

L’ecliango jusqu’au 28 Fdvrier a etc consommd pour quarantc-trois pensionnaires 
qui ont demande des terros Domanialcs ct qui emargent annuellement au Budget pour 
£ E. 2,626. 

Pour rachetcr leur pension, le Gouvernement a paye:— 

£ K. p. 

Aux Donmino'. .. ., ,, .. .. . • 27,G 1C 56 

U409 36 


Aux ponsioiinaires, cn argent ,. 

Total . • • • 


• • 
•» 


• • 

»• 


• • 

• • 


• • 

• t 


29,115 92 


Les quarantc-trois pensionnaires on( pris cn echange do lour pension 
1,578 fed. 11 kir. 8 s., cvalues par le Cahier des Charges des Domaincs, y compris 
les frais accessoircs, a £ E, 31,005*29. 

Cette somme a etc payee dc la mani(''rc suivante;— 


Slu* miiiulat" (ItliMt's A la C’omini^sion des Doinuiucs 
P.u lc8 pcttsioniiaiie^ au coiuptaut 
,, A tonne • • 




< • 

• • 


£ E. p. 
27,616 56 
714 43 
2,644 30 


Total egal A la ^aU ui do^ tcius 


31,005 20 


Ainsi le Gouvernement a raehete 6 E. 2,626 de pensions pour £ E. 23,989*87 
oil bion pour £ E. 29,115*92, si Ton viuit tenir compte du sacrifice fait par le 
Gouvernement pour nmener Ic prix des terres a lour valour recllc, 

Le nombre des pensionnaires qui ont demande des biens libres est, commo il a etd 
dejadit dans le 'fableau ei-dcssus, dc 132 et leurs domandes sont on cours d’instruction, 
('t nous esperons que dans le courant du mois on pourra en liquider un nombre asscii 
eonsiderabie. 

Quant aux pensionnaires qui ont demande des terres do la Daira Sanich et qui 
sont au nombre di' 134, la plupart do cos domandes a etc eommuniquec a la Daira ct 
on u’attend que la reponse de cette Administration pour effeetuer reehangc definitif. 

Vouille’/ Ve 

(Signe) ’ MOUSTAPITA FElBtY. 


2 Y 
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No. 209. 

Sir E. Baring to the Marquis uf Salisbury,—{Received March 21.) 


(No. 157. Confidential.) 

My Lord, Cairo, March 11, 1887. 

I HAVE tlie honour to report to your Lordship that a short time ago the agents 
of the principal steamship Companies addressed a Petition to M. dc Martino, the 
Doyen of the Diplomatic Corps at Cairo, urging that a reduction should he made in 


the light dues. , „ i 

Your Lordship will recollect that this subject has frequently been under the 

consideration of Her Majesty’s Government. . .i tt t 

I observe that quite recently a question was asked about it in the House of 


Commons. 

The facts are briefly as follows :— _ , . , • i , • 

Tlie light dues yield a revenue to the Egyptian Government which is largely in 
excess of the expenditure. Considered on their own merits, the complaints of tie* 
steamship Companies are very well founded. A strong ease has undoubtedly been 
made out for the reduction of these dues, which weigh heavily on commerce. 

On the other hand, the Budget of the Convention made provision for receipts from 

these dues which arc about equal to the actual revenue. 

In many respects the estimates both for revenue and expenditure framed at the 
time of the Convention have turned out too optimist. The whole account was so finely 
balanced that it is difficult to make a change in any one item without affecting the 


general result. . , , -r^ 

Under present circumstancesj therefore, it is difficult for the Egyptian Govern- 

ment to make any concession in the way of reducing the dues. _ _ 

At the instance of the Trench Consul-General a meeting of the Diplomatic Corps 
was called by M. dc Martino to consider this (question, and also certain matters in 
connection with the house tax. The discussion on these latter points, hoMmer, on 
which I need not dwell at present, took up so much time that the meeting was 
adjourned without anything having been said about_ the light dues. Count d’Aunay, 
however, intimated to me that he proposed to invite M. dc Martino to call a further 

meeting in order to discuss this latter question. 

I may remark that I have reason to believe that if any subsequent meeting is 
called no practical result will he obtained. I am confident that by far the majority of 
the Diplomatic Corps will su]iport my view that, although this matter may be rccom- 
mended to the attention of the Egyptian Government, no practical steps in the way 

of reduction arc for the moment possible. ^ 

Under these circumstances, the following combination occurred to me which 


meets with the approval of Nubar Pasha and Mr. Vincent. 

Your Lordship is aware that the effect of the rejection of the Corvee Decree by 
the Trench Government is that about 125,000/. a-year will be applied to the redemption 
of Debt, and another 125,000/. has to be found by effecting economies on the Egyptian 
Budget. If, on the other hand, the Corv6e Decree had been accepted, 250,000/. ivould 
have”been added to the limit of expenditure fixed by the Tinancial Convention, viz., 
5,237,000/. No economies on the Egyptian Budget would, so far as tlie purposes of 
this argument are concerned, be necessary ; and the amount applied to the redemption 
of the Debt would have been reduced by about 125,000/. 

It occurred to me that it would be financially advantageous to the Egyptian 
Treasury, and at the same time that it would place both tin* English and Egyptian 
Governments in a very good position, if I proposed that the Corv6e Decree should bo 
accepted, and at the same time that the light dues should be reduced by an amount 
which would give relief to commerce to the extent of about 20,000/. a-year. I have 
little doubt that most of the Consuls-Generul would be prepared to adopt this plan. ^ 

I therefore called on Count d’Aunay and (‘xplained the matter to him, describing 
the proposal as one which emanated from myself, and to which I was unable to pledge 
Her Majesty’s Government. I told Count d’Aunay tliat I greatly regretted the 
constant friction whicli was arising with the Trench Government, and that I fully 
reciprocated the wish which he had constantly expressed to me of placing matters on a 
more conciliatory footing. I told him that the attitude of the Trench Government 
upon the eorvdc question had caused extreme irritation among the Egyptian and 
Anglo-Egyptian officials ; that he must be aware that that action was one which was 
jgenerally condemned among impartial people, and that I could hardly believe that his 


* 1 ^ • 

Government wished to pose before the Egyptian population as opponents to a reform 
which was so highly beneficial to the country as the abolition of the corvee. I said 
that although steps had been taken to partially abolish the corvee, at the same time a 
deep feeling of resentment against the Trench Government had resulted from the 
negotiations, which it must be his wish, as it was assuredly mine, to allay. I pointed 
out that no arrangement was possible save by mutual concession, and that the 
suggestion I now made afforded a golden bridge for the Trench Government to retreat 
from a position which was quite untenable. On the one hand, the Trench Govern¬ 
ment would have canacd the point to whieh I understood they attach much import¬ 
ance, viz., that the proceeds of the “ Rachat Militaire ” should be applied to the 
expenses of tlie army. Tliis, I said, was also the view of Her Majesty’s Government, 
and the Egyptian authorities would no longer offer any objection to the adoption of this 
plan. In the seeond place, the Trench Government would be able to say that although 
they had yielded a point in favour of the Egyptian and English Governments, they 
had obtained a reduction of a tax which weighed heavily on commerce. 

On the other hand, I told Count d’Aunay that I did not think it was of any use 
to raise the discussion again if the Trench Government intended to insist on tlu' 
interference and control of the Caissc in the manner which they had previously 
proposed. I said that it appeared to me therefore an indispensable element to the 
success of the negotiation, that the 4th Article of the Corvee Decree, as originally 
drafted and approved by the Commissioners of the Debt, should remain intact, or, at all 
events, that it should only bo subject to such slight verbal modifications as would not 
materially alter the sense of the Article. The Article, I may observe, gives to the 
Caissc all the power which can reasonably be demanded. 

So far as Count d’Aunay personally is concerned, I am inclined to think he would 
not be disinclined to support this proposal, but he told me confidentially that the Trendi 
Government in this matter were acting under the advice of M. dc Blignieres, who 
insisted strongly on the control of the Caissc over the corvee expenditure. ' He did not 
think it likely, therefore, that for the present the proposal would be accepted. 

At the same time, ray arguments produced an effect on Count d’Aunay to this 
extent, that I think he will probably not initiate a further meeting of the Consuls- 
General to discuss the question of the light dues, and it is very natural that he should 
not do so, for if my proposal were rejected by the Trench Government, the latter, having 
already incurred the odium of opposing the abolition of the corvee, would incur the 
further odium of opposing a measure which would enable considerable relief to be 
given to European commerce. 

I do not recommend that any official negotiations should be entered into with the* 
Trench Government on this subject, neither do I think it would be advisable to make 
any official proposal to the Trench Government unless there were some reasonable 
prospect of its being accepted. At the same time, it is possible that your Lordship 
or Lord Lyons might find an occasion in conversation either with M. Waddington or 
the Trench authorities at Paris to allude to the subject, and find out whether there is 
any prospect of coming to terms on the basis which I have indicated above. I may 
mention that apart from the financial merits of the question, an amount of irritation 
exists in Cairo against the Trench which it is impossible to contemplate without a 
certain amount of anxiety. A little incident may at any moment occur which in th(' 
present temper of both sides may possibly bo magnified into an affair of importance. 
Count d’Aimay is well aware of this, but unfortunately he has not taken any steps to 
allay the irritation. 

I know no measure more calculated to put matters on a better footing than the 
settlement of the corvde question, and if the Trench Government will only show a 
spirit of conciliation and meet us half way, it is not even now too late to settle the 
matter. 

It is in the hope of arriving at such a settlement that I have made to Count 
d’Aunay the suggestion described in this despatch, and I venture to hope that my 
action will meet with your Lordship’s approval. 

I have, &c. 

(Signed) E. BARING. 
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Ko. 210. 

air E. Baring to the Marguis of Salisbury.—{Received March 21, 11'25 A.M.) 

(No. 94) 

(Telegraphic.) Cairo, March 21, 1887. 

EGYPTIAN Government has officially instructed Commissioners of the Debt to 
pay back money deducted from coupons during last two years. 


No. 211. 

Foreign Office to Treasury. 

Sir, Foreign Office, March 22, 1887. 

WITH reference to previous correspondence respecting the financial position of 
the Egyptian Government, and the means of providing the necessary funds for hired 
labour in substitiition for the corv6c, I am directed by the Marquis of Salisbury to 
transmit to you, to be laid before the Lords Commissioners of Her Majesty’s Treasury, a 
copy of a despatch from Her Majesty’s Agent and Consul-General at Cairo,* containing 
suggestions for a settlement of the difficulty which has been caused by the attitude of 
the Ereuch Government. 

In a subsequent telegram, of which a copy is also inclosed herewith,! Sir E. Baring 
requests to be informed as soon as possible whether these suggestions arc approved. 

I am to request that you will move the Lords Commissioners to inform Lord 
Salisbury, at tlieir earliest convenience, of their opinion as to the answer which should 
be 1 ‘ctimied to Sir E. Baring on the subject. 

I am, &c. 

(Signed) JULIAN PAUNCEEOTE. 


No. 212. 

Sir R. Morier to the Marquis of Salisbury.—{Received March 24, 9 A.M.) 

(No. 16.) 

(Telegraphic.) St. Pelcrsbunjh, }[arch 23, 1887, midnight. 

YOIJB Lordship’s telegram No. D2. 

iM. do Giers has askt'd Prench Ambassador to telegrapli to Ids Government to 
induce them to give up tlieir opposition to accounts for 1886 being settled on basis of 
Corvee Decree. He telegraphs to-night to llussian Ambassador at Paris in the same 
sense. He has stated to me emphatically that lie does not wish Bussia to stop the 
way where no important prineijde is involved. 


No. 213. 

Sir R, Moiier to the Marquis of Salisbury. — {Received by telegraph, March 24.) 

(No. 91. Confidential. Ext. 10.) 

My Lord, St. Petersburgh, March 23, 1887. 

"WITH reference to my despatch No. 90 of the 22nd instant, i liavc the 
honour to state that when T saw M. de Giers this afternoon li(> inrormed me that, 
having given liis best attention to the aide-memoire I had sent him on the subject of 
settling the accounts of 1880 on the basis of the Corvee Decree, he had come to the 
conclusion that as the matter could not invoice any question of principle and could be 
only regarded as one of financial convenience, if Avas absurd to stop the way and make 
dilliculties about it. 

He had spoken to the Emperor on the subject, though it had been impossible for 
him to take up His Majesty’s time by attempting to explain the details. On the other 
hand, the difficulty which jiresented itself was that having once laid down the 
principle of assenting to overythiug which was agreed to unanimously by the other 
llepri'sentatives, it was not very easy to depart from it. (It .was ([uite clear to mo 
that wdiat was iuqilied was that he had engaged himself to the Ermicii Government to 
second any proposals they made in tlic way of obstruction.) The only course, 
therefore, his Excellency contiuiu'd, which he could adopt Avas to cndc'avour to 
persuade the Preneb Government 1o give u]) their opposition, and he had accordingly 

* No. 209. t No. 206. 


strongly urged on M. do Laboulaye, avIio had just left him, the advisability of 
withdraAving from the position taken up by their Agent. He had told bis Excellency 
that ho Avould regard this as an act of conciliation Avhich he Avould much appreciate, 
and M. dc Laboulaye had promised him that he would lose no time in telegraphing in 
this sense to his Government. 

On meeting M. de Giers this evening at an official full dress dinner given by my 
German colleague to celebrate his Emperor’s birthday he again reverted to the subject, 
and told me that M. Zinoviefi’, Avho is his right-hand man in all Eastern affairs, had 
returned that same afternoon to St. Petersburgh, and that he had at once referred the 
question for his opinion. He had been very glad (his Excellency stands somewhat in 
aAve of his able subordinate) to find that the head of the Asiatic Department abounded 
in his sense, and strongly urged the absurd and undignified cbaracter of this kind of 
petty obstruction. The result of this conversation Avas that a telegram Avas to be sent 
to-night to Baron Mohrenheim, instructing him to urge the French Government to 
desist from their opposition. 

I had the honour to report the substance of the above in my telegram No. 10 of 
to-day’s date, 

I have, &c. 

fSisncdl B. B. D. MOKIER. 


No. 214. 


The Marquis of Salisburu to Sir E. Barinri, 

(No. 62.) 

Telegraphic.) Foreign Office, March 24, 1887, 3'15 r..M. 

YOUR telegram No. 94 of 21st, 

Please send a despatch, Avhich cjould be presented at once to Parliament, reporting 
the orders to Caissc to repay the 5 per cent, deduction from coupons, Avitb explanations 
and accounts. 


No. 215. 


The Marquis of Salisbury to Sir R. Morier, 

(No. 55.) 

(Telegraphic.) Foreign Office, March 24, 1887, 6 r.M. 

YOUR telegram No. 10 of to-dav. 

Thank Itl. de Giers on behalf of Her Majesty’s Government for his friendl} 



No. 216. 

The Marquis of Salisbury to Sir R, Morier. 

(No. 93. Ext. 55.) 

Sir, Foreign Office, March 24, 1887. 

I HAVE received and laid before the Queen your telegram No. 16 of the 24th 
instant, reporting the steps which M. de Giers has taken with a vi('w to induce the 
French Government to consent to a settlement of the Egyptian accounts for 1880 
upon the basis of the Corvde Decree, and I have requested you by telegraph to thank 
his Excellency on behalf of Her Majesty’s Government for his friendly action in this 
matter, w'hich is mucli appreciated. 

I am, &c. 

fSiirnedl SALISBURY. 


No. 217. 

Sir E. Baring to the Marquis of Salisbury.—{Received March 25, 10*30 A.M.) 

(No. 95. Confidential.) 

(Telegraphic.) Cairo, March 25, 1887,10*15 a.m. 

YOUR Lordship’s telegram No. 02 of yesterday. 

It appears to me that the best plan w*ill be for me to write a full Report, Avhieh 
shall take the place of my long despatch of 13th November and subsequent corre- 
[770] 2 Z 
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spondcncc. A good deal of this can obviously not be published, and unless I 
gather it altogether in one despatch Avritten for publication, situation will be quite 
incomprehensible. 

I could write this in time to be presented to Parliament at its meeting after 
Easter. Subject is too complicated for mo to write anything that would be satis¬ 
factory to myself or Her Majesty’s Government by next mail, and even if I tried, my 
despatch would not reach London till 5th April. 

Do you approve ? 


No. 218. 

Sh' E. Baring to the Marquis of Salisbury.—{Received March ’25, 10’30 P.M.) 


Cairo, March 25, 1887, 7'30 P.M. 


(No. 96. Confidential.) 

(Telegraphic.) 

MY despatch No. Ill of 7th March. 

Rothschilds, Avith Avhom Gibson has been in communication, Avrite that they are 
not prepared to take up any Egyptian business except at the request of the English 
Government. They also say that the operation would require the assent of England, 
and probably of all the other Powers. This is an error. A loan contracted with 
the assent of the Commissioners of the Debt and the Porte AA''ould be perfectly legal. 
HaA’c you any objection to sounding them on the subject ? 

Other offers haA^c been made, but there are obvious advantages in dealing 
Avith Rothschild, if possible. 

The arrangement would be A'ery advantageous for the Egyptian Govcrnnicnt, for 
the bondholders, and especially for the Domain bondholders. The Caissc arc inclined 
to assent. Unless something of the kind is done there is very little prosj)Cct of 
getting out of the present difficulties. I do not, of course, expect Rothschilds to 
assent Avithout knoAving more of the subject. All I Avant to know is whether they 
ai’e prepared to consider favouraldy a proposal of the nature described. 


No. 219. 

Sir E. Baring to the Marquis of Salisbury,—(Received by telegraph, March 25.) 

(No. 180. Confidential. Ext. 96.) 

My Lord, Cairo, March 25, 1887. 

IN my despatch No. Ill of the 7th instant I had the honour to state, with 
regard to the (picstion of the possibility of raising money ou Egyptian credit for the 
compulsory conimutalion of pensions, that Mr. Gibson, the British Commissioner of 
the Domains, liad Avrittcu to Messrs. Rothschild to inquire whether they would take 
the matter up in the event of the Caisse dc la Dettc Publique giving its c nisont to the 
project. 

Mr. Gibson now informs me that Messrs. Rothschild have replied to his 
communication, stating that they are not prepared to undertake any tinaneial operation 
in connection Avith Egypt except at the request of Her Majesty’s Government. They 
say further that the operation under discussion Avould require the assent of England, 
and probably of all the other PoAvers. 

In this view they aiq)car to me to be in error. A loan contracted Avith the 
assent of the Commissioners of tlu' Debt and the Sublime Porte Avouhl be in all 
respects perfectly legal. 

I Avould venture to ask if your Lordship has any objection to sounding 
^lessrs, Rothschild on the subject. Offers have, it is true, been made by other 
capitalists, but I need hardly point out the advantages Avhich AVould accrue from 
dealing with the Rothschilds if possible. 

The proposed arrangement Avould, I am convinced, be very advantageous for the 
Egyptian Government, for the bondholders generally, and especially for the holders of 
Domains stock. 

The Caissc, from reports that have reached me, a])pear to be inclined to assent to 
the scheme. On the other hand, unless something of the kind is done, there is but 
little prospect of OAnreoming the present difficulties of the situation. 

It is, of course, impossible to expect Messrs. Rothschild to give their assent to 
the matter without obtaining further information. All that i Avould be necessary for 


me to know i^, Avhether they are prepared to consider favourably a proposal of the 
nature described. 

I had the honour to telegraph this morning to your Lordship in the above sense. 

I have, &c. 

(Signed) E. BARING. 


No. 220. 

The Marquis of Salisbury to Sir E. Baring. 

(No. 64.) 

(Telegraphic.) Foreign Office, March 26,1887, 4 P.M. 

YOUR telegram No. 95. 

Easter holidays wiU probably end about 14th April. 

If explanatory despatch can be laid then it will do very well. 


No. 221. 


Sir E. Baring to the Marquis of Salisbury.—(Received March 28.) 

(No. 161.) ^ ^ 

My Lord, Cairo, March 15, 1887. 

I HAVE the honour to transmit to your Lordship herewith the half-yearly 
Report of the Commissioners of the Caissc de la Dettc Publique respecting the 
Guaranteed Loan. 

This Report appeared in the “ Journal Officiel ” of yesterday. 

I have, &c. 

(Signed) E. BARING. 


Inclosurc in No. 221. 

Supplenfient of the “ Journal Officiel ” of March 14, 1887. 
Partie Officielle.—Emprunt Garanti 3 pour Cent. 


Rapport adresse a Son Altesse le Khedive par MM. les Commissaires de la Caisse de la 

Dette Publique. 

Monseigneur, Caire, le 9 Mars, 1887. 

C0NI0RMEME!N r a I’Article 11 du Ddcret du 27 Juillet, 1885, nous avons 
I’honneur dc presenter a votro Altesse dans les deux Etats ci-annexds 

1. La situation des rccettcs ot ddpenses effcctudes sur les fonds de I’Emprunt 
Garanti jusqu’au 31 Dccembrc, 1886. 

2. L’imputation aux charges enumdrdes par I’Article 9 du Decret des sommes 
paydes par nous sur I’emprunt au Gouvernement et des autres ressources ?i sa 
disposition pour I’acquit des dites charges. 


II on rcssoit t[ue lo moutunt de nos versements, du 1^^ J.invicr uu 
31 Dk-embre, 1386, .sVst clove a 

En y ajoutant .. 

Montaiit procure au Gouvoriieiueut, d’apres see cliitfrcs, par les ressources 
susviaees, o*est une soiumc totale de ,, ,, ,, 

qui a etc employee en 1886. 

Elle a et6 imputee comme suit— 

Deficit de 1885 
Travuux d’irrigatioii ,. 

Indcinnites pour ruchat do pensions 
Service de la Tresorerie 

Total egal .. 

CcB imputations ct cellos de 1885 relatles dans notre Rapport du 13 Juillet 
dernier fonucut un total do 


£E. 

P- 

586,012 

50 

151,450 

00 

737,462 

50 

478,250 

00 

113,933 

00 

79,057 

90 

66,221 

60 

737,462 

50 

4,183,907 

08 


Les charges pouvant encore incomber aux fonds de I’omprunt et aux autres 
ressources qui y sont concurremment affeetdes so trouA’^ent reduites au 31 Ddcembre, 
1886, ii £ E. 1,634,611’46, se subdivisant ainsi:— 
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Depeuscs imputables au deficit de 1^85 
Nouvelle Douanc ct Palais de Justice 

Soudan .• • • • • 

Travaux d’irrigatlon .. 

Indemnites pour racliat de pensions ,. 
Service de la Tresorerie 


£E. 

11,440 

186,188 


£ E. p. 


197,628 00 
886,067 00 
470,942 10 
79,974 36 


Total 


1,634,611 46 


L’actif affccte a I’acquit de ces charges ctait constitiie a la mcmc date par ^ ^ ggo 35 

Restc disponible sur I’Emprunt. . • • 'oduira lo’plnccuieut 

rLrous:' r s ;>f=So£ a. ...i 

-bollM, ,c»uvrem»« ».v lo, 
arrieres de 1879 et realisations diverses ... 

Plusieurs dcs imputations faitos no lo sent quo sous r&errcs du rosultat dc nos 
vdviaoattom ™ corns. 4*^ admisos pai- nous 

Ot do la nouvolle Douane. 

2. Lcs depenses du Soutbn. iaost 6 rieui*Gmeiit les justifications voulues; 

Pour Ics ggllcs de 1881 ct anuecs autcricurcs, colics de 1885 e 

Ss cloit Mrc I’objct d’unc verification commune a 

laquoUe nous proeddons actuollomoni^^^ MOTTROUSI 

^Sio'udl Prince A. MOUROUSl. 

^ ^ ^ G. LE CHEVALIER. 

G. B. MACHIAVELLI. 
A. MONEY. 

Baron RIGHTHOEEN. 
Baron VETSERA. 


(Etat A) .-Situation de I’Empruut Gtiranti 3 pour Gent au 31 Ddccmbrc, 1886. 

Recettes. 


“SS'fiAll®'do’ ”” 

pour les versements cffectues a Pans (au 31 uccemoie. 
restait plus aucun versement en retard) .. , ,ie'Rothschild 

iMSitoprodmap.^^ 

Intferets produits par uu placement cn bons du Ir sor ng ai^ .. 

Total 

Defenses. 

Frais do MM. do Rothschild dcs' 

Pertes de change sur los rcversciiients a Londies pour 

Frab dh-ers occa'si’oiines p;; le scr;i;e du pdemeut dcs indemuitds ct la 

Mi./f ;sr “T v-E 

Reglemeiit comme garnutie d iiupots a lui y«dame^ 1 , 

Mise en reserve du inontunt des indemnites dont les titles n om i 
retir6s par les beneficiaircM . • * • 

-'-...v* •» •• 


£ E. p. 
1,640,508 58 

48,558 42 

1,141 53 

12,867 14 
1,208 59 


1,704,284 26 


(voir Etat B) 

Solde disponible au 31 D6cembre, 1886 


Total . • 


24 

96 

750 

00 

558 

03 

28,339 

09 

18,989 

55 

991 

97 

237 

81 

49,891 

41 

586,012 

50 

1,068,380 

35 

1,704,284 

t 26 


(Etat B).— Imputation aux Charges, autres que les Indemnites, specifiees par 
TArticle 9 du Decret du 27 Juillct, 1885, dcs sommes vcrs4es sur rEmpnmt 
Garanti jusqu’au 31 D^cembre, 188G, au Gouverncment Egyptien ou pour son 
compte, ainsi que des autres rcssourccs concurremnient atfeetdes a I’acquit dcs dites 

charges. 

Actif. 


1. Sommes versees sur I’Emprunt au GouveruGnieiit (voir l^tat A) . 

2. Soldo en cspeces representant la difference entre les rccouvrcinents mobi- 

liers ct les depenses de la litiuidation jusqu'nu 31 Decembre, 1885 .. 

3. Kccouvrcincnts de 1886 sur les arrieres des droits et taxes dus a fin 1879, 

faisant piirtio de Tactif dc la liquidation aux termes dc 1’Article 63 dc 
la Loi de Liquidation .. • • .. • • ^ 

4. Produit de la realisation des immcublcs libres et des biens confisques aux 

robcllcs .. .. . • • • • • • • 

5. Liquidation de la guerre,. • • • • • • • • 

Totaux 

Total general de Tactit' •. • • 


1886. 

1885. 

£ E. p. 

£ E. p. 

586,012 50 

2.913,939 58 

« • 

95,000 00 

17,000 00 

• • 

14,450 00 

437,505 00 

120,000 00 

• • 

737,462 50 

3,446,444 58 

i _ . 

J 

1,183,907 OS 


Passif. 


Deficit (le 1884 et Annees anterieures. 



Previsions, 

Imputations de— 



1886. 

1885. 


£ E. p. 

£ E. p. 

f E. p. 

La somnio u affcctcr sur les fonds do 1 cinprimt et autres 
rcssourccs au reglcmcnt du “Deficit de 1884 ct annees 
anterieures a etc fixer cu prevision par les Conven¬ 
tions Financiercs de Mars 1885 a 2,657,000/. 

Muis, d’apres les 6leinents cn notro possession lors dc notre 
dernier Rapport, il ne ressortait que coinmc etant de .. 
Cette somme a 6te deja imputee cutiercinent sur nos verse¬ 
ments dc 1885 .* •• ^ “ 1 *' 

Son imputation n’a eu lieu toutefois quo sous reserve de nos 
verifications en cc qui conccnn' : — 

£ E. 

2,568,518 54 

« • 

• • 

1 • 

• • 

2,568,518 54 

1. Depenses du Soudan .. .. 485,241 

2. D6pensc8 dc construction do lu uou- 

vello Douanc et du Palais de 

Justice iusqu’au 31 Decembre, 

1884 .96,096 




Les justifications qui nous ont 6te Ibuvnics depuis nous per- 
mettent I'impulation definitive dc ces dcrni^rcs. 

Rien n'a etc impute a ce chapitre sur nos versements dc 
1886 .. .. . . *• • • • • 

• • 

• ■ 

• • 

Totaux •, • • t. 

2,568,618 54 

Neant 

3,568,518 54 
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Deficit Ag 1885. 


Sous celte rubrique, Ics Conventions de Mars 1885 out affeete 
sur FEmprunt Garanti une sommc de £ E. 1,200,000 se 
subdivisant en— 

1. £ E. 100,000 pour excedent des depenscs adimnistratives 

de 1885 sur le chiSi*e normal dc £ E. 5,237,000 

La dite somme de £ E. 100,000 a deja ele entierement 
imputee sur nos versemeiits de 1885 .. .. 

2. £E. 100,000 frais de construction de la nouvelle Douano 

ct du Palais de Justice •. .. • • ^ ^ 

Lcs justifications qui nous ont ete fournies posterieure- 
ment a notre dernier Rapport ont ^tabli que £ E. 128,203 
ont et6 cn tout depensees de ce chef jusqiFau 31 De- 
ccmbre, 1885, Deduction faite des £E, 96,096 iui" 
putces au “Deficit de 1884 ct annees antericures 
(voir plus haut), c'est definitiyement que sc trouve 
imputee sur nos verscmeuts de 1885, la somme de 
Sur nos versements de 1886, nous imputons, sous 
reserve de nos verifications, Ic montaut des sommes 
depcnsees au corns de Fannee pour le memo objet , * 
Restc encore £E. 11,440 dispouibles pour cctte de- 
pensc. 

3. £E. 1,000,000 d^peuses necessitees par les ^venements 

du Soudan , • •. • • ^ • 

Impute de ce chef, sous reserve de nos verifications 

cn cours, sur nos versements de 1885 • • • • 


D’apr^s Ffitat que nous a fourai le Gouverne- 
meut, les depenses de 1886 pour le memo objet 
se seraient elevees a .. • • 

Mais d’apr^s les iudicatious sommaires qu*il 
nous a fournies, le Miuisterc des Finances 
aurait reQu sur le montaut reclame au Gou- 
vernement Britaunique, coinme part iacoai- 
baut a celui-ci dans les depenses du Soudan, 

une somme dc .« ■. i • y 

qu’il declare avoir appliquee a Facquit do 
partic des depenses de 1886. 

La part restant a la charge de Femprunt et 
a imputer sur nos versements de 1886 ne serait 
aiusi que de •. . • • * • • 


£E. 


616,797 


195,000 


421,797 


Mais cette imputation, comrae cellep de 1884 et 1885, 
n’est faite que sous reserve de nos verifications en cours, 
et sous toute reserve aussi quant a 1 application a tel ou 
tel exercice, des remboursements du Gouvernement 

Britnnnique. I 

Nos verifications porteront, conformement a la lettre 
du Ministere des Finances en date du 5 Mars, siu 
I’emploi taut de nos versements que de la somme de 
£E. 195,000 Busmentionnee. 

La justification de Fimputatiou Jefinitive des sommes 
portees pur le Ministere des Finances comme depensees 
en 1885 et 1886 sur ce chapitre r^duirait a £E. 186,188 
le maximum a pr6lever encore du meme chet sur les 
fonds de Femprunt et autres ressources pour fuire face 
aux depenses extraordinaires motivees par Fevacuatiou 
du Soudan et qui n’auraient pas encore 6t6 reglees. 

Totaux 

Total general • • • • • - 


Provisions. 


£ E. p. 


100,000 00 


100,000 00 


1,000,000 00 


1,200,000 00 


Imputations de— 


1886, 


£ E. p. 


56,553 00 


421,797 00 


1885, 


£E. p. 


100,000 00 


32,107 00 


392,015 00 


478,250 00 


624,122 00 


1,002^72 00 


j83 


Travaux d*Irrigation. 


Previsions. 


Indentations de— 


Le montant aflPecte u cette charge sur lcs fonds dc Femprunt 
et autres ressources a ete fixe en prevision a ., 

Ricn n’avait ete impute a ce chapitre sur nos versements de 
1885 ., 

Le Gouvernement declare y avoir impute sur nos verse¬ 
ments de 188G une somme de £ E. 113,933 qui a du 
etre employee aux frais dc ])ersonnclj achat dc matkiel 
et travaux autorises, jusqu’u concurrence de 
£ E. 220,500, par le Decrct du 20 Mars. 1886. 

Les justifications quant a cct eniploi no nous ayant pas 
encore ete coinpletcment fournies, ce n’est que sous 
reserve dc nos verifications ultcricures que nous 
imputons sur nos versements de 1886 au chapitre 
“ Travaux d’Irrigation ” la somme de 
Cette imputation reduit a £ E, 886,067 Ic montant pouvaut 
encore etre depense a partir du Janvier, IH87, sur 
le million de livres affeete aux travaux d’irrigations 
par le Decrct du 27 Juillet, 1885. 

Totaux 



1886. 

1885. 

£ E. p. 

£ E. p. 

£ E. p. 

1,000,000 00 

• • 

• • 

• • 

• • 

• • 

• • 

113,933 00 

• • 

1,000,000 00 

113,933 00 

Neant. 



Indemnites pour Rachat de Pensions. 


La provision portec pour ce chapitre dans le Decrct du 
27 Juillet, 1885, C6t de ,, .. 

Rieu n'y avait etc impute sur nos versements de 1886 
Sur nos versements de 1886, Fimputatiou d’unc somme de 
£ E. 79,057 90 p. cst justifi^c. 

EUo sc decompose ainsi— £ E. p. 

Paye sur le montant de £ E. 81,379 34 p. 
du aux Domaincs de I’fitat ct aux pen- 
sionnaires pour pensions rochetees au 
moyen de terres Domaniales jusqu’a fin 
Decembre 1886 .. ,, 78,968 95 

Frais dc service dc la Commission des 

Rachats . . • •. .. 88 95 


Total egal ., .. .. 79,057 90 


Le soldo de £ E. 2,410 39 p. non paye sera impute sur nos 
versements de 1887. 

Le montant de capitalisation des pensions, dun total annuel 
de £ E. 7,772, cteintes au moyen de la somme ci- 
dessus indiquee de £ E. 81,379 34 p. s’eleve a 
£ E. 66,912 82 p, Lc surplus, soit £ K. 14,466 52 p, 
represente la inajoration accordeo aux pensionnaires 
comme equivalent do la difference entre la valour 
r5elle des terres Domaniales acceptecs par eux en 
echange dc leurs pensions et Fevaluation de ces terres 
suivant le Cahier des Charges arrete entre le Gouverne- 
ment et MM. do Rothschild, evaluation au-dcssous de 
laquellc FAdministration des Domaines ne consent pas 
d s’en dessaisir. 

Vu lcs avantages dc Fop^ration au point de vue general, 
nous avons cru rationnel d’imputer au chapitre qui 
nous occupc, avec la somme represcutant le montant de 
capitalisation des pensions rachet^es, la majoration qui 
en a prescrit lo rachat. 

Toutes les pensions dont le rachat a ete impute sur nos 
versements dc 1886 ont ete rachet5es au moyen dc 
Fobtention par les pensionnaires, pour lc tout ou pour 

S ortie de ce 4 quo! ils avaieut droit, dc terres des 
omaines de F^tat. 


Previsions. 


£ E. p. 
550,000 00 


Imputations de— 


1886. 


£ E. p. 


1865. 


£ E. p. 


• • 

• • 


79,057 90 
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Previsions. 


Inj^jutatlons de— 


Sur le montant verse par nous, £ E. 2,426 70 p. out et6 
touchees par lea peiisionnaires que Ics terrcs a eux 
livrees no couvraicnt pas du montant integral de ce qui 
leur revenait; Ic surplus, £ E. 76,632, a 6te encaisse 
par les Domaiues cux-m6mes. Certains pensionnaires 
ayant pris des terrcs pour une valeur superieurc au 
montant auqucl ils avaicnt droit out du faire aux 
domaiues des verscments supplemcntaircs qui sc sont 
elev^s ^ £ E. 4,959 81 p, 

C’est done une somme totalc de £ E. 81,691 81 p. qui, 
taut par suite de nos propres veraements que do ceux 
des pensionnaires, a pu ^tro, en consequence des 
^changes operes jusqu’a fin 1885, consacr4c a I’amor- 
tissement de I'Emprunt Domauial. 

Le niaxiniiira des sommes a clepcuscr pour rachat de 
pensions posterieurement au Janvier, 1887, est de 
£ E. 470,942 10 p. 

Totaux 


£E. 


P- 


1886. 

£E. 


1885. 

££. 


550,000 00 


79,057 90 


Ncant. 


P‘ 


Fonds Reserves pour le Service de la TVe'sorerie. 


Le montant de la provision fixeo pour ce chapitre par le 
Decret du 27 Juillot, 1885, cst dc ,. 

Nous lui avons deja impute cu 1885 

Nous y imputous sur nos versemeuts dc 1886 la partic won 
impute'e aux chapitres precedents, soit 

Cc*> sommes n’5tant pas afFocteoft a des dt5peuecs detcnnitieos 
mais faisant partie d’un funds dc roulcment do^-tine a 
faire face a la non-coiiicidouce des rceettes du Gouverne- 
ment avee ses depcnscs, .mcunc justifientiou u'avait a 
ctre fournic (piaut i\ lour emploi. 

Mais la somme totalo do £ E. 120,025 64 p. vers^c ju^qu^a 
fin 1886 sur ee chapitre dovra sc retrouver dans Ics 
coniptes des soldes cn eiiissc du Gnuvorncment au 
31 Decembre, 1886. 

Keste eomme niaxinuim a verser au (ituivenioincut ‘'Ur 
chapitre £ E. 79,971 36 j). 

Totau.x 

Total general.. 


Previsions. 


£ E. p, 
500,000 00 


500,000 00 


Imputations de— 


1886. 


£E, p. 


«• 
«• 


66,221 60 


66,221 60 




1885. 


£ £, p. 

353,804 04 


353,804 04 

_ t 


420,025 64 


RfiCAPlTL'LATION. 

AcTir 



1 

1886. 

1885. 

l^artie de remjiruut verbec au Gouvenu til iit eu outre 

£ 3']. p. 

£ K. p. 

dee rombouvsements pour indomuili 

586,012 50 

2,913,939 58 

i^roduits d’autres resbouvees ,, . . •. i 

151,450 00 1 

532,505 00 

Totaux 

737.462 50 

3.446,444 58 


'-, 

r-' 


Total ghieral,. 


• « 


4,183,907 08 
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Passif. 





1886. 

1885. 




£ E. p. 

£ ]•:. p. 

Deficit do 1884 et annees auterieures 

t • 

• • 

• t 

2,568,518 54 

Deficit de 1885 

• • 

• • 

478,2.50 00 

524,122 00 

Travaux d’irrigation 

• % 

• • 

113,933 00 


Indemnites pour rachat de pensions .. 

• ft 

• ft 

79,057 90 

• • 

Foiuls reserve*^ pour le service de la Tresorerie, * 

• • 

66,221 60 

353,804 04 

Totaux 

• B 

• B 

737,462 50 

3,446,444 58 





Total general ,, 

• • 

• B 

4,183,907 08 


Xo. 222. 


Sir E. Bariiuj to the Mar(juii> of Salikburij.—{Received March 28.) 

(No. 162. Confidential.) 

My Lord, Cairo, March 16, 1887. 

I IIAA^E the honour to acknondedge the receipt of your Lordship’s despatcli 
No. 5)1 of the 1th. 

So much has hei'u already written upon the rights of Egypt and Turke.y 
respectively, in eonneotion ndth the Tobacco question, that I do not think anything 
would he gained if I Avcrc to attempt to recapitulate arguments Avhich liavc hcen 
already very frequently stated. I conceive it to ho certain that neither side in this 
A'cry complicated controversy will be convinced by argument. I do not, therefoie, 
propose to deal with the argumentative side of the question. I Avill only say tliat the 
Egyptian authorities are, and Avitli .some r('a.sou, so convinced of the strength of their 
ease, tliat tliey are not likely to agree to any arrangcinent unless it is one ivdiicli can la' 
clearly shown to 1 k' benotieial to Egypt. 

I propose, therefore', to confine my observations to the consideration of the 
question, of Avhethor it is possible to make some arrangement which would l)e 
hcnelicial to hotli Turkey and Egypt alike. 

Looking at the matter from the Egyptian point of vicAV, I should, in the first 
in.stance, ohscri'e that no arrangement can be satisfactory to Egypt Ailiieli docs not 
once and for all do away ivitli the Avholo of the “raftioh ” system, and confer practical 
autonomy on Egypt in respect to all matters connected with its Tariff. I believe thi^ 
is the vicAV entertained by Sir II. Wolff. It is one Avitli Avhieh I cordially agree. 

Starting from this point of view Ave arc met at the outset Avilh a considerable 

• 1 T • . li “fxr_1 Jl _i_ i.1. _ _J_ _ _A _ f •_ J _ T 1 -1 • i * 


as though they stood to each other in the position of separate and independent SoA'creigu 
States? I Avould suggest that this difficulty might be turned in the folloAving 
manner. No Commercial Treaties AA'ould he necessary, hut the Sultan could, by 
Firman, grant to the Khedive the right to impose on goods coming from other parts 
of the Ottoman dominions, an octroi duty, which should not exceed the amount of the 
customs duty imposed on similar goods coming from the most favoured of other 
nations. 

Having said so much, I noAV turn to a proposal Avhieli has been put forward by 
Mr. Vincent Caillard, and which has hecu communicated confidentially by him to 
Mr. Vincent. This proposal is as 1‘olloAvs:— 

1. Things should remain as they are until the Greek Convention expires (1889) 
save that, temporarily, something in the shape of Mr. Schmidt’s proposals might he 
put into force. 

2. On the expiration of the Greek Convention the importation of all tobacco, save 
Turkish, into Egypt should be prohibited. 

3. No duty should be levied in Turkey on tobacco exported to Egypt. 

4. The Egyptian authorities should impose a duty of P. E. 15 per oke on tobacco 
entering Egypt. 

6. The “ llegie ” should have one-third of the revenue thus affected, the Egyptian 
Custom-house two-thirds. 
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G. The “ Regie ” should pay one-third of the “ frais de perception et dc surveillance ” 

of the Egyptian”Custoni-housc in regard to tobacco. 

I think these proposals afford a possible basis for a settlement, though as they 
now stand they would, without doubt, be rejected by the Egyptian Government. 

The 3rd, 4th, 5th, and Gth of these proposals would not, I think, encounter any 
opposition here. As regards the 1th proposal I have, moreover to observe that it 
might, in order to increase consumption or to stop smuggling, be advisable both in the 
interests of the Egyptian Government and of the “ Rdgie ” to lower the duty below 
P E. 15 an oke. I do not, therefore, think that the Egyptian Go\einment should 
bind itself to that figure. This engagement should, in my opinion, be liinited to 
giviii" one-third of the duty, Avhatever it may be, to the Turkish Government. The 
^ Rc°ie” may, without any risk, leave the Egyptian authorities to settle the amount of 
the duty, as it will always be in the interests of the latter to impose whatever duty is 

fovmd by experience to yield tlie largest amount of revenue. , i 

The first of the proposals stated above would only hold good if the second were 
accepted. The whole matter, indeed, hinges upon this second proposal, which is to the 
effect that at the expiration of the Greek Convention, no tobacco save lurkish should 

be ini])ortcd into Egypt. mi- i +i,;o 

I do not think that the Egyptian Government would ever willingly accept this 

proposal. Prom their point of view it is, indeed, open to stmng objections. 

^ ^ In the first place, the Greek Government would certainly protest very strongly. 
They have behaved very well to the Egyptian Government m this matter, and the 
latter could scarcely, with any sense of diplomatic propriety, throw them In 

the second place, if this ivcre done, the Greek Government . 

its adhesion to the Castoni-housc Regulations. This would virtually mean that one of 
the most important reforms effected in Egypt of late years would have to be abandoned 
In the third place, by accepting this proposal the Egyptian Government aa oiild entirely 
concede the point, to which as a matter of principle ^ey attach great importance, 
that they have the right to include tobacco in their Commercial Conventions vvith 
other PoAvers. On these grounds, therefore, I do not think that the Egyptian 

Government should bo asked to accept this proposal. 

Is it, however, impossible to make some other proposal nduch would meet the 

views of both sides ? I vouturc to think that such a proposal might, perhaps, be made. 
On the part of Egvpt I would ask the Porte to make the tollowmg concessions 
1. That all goods‘coming from Turkey to Egypt should bo.sul^|cci to an octroi 
duty on entering Egypt, and that the export duty uoav levied in liirkey on goods 
goiiig to Egypt should he abolished. Egypt would, of Murse, at the same tune cease 
fo le”vy anixport duty on Egyptian goods going to Turkey. The balance of loss 
would be on the part of the Turks, as Turkey exports to Egypt more than Egypt 

Tliat^^i? Porte should distinctly recognize the right of Egypt to include 
tobacco in the Commercial Conventions which Egypt may make with other countnes, 
proAided always that the tobacco be the produce of some foreign country, and not 

'J'urkish tobacco rc-('xported. „ . • a rr i 

Eo-ypt, on the other hand, would make the folloAving concessions to iurkey 

1. °No Turkish tobacco avouUI be admitted unless it came from Iurkey. 

2. The culture of tobacco in Egypt should be absolutely prohibited. Ihis latter 
would be a very great concession Avhich would be most beneficial to the lurkisu 
revenue The amount of tobacco uoav produced in Egypt has been a cry variously 
Estimated. It is probably not h'ss than 3,000,000 or 4,000,000 okes, and possibly 
(‘xcecds the larger of these tno figures consid(>rahly. The iiatiA^c-groAvii tobacco is 
beginning to compete seriously AAith imported tobacco. At present it does so on very 
fMVOurafile terms, as it cniovs a rate of protection. liXpciicnce can alone show 
tlic extent to Avhich consumption would be diminished by the rise ot price Avhicli 
AimiW be consequent on the imposition of a duty far heavier than that Avhich is now 
paid. Experience also can alone show Avhether the maximum amount of ityenue is 
to be obtained by maintaining the duty at its present figure or hy loAvering it. All 
that can be at present said is, that it is certain that the prohibition to groAvtobac^ m 
Egypt would largely increase the import of the inferior quabties of iurkish tobacco, 

and thus greatly benefit the Turkish revenue. 

I will not at present attempt to work out the exact financial result of these 

measures to Turkey and to Egypt respectively. Any estima^ must, indeed, be ye^ 
approximate, as we should bo dealing with one of the most difficult questmns of fiscal 
policy, that is to say, we should have, without much experience to guide us, to estimate 
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the effect on consumption in consequence of alterations in the rates of duty on several 
articles. If, however, the plan Avhich I have sketched above is thought to be a possible 
basis of negotiation, I am, of course, prepared to go further into the matter in detail. 

I have sent a copy of this despatch to Sir H. Wolff. 

I have, &c. 

(Signed) E. BARING. 


No. 223. 

Sir E. Baring to the Marquis of Salisbury. — {Received March 28.) 

(No, 172.) 

My Lord, Cairo, March 20, 1887. 

THE question of the Railway Tariff, which is one of great financial iinportance, has 
recently been occupying the attention of the Railway Board. It is satisfactory to 
observe, from the correspondence which I have the honour to inclose, that the Board 
has been able to make some changes which have met with the general approval of the 
commercial community. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 223. 

Extract from the “Egyptian Gazette" of March 19, 1887. 


Les Tarifs des Cuemins be Eer. 

M. le Directeur de “ I’Egyptian Gazette.” 

Monsieur, Alexandrie, le 19 Mars, 1887. 

NOUS vous remettons ci-inclus copie d’line lettre collective adressde aTAdmini- 
stration des Chemins de Per, la remereiant des modifications rcccmmcnt apportees dans 
les Tarifs h Tdgard de Kafr-Zayat, ainsi quo la copic dc la reponsc h cette lettre. 

Ayant etc pries par le Conseil d’Administration des Chemins do Per d’etre les 
intermediaires pour communiquer cette reponse a ceiix qui out signe la lettre dc 
rcmerciments, nous croyons ne pas pouvoir le faire plus clficacemcnt qii’en vous priant 
de bien vouloir publier cette corrcspondaucc dans votre journal. 

Nous, &c. 

(Signd) CARVER et Cie. 


Messieurs les Administrateurs, Alexandrie, le 1" Mars, 1887. 

Les negociants soiissignes, rccevaut boaucoup de cotons de I’intdricur, tieunent a 
vous exprimer leurs plus smc6res rcmerciments pour rutile rdforme que votre 
Administration a bien voulii introdiiiro dernidrement dans le Tarif des transports de 
coton des differentes stations pour Kafr-Zayat et de KalT-Zayat an Gahbari. 

Cette reformc du Tarif est an grand avaiitage pour nombre de villages, un 
veritable bienfait pour le commerce, et un acte d’equite on faimir des contrdcs sacrifices 
jusqu’a ce jour. 

Nous avons la conviction (pie cette mesure aura les meillcures consdipiencos et 
produira d’cxcelleuts rdsultats. 

Veuillez, &c. 

(Ici suivent les signatures dc plus de cent ndgociauts 
d’Alexandrie, Mansourah, Mehalla Kebir, Zagazig, 
Tantah, Zifta, Benha, et Miuet-el-Gamh.) 


Messieurs, _ Le Caire, le 17 Mars. 

Nous avons Ihonnour de vous accuser rdeeption de la lettre collective, on date du 
1‘^ cciiirant, que vous nous avez adressi-c et par laqiiclle vous avez bien voulu nous 
exprimer votre satisfaction au sujet des modifications que nous avons dernidrement 
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introcluites dans les Tarifs dcs transj^orts de cotou des gates du r^seau 5; Kafr-Zayat et 
de ce point ii Gabbari. 

Nons somnies tr6s heutenx de voir que cette mesnre a donne satisfaction au 
commerce et nous vous prions de croire que toutes nos vues tendent ii apporter, autant 
que faire sc peut, toutes les facilites possibles a rindustric et au commerce de 
I’Egypte. 

Veuillez, &c. 

Le Couseil d’Administration, 

(Signe) W. F. HALTON. 

TAKWOR AGOPIAN. 
TIMMERMAN. 

Messieurs les Negociants, 

Signataires de Tadresse au Conseil. 


No. 221. 


Sir R. Morier to the Marquis of Salisbury.—(Received March 28.) 

(No. '.)0.) 

My Lord, St. Petersburyh, March 21, 1887. 

ON tbc receipt of your Lordsbip’s telegram No. 52, transmitting to me the text of 
Sir Evelyn Baring’s telegram No. 97 of the 15tli instant, I called on M. de Giers and 
represented to his Excellency the financial advantages which Avould result from the 
resolution come to by the Commissioners of the Debt, to make up the accounts of 1886 
on the basis of the Corvee Decree. I pointed out that this measure Avas one of 
a retrospective kind, unconnected with the matter which I liad treated Avith bim some 
short time ago, and which had reference to the financial arrangements of the Egyptian 
GoA'ernment. 

I added that the action of Russia, as far as their Commissioner Avas concerned, was 
afait accoiiipli, and I expressed the hope that the French Commissioner’s refusal to act 
Avith his colleagues Avould not result in any pressure being put on the latter to withdraw 
from their decision. 

M. de Giers replied that lie had lieard nothing from the Russian Agent at Cairo on 
the subject. The last instructions .sent out Avere given after the representations I had 
made. They were to the effect that the Russian Agent Avas to adhere to any decision 
come to unanimously by his colleagues. Before sending fresh instructions ho asked 
me to leave him an aide-memoire, which would enable him to understand exactly 
how the matter stood, Avhich he admitted he did not at present do. I accordingly 
did ‘<0. 

I have, &e. 

(Signed) R. B. D. MORIER. 


No. 226. 

Sir H. Drummond Wolff to the Marquis of Salisbury.—(Received March 28, 1’20 p.m.) 
(No. 39.) 

(Telegraphic.) Constantinople, March 28, 1887, 12'37 p.m. 

FOLLOWING to Baring 

“Unless there is any reason for haste, I think that Tobacco question had better 
w'ait for the present.” 


No. 226. 

Sir E. Baring to the Marquis of Salisbury .— (Received March 28, 5‘30 p.m.) 

(No. 97.) 

(Telegraphic.) Cairo, March 28, 1887, 4’11 p.m. 

MY telegram No. 89 of the I7th. 

Please let me knoAv if anything has been done in the direction proposed. 


No. 227. 

Sir E. Baring to the Marquis of Salisbury .— (Received March 28, 5'35 P.M.) 

(No. 98. Confidential.) 

(Telegraphic.) Cairo, March 28,1887, 5-25 p.m. 

YOUR telegram No. 61. 

Would there be any objection to my writing as regards the money expended 
on Nile expedition in the following terms:— 

“These sums represent the share of the military charges incurred by the Egyptian 
Government for which Her Majesty’s Government consider themselves fairly liable. 
They would, had they not have been paid by Her Majesty’s Government, have, I 
presume, fallen upon the million pounds provided under the head of ‘ Soudan ’ in 
the Guaranteed Loan.” 

I see no objection, and Mr. Vincent assures me that this would help him greatly 
with the Caisse. 

Please send very early reply. Matter is urgent anil important. 


No. 228. 

Foreign Office to the Treasury, 

Sir, Foreign Office, March 28, 1887. 

WITH reference to your letter of the 17th instant, rolatiA''e to the question how far 
the sums contributed by Her Majesty’s GoA'ernment towards the military expenditure 
of Egypt can be considered and dcsei'ibed as a general contribution towards that 
Depai'tmcnt, I am directed by the Marquis of Salisbury to transmit to you the inclosed 
copy of a telegram from Her Majesty’s Agent and Consul-General at Cairo, stating the 
terms in which he proposes to describe the amount paid to Egypt in respect of 
expenditure incurred in connection with the Nile Expedition;*' and I am to request 
that you will move the Lords Commissioners of the Treasury to inform Lord Salisbury 
at their earliest convenience whether this description meets with their approval. 

I am, &c. 

(Signed) JULIAN PAUNCEFOTE. 


No. 229. 

The Marquis of Salisbury to Sir K. Malet.f 

(No. 52.) 

(Telegraphic.) Foreign Offee, March 29, 1887, 2'50 p.m. 

TAKE an opportunity of thanking Government to which you are accredited 
for friendly conduct of their Representative at Cairo and their Commissioner on 
the Caisse in regard to question of expenditure for abolition of the corvee. The 
matter is one of great importance for the prosperity of Egypt. 


No. 230. 

The Marquis of Salisbury to Sir E. Malet.X 

(No. 160. Ext. 62.) 

Sir, Foreign Office, March 29, 1887. 

1 HAVE requested your Excellency by telegraph to express to the Government 
to Arhich you arc accredited the thanks of Her Majesty’s Government for the friendly 
conduct of their Representative at Cairo and of the German Commissioner of the 
Caisse de la Dettc in regard to the expenditure incurred by the Egyptian Government 
in 1886 for hired labour in lieu of the corvee. 

The abolition of the corvee is a matter of great importance for the prosperity of 
Egypt, and the measures proposed by the Egyptian Government for the piu’pose were 
assented to in principle by the PoAvers, and subsequently arranged in consultation with 
the Caisse de la Dctte. 

* No. 227. t Also to Sir A. Paget (No. 47) and Sir J. S. Lumley (No. 46). 

1 Also to Sir J. S. Lumlev (No. 100} and Sir A. Paget (No. 89). 
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In the opinion of Her Majesty's Government, it is no more than equitable that the 
Egyptian Government should have full facilities for defraying the expenditure incurred 
under such circumstances. 

I am, &c. 

(Signed) SALISBURY. 


No. 231. 

The Marquis of Salisbury to Sir E. Baring. 

(No. 65.) 

(Telegraphic.) Foreign Office, March 29, 1887, 5'30 p.m. 

' YOIJR telegram No. 97 of yesterday: Stamp Law. 

I have privately communicated your suggestion to the German Ambasador, from 
^hom the previous intimation had come. 


No. 232. 

The Marquis of Salisbury to Sir E. Baring. 

(No. 113. Ext. 66.) 

Sir, Foreign Office, March 29, 1887. 

I HAVE received and considered in communication Avith the Lords Commis¬ 
sioners of Her Majesty’s Treasury your dcspatcli No. 157, Confidential, of the 
14th March, and your telegram No. 92 of the 19th March, containing suggestions for 
the settlement of the question which has arisen with regard to the expenditure 
necessary to effect the gradual abolition of the corvee in Egypt. 

The compromise which you advocate would secure the addition of this expenditure 
to the authorized administrative expenses of the Egyptian Government, Avhilc a 
reduction would be made in the Egyptian light dues to the extent of 20,000/. a-ycar. 

I haA^e informed you to-day by telegraph that Her Majesty’s Government are 
disposed to think that your proposals are quite satisfactory, and that if successfully 
ijarried out they would he the means of solving tAVo difficult questions. 

I am, &c. 

(Signed) SALISBURY. 


No. 233. 

The Marquis of Salisbury to Sir E. Baring. 

(No. 67.) 

(Telegraphic.) Foreign Office, March 30, 1887, 7 P.M. 

M. WADDINGTON informed me to-day that the Ercnch Commissioner on the 
Caisse had been instructed to withdraw his opposition in the matter of the corvee 
expenditure for 1886. 


No. 234. 

'The Marquis of Salisbury to Sir E. Baring. 

(No. 116. Ext. 67.) 

Sir, Foreign Office, March 30, 1887. 

I INFORMED you to-day by telegraph that the French Ambassador has stated 
to me that the French Commissioner on the Caisse de la Dcttc Puhlique has been 
instructed to withdraAV his opposition to the proposed settlement of the Egyptian 
'iccounts for 1880 upon the basis of the Coi'A'ce Decree. 

I am, &c. 

(Signed) SALISBURY. 


No. 235. 

Sir A. Paget to the Marquis of Salisbury.-^{Received by telegraph, March 31.) 

(No. 132.) 

My Lord, Vienna, March 31, 1887. 

I HxiVE the honour to acknowledge the receipt of your Lordship’s telegram 
No. 47 of the 29th instant, and to acquaint your Lordship that I yesterday informed 
M. de Szogyenyi, whom I saw in the absence of Count Kdlnoky, that I had been 
instructed to thank the Austro-Hungarian Government for the friendly conduct of 
their Representative at Cairo and their Commissioner on the Caisse in the matter of 
the abolition of the corvde. 

I added that it was a question of great importance for the prosperity of Egypt. 

M. de Szogyenyi promised to deliver this message to Count Kalnoky, to Avhom ho 
was sure it Avould afford much pleasure. 

I have, &c. 

(Signed) A. PAGET. 


No. 236. 

Sir E. Baring to the Marquis of Salisbury. — (Received March 31, 9'.30 .4..M.) 

(No. 101) 

(Telegraphic.) Cairo, March 31, 1887, 8T0 A.M. 

MY telegram No. 96 of the 25th instant. 

Rothschilds telegraph to Mr. Vincent that they have consulted Avith Her 
Majesty’s Government, who consider that the proposed arrangement is not desirable 
for the present, and would not be approved by them. 

Are these statements correct ? 


No. 237. 

Sir E. Baring to the Marquis of Salisbury.—(Received by telegraph, March 31.) 

(No. 191. Ext. 101.) 

My Lord, Cairo, March 31,1887. 

WITH reference to my despatch No. 180, Confidential, of the 25th instani,! have 
the honour to report to your Lordship that Messrs. Rothschild have informed 
Mr. Vincent by telegraph that they have consulted with Her Majesty’s Government on 
the subject of the proposal for the compulsory commutation of pensions by means of 
money raised on Egyptian credit. 

They state that Her Majesty’s Government docs not consider the proposed operation 
desirable for the present, and does not approve of it. 

I have bad the honour this day to request your Lordship by telegraph to be so 
good 0*^ to inform me Avhether these statements are correct. 

I have, &c. 

(Signed) E. B.VRING. 


No. 238. 

Treasury to Foreign Office.—(Received March 31.) 

Sir, Treasury Chambers, March 31, 1887. 

IN reply to your letter of the 28th instant, I am directed by the Lords Com¬ 
missioners of Ilei- ^Majesty’s Treasury to reciuest that you Avill inform the Marquis of 
Salisbury that they have no objection to Sir E. Baring’s proposal to inform the 
KhcdiA'c’s GoA’^crnineut, with reference to the payments to Egypt in respect of 
expenditure in connection Avith the Nile Expedition, that these sums represent the 
.share of the military charges incurred by the Egyptian Government for Avhieh Her 
Majesty’s Government consider themselves fairly liable, and that, had they not been 
])aid by Her Majesty’s Government, the sums in question would presumably have 
fallen upon the Soudan million. 

I am, &c. 

(Signed) R. E. WELBV. 


X 






